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Mob governance 

Corporate extortion 
thrives in Japan 
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Hoechst, the world's largest drugs and 
chemicals group, saw its shares tail by IQ per 
cent after revealing that it had abandoned pi»™i 
to seek a separate stock market listing for its 
pharmaceuticals business. It also unveOed 
results for the fourth quarter of 1996 that were 
below the market’s expectations. Page 17; Tare . 
Page 16; World stocks. Page 36 

Japanese group gets 
tough on corruption 

The Keidanren, Japan’s influential economic 
federation, promised a crackdown against corpo- 
' rate corruption and said companies found to 
have violated a charter of good corporate behav- 
iour wffl be suspended. It was reacting to last 
week’s admission by Nomura Securities, Japan’s 
teg) stockbroker, that it had made “apparently 
irregular payments” to a property company ran 
by the brother of an underworld figure. Page 6; 
Recent cases of Japanese corporate extortion 
may signal greater openness. Page 15 

Caution on Russian bond Issue: European 
bond traders expressed reservations about the 
timing of today's debut Russian D-mark bond 
issue which they say coincides with the rockiest 
period, so far this year for emerging market 
debt Page 17; Capital markets. Page 24 

US floods Mamed on global w a r ming : 

The US storms and floods which have killed 
about 50 people and caused up to $ibn in prop- 
erty damage over the past two weeks represent 
an increase in extreme weather events to be 
expected from global warming, a US climate sci- 
entist said. Page 16 

Treason charge for exiled Nigerian 

Nigeria baa brought a 
charge of treason 
against exQed writer 
Wole Soyinka (left). His 
famil y said the charge, 
which carries the death 
penalty, came after the 
Nobel prize-winning 
author, who lives in 
New York, said he 
would sue Nigerian 
militar y leader Sani 
Abacha for ratling him 
a terrorist Abacha’s regime executed the dissi- 
dent playwright Ken Saro-Wiwa in 1995. 

Rmnoun strain US-Chlna ties:. . 

Allegations that Bering attempted to funnel ille- 
gal campaign contributions to US political par- 
ties and candidates have added to a growing 
sense of unease in Washington over US-China 

- policy. China’s foreign ministry has called in 
the US charge d’affaires to complain about 
“inah'cious fabrications” in die US press. Page 5 

Swiss Bank Corporation* Switzerland’s 
thircHargest financial group, increased its oper- 
ating income in 1996 by 21 per cent to 
SFrl0.75bn ($7.3bn), helped by strong growth in 

- fees, commissions and trading income, as the 
group took advantage of buoyant financial mar- 
kets. Page 17; SBC embarrassment. Page 19; 
Results, Page 19 

Coke officials charged: Two executives at 
Coca-Cola’s largest bottler in Atlanta, Georgia, 
were indicted on charges that they tried to 
undermine a union organising effort by bribing 
ah employee with $1(1000 and a job promotion to 
influence co-workers. James Wardlaw, a former 
regional vice-president and general manager, 
and Eric Turpin, former vice-president of 
humanresources, were on leave pending a trial 

US target of Zaira protest Zairian 
protesters burned the US flag at a demonstra- 
tion in Kinshasa and demanded the expulsion of 
USambassador Daniel Simpson. The US has 
been accused of supporting the Alliance of Dem- 
ocratic Forces for the Liberation of Congo-Zaire, 
which ha« been advancing against the army of 
president Mobutu Sese Seko. 

Black Soa ftoh war: Russian coast guard 
ships fired an Tu rkish vessels fishing illegally 
near Georgia’s Black Sea coast, killing one man. 
Eight ships were chased and one held. Page 4. 

.NATO warships from the Mediterranean task 
-force will pay an unofficial visit to Ukraine’s - 
Black Sea part of Odessa this month. The seven 
ships are from Britain, Germany, Greece, Italy, 
Netherlands, Turkey and the US. 

FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 


By David Buchan in Lyons . 

Germany yesterday finally 
gave qualified endorsement to 
the French Idea of a ministe- 
rial “stability council” to co- 
ordinate economic policy 
within the planned European 
monetary union. 

At a meeting yesterday with 
their French counterparts in 
Lyons Mr Theo Waigel, 
German finance minister, and 
Mr Hans Tietmeyer. Bundes- 
bank president, accepted 
assurances from Mr Jean 
Arthuis. France’s finance 
minister, that the stability 
council would not encroach on 
the European central bank’s 
independent right to set 
monetary policy. 

Both countries also re- 
affirmed their determination 
to meet the criteria for joining 
Emu and stick to the 
for introducing a European 
single currency in January 
1999. 

France originally intended 
the stability council, composed 
of countries selected next year 
to participate in Emu. partly 
as a counterweight to the ECS. 
Germany resisted, fearing such 
a council would menace the 
bank’s independence. But 
France now seems to have 
defined the council in ways 
acceptable to the Ge rmans 
“The stability council will be 
informal, and win in no way 
affect the European central 
bank's independence”, said Mr 
Waigel, “and I am grateful to 
Mr Arthuis for underlining 
this.” 

Mr Tietmeyer expressed his 
gratitude to ministers for mak- 
ing clear that the stability 
council “will focus on eco- 
nomic policy”, leaving mone- 
tary policy to the bank. 

The ministers gave an 
upbeat view of their econo- 
mies, which they said would 



French central bank governor Jean-Claude Trichet, left, with Theo Waigel, Jean Arthuis and Hans Tietmeyer yesterday 


Pfdura. Aunr 


both attain 2£> per cent growth 
this year - almost double last 
year's performance. This was 
in line with nffiHai fo recas ts in 
Bonn, although Mr Arthuis 
had previously said only that 
French growth would be 2.3 
per cent “at a minimum”. 

Mr Arthuis said there was 
“no doubt about the two 
countries meeting the criteria 
and sticking to the timetable 
for Emu”. 

Mr Waigel was slightly less 
dogmatic, pinning his hopes 


for meeting the Emu criteria 
on growth-creating measures 
such as the tax chang e which 
he said he would present in 
Bonn later this week and 
which would put German tax 
brackets at their lowest level 
since 1949. 

Hie German finance minis- 
ter drew a clear distinction 
between the stability council 
and his own stability pact, 
proposal, approved at last 
December's Dublin summit erf 
EU leaders, which sets out 


financial penalties for breach- 
ing Rmn disciplines. The for- 
mer was purely informal and 
would not take binding deci- 
sions, Mr Waigel said, while 
the pact was part of EU legisla- 
tion and could be governed by 
the European Court 
Mr Arthuis said France 
would like the choice of Emu 
participants to be left until 
after its parliamentary elec-, 
tions next March. Mr Waigel 
said it was natural for Ger- 
many to respect this desire. 


Delay until at least April 1998 
will in any case suit Germany, 
allowing more time for exact 
data on countries' 1997 eco- 
nomic performance to come in. 

Both ministers called for 
coordinated action to prevent 
“unfair competition” between 
tax regimes of different states. 
Mr Waigel put his emphasis on 
wider international action 
while Mr Arthuis focused more 
on EU initiatives. 

Observer, Page 15 


Hong Kong surplus well above expectations 


By John Ridding in Hong Kong 

Hong Kong yesterday 
displayed its wealth ahead .of 
its return to China, announc- 
ing an unexpectedly large bud- 
get surplus which will lift fis- 
cal reserves to about 
HK$330bn (US$42. 6bn) by the 
July handover. 

Mr Donald Tsang. fi nan c ial 
secretary, said the budget sur- 
plus for the fiscal year to end- 
March 1997 would be 
HK$15.1bn, almost 10 times ini- 
tial forecasts. He forecast ftar- 
ther surpluses totalling more 
than HK$90bn by 200L 

Mr Tsang announced a cau- 
tious budget for 1997-98, with a 
real spending increase of 6 per 


cent and targeted tax conces- 
sions. This is in spite of the 
extent of the territory’s 
wealth, which is farther bol- 
stered by foreign exchange 
reserves of $66ton. 

Some economists questioned 
the benefits of accumulating 
such large surpluses, althou gh 
they pointed to the govern- 
ment’s concern to maintain a 
war chest. “They want a finan- 
cial c us hion during the transi- 
tion. partly to guard against 
any speculative attack against 
the Hang Kong dollar" said 
the chief economist at one 
European investment bank- 

Mr Tsang, confirmed in his 
post last month, is charged 
with steering the economy 


through the transition. He said 
his budget was designed to 
demonstrate continuity in eco- 
nomic managpmpn t 

He said it maintained the 
administration’s principle of 
limiting spending inerpasgg to 
economic growth rates. Con- 
tinued economic success 
would depend on Hong Kong’s 
economic autonomy, the main- 
tenance of the rule of law and 
the free flow of information, be 
added. 

Ghina has pledged to main- 
tain the territory’s capitalist 
system for 50 years and to 
leave untouched its fiscal 
reserves. Although Chinese 
officials were involved in the 
1997-98 budget and have previ- 


ously urged curbs on welfare 
spending, Mr Tsang insisted he 
did not face pressure during 
the drafting process. 

The budget drew a mixed 
response from the business 
sector. Mr Rod Houng-Lee, 
head of taxation at Price 
Waterhouse, welcomed the 
announcement that foreign 


companies with branches in 
Hong Kong would be allowed 
to deduct withholding tax. 

However. Mr Marshall 
Byres, chairman of tax ser- 
vices at Ernst & Young, said 
the budget was very conserva- 
tive and he was concerned by 
Mr Tsang’s justification for 
running a large surplus. 


Insurance 
deal puts 
Marsh & 
McLennan 
back on top 

By Christopher Adams, 

Insurance Correspondent 

Marsh & McLennan, ihe 
international insurance brok- 
ing and financial services 
group, has trumped its nearest 
rival Aon with the $l.8bn 
<£l.lbn) acquisition of Johnson 
& Higgins of the US. ending 
150 years of independence for 
one of the world's most famous 
but secretive broking partner- 
ships. 

The deal restores Marsh's 
position ns the world's biggest 
insurance broker. It was 
shunted briefly into second 
place after the young and 
acquisitive Aon Group shook 
the industry with the $lJ3bn 
purchase of Alexander & Alex- 
ander announced in December. 

Under the terms of the 
agreement, of which there 
were few details. Marsh & 
McLennan will pay one third 
of the price in cash and the 
rest in its own shares. 

Johnson & Higgins declined 
to say who were its principal 
shareholders or by how much 
its senior executives would 
benefit 

The group said it had “for 
some time” been considering 
options to bolster its financial 
strength, thought to include a 
public offer and acquiring 
or merging with another bro- 
ker. 

Mr Ian Smith, chairman of 
Marsh & McLennan, expected 
the merger to generate annual 
cost savings of $150m after 
completion “without a percep- 
tible increase in expenses”. 

‘We will surely see- seme 

duplication in back offices, in 
systems, in some corporate 
functions, and we'll probably 
find some economies in real 
estate,” said Mr Smith. 

Both groups are well repre- 
sented in the US. w'here John- 
son & Higgins earned about 
half of its Sl-16bn revenue last 
year. 

But the premium to income 
which Marsh has paid suggests 
that the group values the qual- 
ity of Johnson's business. 


Continued on Page 16 
Observer, Page 15 
Lex, Page 16 
Top spot regained, Page 22 
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By John Murray Brown 
in DubBn 

Ireland is set for a 
presidential election in 
November, after Mrs Mary 
Robinson, the country’s, first 
woman head of ’ state, 
announced yesterday that she 
would not seek a second sev- 
en-year term. 

Her decision will fuel specu- 
lation that she intends to seek 
a high-profile post with the 
United Nations. Bat it could 
also herald a potentially divi- 
sive political campaign in a 
year when voters already face 
a general election. 

The president, who is 
directly elected and has few 
powers, had hitherto been a 
largely ceremonial figure, but 
when elected in 1990 Mrs Rob- 
inson invested the job with 
real status. 

$he also raised Ireland's 
international profile both 
through her rale as a liberal 
woman politician in a tradi- 


tionally -conservative country 
and her outspoken champion- 
ing of third world and human 
rights issues. 

Had she decided to stand 
again, Vit was assumed the 
mam parties would not have 
pnt up candidates, avoiding 
the need for a presidential 
election. 

In theory, the three mam 
parties - Fianna Fail, Fine 
Gael ' and Labour, which 
backed Mrs Robinson seven 
years ago - could nominate 

wnuliilirfwi- 

As the largest party, Fianna 
Fail should win the contest, 
but there is some confusion 
over who the party might 
choose. Mr Charles Haughey, 
the ch a ri sma tic former Fianna 
Fail prime minister, would be 
a popular choice, but members 
of his family are linked with a 
political donations affair 
which has already seen the 
resignation of one Fine Gael 
minister. 

Mr Albert Reynolds - forced 


to stand down as prime minis- 
ter in 1994 over his mishan- 
dling of a paedophile priest 
extradition case - would have 
strong support In the party, 
but he has already indicated 
he wifi contest his Dafl seat in 
the general election.. 

Mrs Marie Geogbegas- 
Quizm. a -former Fianna Fail 
justice minister, who 
announced she was leaving 
politics because of excessive 
media intrusion. Is said to be 
ambitious for the job. A com- 
promise from Fianna Fail 
might be Mr David Andrews, 
an on controversial former for- 
eign affairs minister. 

Mr John Home, architect of 
the Northern Ireland peace 
process and leader of the mod- 
erate nationalist Social Demo- 
cratic and Labour party, has 
also been mentioned as a pos- 
sible candidate, although pub- 
licly be has ruled it out. 
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Political infighting over economic reforms delays disbursal of $3.1 bn western aid 


Ukraine hit by debt headache 


By Matthew Kaminski 
in Kiev 


The bold package of economic 
reforms announced by the Ukrainian 
government this winter has become 
trapped by political infighting in 
Kiev, creating a debt headache for 
the government 

Launched on the back of a suc- 
cessful stabilisation of the country's 
currency, the proposed reductions in 
tax rates and a streamlining of oner- 
ous government regulations are 
stuck in parliament, along with the 
draft 1997 budget 

The delay prevents the disbursal 
of Sttbn In western aid, forcing the 
country to rely heavily on domestic 
borrowing and accumulate debt rap- 
idly on world markets. 

As economic uncertainty has 
grown, so have the political recrimi- 
nations. Four minister s - inrinrilng 
those for both economy and finance 
- were sacked a fortnight ago. at the 
initiative of Mr Pavlo Lazarenko, the 
prime minister. Two other ministers 
were sacked last Tnnnth 

Now Mr Lazarenko’s own job may 
be in donbt. President Leonid 
Kuchma, who appointed him nearly 
a year ago. blames the prime minis- 
ter for the economic problems, 
including Sbn hryvnia ($1.7bn) in 
wage arrears - including 51m 
hryvnia in the nuclear power indus- 
try, including the politically sensi- 


tive Chernobyl plant. 

As Mr Kuchma prepares to give 
his state of the union address tomor- 
row, his economic aide says more 
cabinet changes are imminent 

The prime minister, who last sum- 
mer escaped injury when a bomb 
exploded near his motorcade, is 
under attack from many sides. The 
country's liberals criticise his man- 
agement style. 

Others allege that he rigged the 
wholesale gas market far the benefit 
of his companies - a charge he calls 
"groundless". 

Mr Lazarenko knows prime minis- 
ters do not last long in Ukraine. 
Pointing to the caramel-coloured 
walls in his spacious office, be says; 
“My predecessor did the renovation. 
Hie only got to enjoy it a week.” 

In an Interview, the former collec- 
tive farm chief defends bis reform 
record, adding that he expects - 
unlike his five predecessors since 
1991 - to last more than a year in 
office. He dismisses warnings from 
economists that the slow pace of pri- 
vatisation and related structural 
changes that hurt vested interests 
could bring an economic crisis simi- 
lar to Bulgaria's. The “terrible Bul- 
garian lesson” will not be repeated 
In Ukraine, he says. The govern- 
ment Is very keen on structural 
reform.” 

On energy policy. Mr Lazarenko 
says the current gas distribution 



company, wDl test whether Kiev will 
follow through an this promise. 

“I want a real owner in every 
enterprise.” he says. “Unfortunately 
there are no domestic owners who 
can turn these companies around. 
The only way out is to create attrac- 
tive conditions for big western cam- 


Lazarenko: under attack from all 


scheme solved Ukraine's chronic 
arrears problem with Gazprom, its 
Russian supplier. But he calls it 
“flawed” aiyi promises “a transpar- 
ent market by the second half of 
190T. 

He says the mass privatisation 
programme will end by July, and the 
government is preparing its second 
phase of state sell-offs, targeted at 
foreign investments- The proposed 
sale of AvtoZaz. the largest motor 


The first task, however, is the bud- 
get. After early reservations Mr 
Lazarenko firmly b u ck s the tax cuts 
and draft budget Presidential aides 
say Mr Kuchma will -also put more 
pressure on parliament 

Mr T-arairpplm pledges to baric Mr 
Kuchma in next year’s parliamen- 
tary polls and the 1999 presidential 
election. But he adds coyly that, 
while being premier leaves him no 
time to create a political party, “if I 
would no longer be prime minister, 
then I would have more free time 
and think about something rise." 

Mr Lazarenko enjoys open support 
from Ukraine's largest company. 
United Energy Systems, and bankers 
from his home town, Dnepropetrovsk 
- whose moneyed elites helped 
bankroll Mr Kuchma's successful 
presidential bid in 1994. 

Analysts believe Mr Lazarenko 
could be better placed today to raise 
considerable funding for a new party 
or a presidential rampaig n f rom the 
same welL For that reason, Mr 
Kuchma may want to keep him on 
board. 
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Albania north-south rift deepens 


By Guy Dinmore in Tirana 


Al banian troops yesterday handed out 
weapons to anti-govermnent protesters 
near the southern city of Elbasan, 
while loyalists collected weapons from 
a military academy in the capital 
Tirana, fuelling fears the RaTkan coun- 
try was heading towards all-out con- 
flict between north and south. 

As unrest moved closer to TTrana, Mr 
Bashkim Flno, the newly appointed 
prime minister from the opposition 
Socialist party, called on state televi- 
sion for dialogue with southern rebels 
who control a third of Albania. Mr 
Fino, 34, is a former mayor of the rebel- 
held town of Qjrrokaster. 

Rebel leaders who have formed a 
National Committee for Public Salva- 
tion renewed demands for the resigna- 
tion of President Sail Berisha and a 
place at talks in Tirana. 

They refused to hand in their weap- 
ons under an offer of general amnesty 
but said they did not intend to divide 
the country by force. 


Soldiers at a barracks outside Elba- 
san, SKkm southeast of Tirana, opened 
the gates to more than 100 anti-govern- 
ment protesters and allowed them to 
take weapons, including Kalashnikovs, 
from their arsenaL 

In Tirana, police stood by and did not 
stop a crowd of men entering a military 
academy and collecting weapons, wit- 
nesses said. Residents said some north- 
erners had been recruited by the secret 
police. 

The unrest, sparked by the collapse 
of pyramid schemes in which many 
people lost all their money, began in 
the wealthier south and has moved 
steadily northwards. 

Talks continued yesterday on the 
government of national unity proposed 
by Mr Berisha to run the country nntfi 
June's elections, but the already frag- 
mented opposition showed further 
signs of division when the centrist 
Democratic Alliance said it was drop- 
ping out of talks because of the presi- 
dent's refusal to give the op position the 
position of interior minister. 


Mr Berisha has lost control ova: the 
army in the south but may be able to 
count on the loyalty of special police 
forces, many recruited from the north 
where he has his powerhase. Even tins 
is not certain, however. “Another gov- 
ernment, another president - it does 
not matter: we axe all brothers,” said 
one plain-clothes policeman, a north- 
erner in Tirana. 

Diplomats fear Mr Berisha could lose 
control over the capital, especially if 
the largest pyramid fluid. Vela, goes 
under. At the moment, it is paying out 
small amounts of money to a few inves- 
tees. keeping alive the hopes of others. 

While Albanians waited angrily for 
their money, foreigners queued for air- 
craft tickets out of the country, heed- 
ing advice by several European embas- 
sies to get out as soon as possible. 

Yesterday Washington ordered 160 
US government employees to leave 
Albania because of the worsening cri- 
sis. It urged the estimated 2,000 private 
Americans living there to leave the 
country. 


EBRD 


chief 
asked to 
stay on 


By Kevin Done, 

East Europe Correspondent 


Western governments have 
asked Mr Jacques de Laro- 
sj&re to take on a second 
four-year term as president 
of the European Bank for 
Reconstruction and Develop- 
ment. 

The future top manage- 
ment of the EBRD has been 
thrown into uncertainty 
amid speculation about Mr 
de Larosfere’s future as well 
as the possible return to the 
private sector of Mr Ron 
Freeman, first vice-president 
at the bank. 

Mr de Larosfere, 67, a for- 
mer managing director of 
the International Monetary 
Fund and governor of the 
Bank of France, said he had 
been asked by Mr Ruairi 

Qntnri Irish fma nio mlniri gr 

chairman of EBRD’s 
board of governors, to 
remain at the bank when his 
first term expires in Septem- 
ber. 

The offer was “a touching 
manifestation of cmfirimre 
from shareholders,” said Mr 
de Larosidre, but he was 
“not yet ready to give an 
answer.” He refused to com- 
ment directly on suggestions 
that Mr Freeman, the 57- 
year-old former Salomon 
Brothers banker, was plan- 
ning to leave the EBRD 
which he joined in 199L 

Mr de Larosidre and Mr 
Freeman are credited with 
reviving the fortunes of the 
bank after its controversial 
start led to the premature 
resignation of its first presi- 


dent, Mr Jacques Attali, for- 
mer chief adviser to the late 
French president Francois 
Mitterrand, in 1993. Mr 
Attali was criticised for his 
high-cost management style 
and heavy spending on the 
luxurious fitting out of its 
London headquarters. 

Under Mr de Larosidre the 
bank’s total administrative 
expenses have been kept 
under tight control. 

He said yesterday that the 
bank increased its operating 
profit before provisions last 
year by 17.4 per cent to 
Ecu97.3m ($110.6m). 


EUROPEAN NEWS DIGEST 


Bonn to boost 

construction 


The German cabinet will decide on Tuesday on measures 
triggering Investments of DM25bn ($l5bn) to assist job 
creation in the country’s stricken construction industry, 
Chancellor Helmut Kohl s&Hl yesterday. 


Mr Kohl told business leaders In Munich the 
state-owned banks Kreditanstalt fllr Wiederaufbau ami 
Deutsche Aua glBichsb ank would initiate investments 
worth DM20bn- A further DMSbn would be generated by 
bringing forward infrastructure projects in areas such as 
transport and higher education* using various forms of 
private finance. 

The chanceCor said the government hoped for a 
positive impact on jobs from some erf the investment this 
year. He gave no details and neither the finance nor the 
economics minis try in Bonn was able to elaborate ahead 
of next week’s cabinet Peter Norman. Bonn 

M Germany’s Federal Statistics Office said yesterday 
insolvencies In 1996 climbed 9.3 per cent to 31.471. a 
record for the fourth straight year. Reuter, Wiesbaden 


Brussels to probe Gan cash 


The European Commission yesterday announced it was 
Opening an investigation into a capital injection of 
FFrllhn ($L9bn) and a state guarantee worth FFT9bn to 
Gan, the French state-owned insurance group - after a 
first tranche of aid worth FFr2.S6bn and approved by the 
Commission last year, was insufficient to return the 
company to viability. . • . 

French plans to help the country's textile industry 
B timnlate jnh creation ware illegal, the Com miss ion said . 
yesterday, but it delayed a formal decision for two weeks. 
The measures were expected to save the French textile 
industry FFr2.lbn in salary-linked social security 
contributions. Emma Tucker and Reuter, Brussels 


ECONOMIC WATCH 


Italian trade surplus up 







Italy’s trade surplus in 1996 
increased 48 per cent to a 
record L67,483bn ($40bn), a 
£ level considerably higher 
than expected. It was the 
fourth consecutive year 
since the 1992 devaluation 
of the lira that Italy had 
run a surplus. 

The 1996 performance 
reflected a 49 per cent fell 
in imports as a result of 
depressed domestic 
demand, combined with a 
stronger lira that helped 
the money value of exports. 
In volume terms exports 
declined L3 per cent 
following the sluggish state 


at such key markets as Germany. Italy’s overall share of 
world trade dropped back from the 4 per cent high in the 
wake of the 1992 devaluation to 3.7 per cent. 

The surplus with the EU stood at Ll9,429bn, against 
L14,lS7bn in 1993. Robert Omham. Rome 
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KPN: 1996 excellent year. 


The aet profit of Royal PIT Nederland NV (KPN) rose in 1996 
by 9.1% to NLG 2,462 million. Sales increased by 1(L6% to 
NLG 21,330 million. The groups operating income went np by 
11.1% to NLG 4,373 million. Earnings par share rose to NLG 5.29. 
The KPN Board of Maoagement says the group achieved a satis- 
factory growth in profit and a record increase in sales. 

The Board of Management intends to propose a divi- 
dend payment of NLG 2.85 in cash per ordinary share 
of NLG 10.- par value (compared with the NLG 2.60 
paid out over 1995}. After deduction of the interim 
dividend of NLG 1.00 per ordinary share already paid 
in 1996, the final dividend will be NLG 1.85 per 


30-8% to NLG 943 million. PTT Post became one of the four 
global players for time-sensitive distribution and logistical 
services in 1996 when it took over the Australian transport 
company TNT. The takeover is expected to make a modest 
contribution to the results in 1997. 


electronic wallet, country cards, EasyConncct ar id EasyS witch. 


’• lie" : rj lr-.r 



Prospects in .1997: KPN expects substantial g rowth in .sales 
and a satisfactory growth-in net income. KPN does not exclu- 
de the possfoifijey of issuing further debt in the course of 1997. 
The 1996 annual report will be published in the second half of 
April 3997. The general meeting of shareholders will be 
held in Groningen,, Netheriaods-on May 6^1^7. Copies 
of; .the. 1996' KPN annual report .are obrainabfe 
by filling in the coupon or by faring +31 -235 62 30 24. 
Copies are also available ‘from April 15 at the office 
of ABN AMRO Hoare Govett, 4 Broadgate, London' 
EC2M7LJE. 


1 . . ,. ... . Tfa |»o i wm 1 fa paymrag m die fantn of «n optional dwhfcnd wiH bex ub a ri tned fa ippxowd to tfaeamml i 

oroinary share. Capital expenditure an acquisitions and im-rring of rfmrchoWcra on M*y 6, 1997. 


property, plant and equipment rose by more than. 78% com- 
pared with 1995 to NLG 8,724 rmlliou in 1996. 

PTT Post had an excellent year, with sales of NLG 6,710 
million (up by 10.4%). All parts of the company contributed 
to the growth. PTT Post has obtained a good position in the 
strategically important segment of in-night distribution in 
Europe partly through the takeover of logistics companies in 
Germany, Austria and Denmark. Operating income rose by 


PTT Telecom increased its sales by 93% to NLG 14,276 mil- 
lion, mainly due to a rise in national telephony and mobile 
telecommunications sales. Operating income rose by 8.7% to 
NLG 3,456 mil HotL National telephony sales increased by 
9.3% and sales of mobile telgawnnuTriM-^rWic services went 
up by 36.4%. PTT Tfelecom introduced numerous new ser- 
vices in 1996, such as services for messaging, reminder 
calls, call waiting, the ’Zeeland’ smart card, the 'Chipper* 


! PLEASE, aend me 9 copy of the 1996 KPN Annual Report 

1 (available from April IS). 


! Name:. 


{ Company:. 


J Address; . 


{ FoxKOdc/dty;, 


I Send fai a sealed envelope to: 

j KPN, Amwonl fl i i i tkttier 61, 9700 VB Groningen, tbe Netheriasdo. 
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NEWS: EUROPE 


Kremlin says president wants to go further, faster 

MPs attack 
reshuffle 


Bulgaria hopes 
for IMF deal 


EUROPEAN NEWS DIGEST 


scan 


By Theodor Trow and 
Anthony RobsR&on 


by Yeltsin 


By Chrystta Freeland 
in Moscow 


The Russian parliament 
yesterday lashed out at Pres- 
ident Boris Yeltsin for put- 
ting 1 reformers in charge of 
the cabinet. But a top Krem- 
lin official said the Russian 
leads* remained determined 
to move further and faster 
with bold economic change. 

In a furious reaction to the 
return of Mr Anatoly Chu- 
bais, Russia's controversial 
market reformer, to the cabi- 
net, the Communist-domi- 
nated legislature overwhelm- 
ingly endorsed a resolution 
co ndemning the Kremlin. 

The statement accused the 
president of pursuing a 
“ruinous social -economic 
course which has brought 
Russia to the brink of catas- 
trophe". 

The legislature, which had 
reached an accommodation 
with the centrist cabinet led 
by Mr Victor Chernomyrdin, 
the premier, said the 
appointment of the radical 
Mr Chubais would lead to a 
worsening in relations 
between the parliament and 
the government 

But the protests of left- 


wing parliamentarians, who 
have execrated Mr Chubais 
for spearheading Russia's 
mass privatisation pro- 
gramme, seemed likely to 
fall on deaf ears. 

Mr Maxim Boyko, a presi- 
dential aide brought into the 
Kremlin when Mr Chubais 
became chief of staff last 
year, said the president was 
committed to a package of 
tough economic reforms. 

Some analysts predict they 
could sideline the prime 
minister, as Mr Chubais 
becomes Russia's sole first 
deputy prime minister. 

In an interview, Mr Boyko 
offered implicit support for 
that view, describing Mr 
Chernomyrdin as “weak- 
ened". 

However, Mr Boyko 
insisted Mr Chubais and Mr 
Chernomyrdin enjoyed “a 
good working relationship” 
and said the cabinet was 
more united than ever. 

Government unity and a 
renewed degree of presiden- 
tial harking Would launch S 
new wave of economic 
reforms, he added. 

“I believe that Russia is 
now on the verge of a very 
significant step forward,” Mr 


Chernomyrdin yesterday: “weakened" by reshuffle 


Boyko went on. “I think the 
hope here and the source of 
all thi« is the sense that the 
second presidency of Mr 
Yeltsin is starting now.” 

Mr Boyko said the Krem- 
lin chief was now fully 
behind a painful series of 
reforms, including an 
increase In rents and stream- 
lining erf the military. "His 
approach is very much to go 
Anther and farther and far- 
ther. In fact he is telling ns: 
give me more concrete pro- 
posals, I want to go faster. 
That is the kind of signal we 
an getting from him. " 

The aide, who has worked 
closely with Mr Chubais 
since the beginning of mar- 
ket reforms, said one change 
would be an attempt to 


strengthen local govern- 
ments at the municipal and 
village level by broadening 
their tax base. Such a shift 
would give the Kremlin a 
useful counterweight against 
the growing power of Rus- 
sia’s increasingly indepen- 
dent regional governors. 

Implementation of the 
measures Is not expected to 
begin until the make-up of a 
reshuffled cabinet has been 
announced later this week. 

• Mr Yeltsin appointed his 
son-in-law acting director of 
the national Aeroflot carrier 
yesterday, a news agency 
said, AP reports from 
Moscow. Mr Valery Okulov 
was previously first deputy 
to the outgoing director, Mr 
Yevgeny Shaposhnlkov. 


Bulgaria's caretaker 
government hops to reach 
agreement with the Interna- 
tional Monetary Fund on a 
new standby loan shortly, 
possibly by next week. 

But senior IMF officials in 
Sofia have underlined that 
any deal done before the 
April 19 elections would 
depend on assurances that 
the winner would abide by 
the terms. 

"I am encouraged that we 
shall reach an agreement' 
with Bulgaria soon, but It 
will not be possible to 
release the first tranche 
before the elections,” Mr 
Michael Deppler, director of 
the IMF’s First European 
Department, sa id after fatnrg 
with President Petar Stoy- 
anov yesterday. 

“Some differences still 
have to be cleared 19. The 
Fund would like Bulgaria to 
join other central European 
states and achieve economic 
growth and a low level of 
inflation. But I have to be 
convinced that the policies 
accepted by the caretaker 
government will win wide 
support and will also be fol- 
lowed by the next govern- 
ment” 

Last year, Mr Deppler 
advised Bulgaria to switch to 
a currency board system to 
stabilise the economy after 
the Fund in effect cancelled 
a $580m three-year standby 
loan agreement in October, 
only three months after the 


deal was signed. The former 
Socialist government was 
unable to comply with the 
terms against the back- 
ground. of a collapse in the 
largely uurefbnned banking 
sector. . 

The new standby loan is 
expected to be larger than 
the cancelled facility. The 
first tranche will probably 
be paid out after the elec- 
tions but before the currency 
board Is introduced in May 
or early June after approval 
by the new parliament 

The IMF team yesterday 
discussed the introduction of 
the currency board and ways 
of strengthening the banking 
sector with Mr Ivan Rostov, 
leader of the Union of Demo- 
cratic Forces (UDF), the anti- 
communist coalition which 
dominates the caretaker gov- 
ernment. and possible next 
prime minister. 

A currency board deprives 
governments of the power to 
subsidise budgets or loss- 
making enterprises by rig- 
idly linking the domestic 
money supply to the level of 
hard currency reserves. 

The idea has been widely 
accepted by UDF leaders. 
But Mr Jeffrey Sachs, direc- 
tor of the Harvard Institute 
of Development and an eco- 
nomic adviser to Mr Stoy- 
anov, warned this week 
agmnat the restrictive impli- 
cations of a tight monetary 
regime. “A currency board is 
a good idea. But it is a solu- 
tion that needs to move to a 
more flexible system in the 
longer term,” he said. 


Turks warn on 
customs union 


Turkey could scrap Its customs union with the European 
Union nnl«« it wins full EU membership. Ankara's 
ambassador to the EU warned yesterday. 

This is the first time a senior official has spelled out 
earlier informal warnings that Ankara would terminate 
the customs union, which took effect last year. Last week 
qn^ P EU conservative leaders said Turkey could not be . 
considered “acceptable" for membership. 

The government’s Anatolia news agency quoted the 
ambassador, Mr Uluc Ozulker, as saying: “Our relations 
with the EU could not survive under these circumstances 
stmt customs union could not be continued." 

Turkey, which had to overcome strong opposition in the 
European Parliament to clinch the customs union. . 
considers this a final step before full membership. 

Officials have also wamed that Ankara would annex 
Turkish north Cyprus if the EU application were turned 
down. The government has already threatened to veto 
Nato expansion unless it joins the II countries already , 

listed for membership talks. John Barham, Ankara 


Russians fire on fishing boats 


Russian coast guard ships fired yesterday on Turkish 
vessels fishing illegally near Georgia's Black Sea coast, 
Russian news agencies said. One fisherman was wounded. 

Nine ships were detained. Bight of them were later 
released, while one, named. Erin-Haidari. was held far 
further investigation, said the press service of the border 
| guards’ c ommand . The press service said the Erin-Haidari 
refused to obey orders to stop and ignored a warning shot, 
forcing the guards to fire at its bow. It said Turkey had 
been notified of the incident 
Russian coast guard vessels patrol Georgian waters' 
under an agreement signed in 1994 between the two 
former Soviet republics. AP, Moscow 
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Czech energy VAT to rise 


Spain labour pact near as unions soften stance 


By David White in Madrid 


A pact between Spanish 
unions and employers on 
new labour practices 
appeared near yesterday but 
looked as if It would fall 
short of the fundamental 
reform the centre-right gov- 
ernment and Industrialists 
had hoped for. 

Leaders of the country's 
two main trade union federa- 
tions, the CEOE employers’ 
body, and the small-com- 
pany organisation Cepyme, 
repented significant progress 


in a last-ditch effort to reach 
a voluntary agreement. 

Mr Jose Marla Cuevas, the 
CEOB president, said the 
two sides were close enough 
to begin drafting the text of 
a passible pact covering 
labour contracts, redun- 
dancy terms and collective 
bargaining. 

The breakthrough in the 
talks, an the verge of col- 
lapse at the beginning of the 
month, came after a change 
in the unions’ stance 
towards contracts setting 
reduced limits on redun- 


dancy compensation. Under 
a new kind of contract, 
aimed mainly at securing 
stable employment for 
young workers, redundancy 
payments would in normal 
circumstances be limited to 
about 30 days per year 
worked. 

This would be less than 
most current redundancy 
settlements. In theory, com- 
panies with justifiable 
grounds for redundancies 
are liable to pay 20 days* 
wages per year walked, up 
to a limit of one year's 


wages. But slow court proce- 
dures mean the usual prac- 
tice Is to pay the higher com- 
pensation rate set for unfair 
dismissals of 45 days' pay 
per year. 

The two labour federa- 
tions, the General Workers’ 
Union (UGT) and Workers’ 
Commissions, had proposed 
new kinds of labour con- 
tracts to encourage youth 
employment, but resisted 
employer plans for contracts 
lasting up to 10 years with a 
fixed low-rate redundancy 
clause. 


Their revised approach is 
aimed at converting tempo- 
rary jobs - which now 
account for just over a third 
of the total - into permanent 
hirings. However, the new 
compromise redundancy 
terms would not apply to 
workers already on 
long-term contracts. 

Many business leaders Sear 
the change will be inade- 
quate to guarantee Spanish 
competitiveness within the 
planned single currency 
group of the European 
Union. Mr Victoriano 


Mufioz, chairman of the spe- 
cial steels producer Aceri- 
nox, warned the government 
last Friday that a bad agree- 
ment would be worse than 
no agreement, and it should 
“face up to the unpopularity 
of a general strike if neces- 
sary'’ to enforce the neces- 
sary changes. 

However, the government 
has so far taken the position 
that it would Intervene with 
legislation only if union-em- 
ployer talks broke down or if 
they agreed not to chang e 
the current roles. 


The Czech government yesterday approved a rise in 
value-added tax on energy prices to 22 per cent from 5 per 
cent from January 1 1998. 

The move is part of wide-ranging plans to overhaul the 
tax system and price controls that are expected to include 
a similar rise in VAT on rents, cuts in corporate and 
personal taxes, and an increase in consumption taxes. 
These plans were still under discussion late yesterday. 

Mr Vfidav Klaus, prime minister, said the “mechanics 
of tax collection” were also under scrutiny. The state 
budget recorded a deficit of Kc&Tbn ($227m) in February, 
which has been blamed cm weaknesses in the state's 
ability to collect taxes. Vincent Boland. Prague 


Spur to Romanian investment 

DraMOtiion WsmlAnmAni A /VAVimr fKn nPFli^^l 


The Romanian Development Agency, the official promoter 
of foreign Investment, said yesterday it bad drafted 
amendments to the foreign investment law to simplify 
procedures and increase Incentives. 

The changes proposed by the agency include free land 
and buildings for new production sites, tax breaks on 
profits, and an extension of existing exemptions Aram 
customs duties. Minimum investment needed to qualify 
for such facilities is to be reduced from $5Qm to $l0m. 

The proposed changes come in the context of Romanian 
hopes of joining w es t e rn structures, notably Nato and the 
EU. Anatol Lieven, London 
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Because ease of computer operation and fast access to 
the right information are becoming increasingly crucial 
factors, Siemens Nixdorf hasa clearfocus:User Centered 
Computing. Like the userinterface: Regardless of whether 
you're used to windowing ora certain Web browser, 
only little effort is needed to learn new applications... 
Because the Look & Feel remains the same. 


With "ComUnity^ Siemens Nixdorf has developed a new soft- 
ware archttectureforcomponent-and network-based solu- 
tions. Legacy applications, too, can be integrated into these 
newsolutions. And the polritof integration is alwaysthe user's 
workplace. Supported by a broad portfolio of infinitely scal- 
able hardware- From network computers to multimedia PCs, 
from NT departmental servers to clustered high-end machines. 


Computing 


User Centered Computing also means moving, beyond 
technology issues and concentrating solely on the 
needs oftheuser.lt then makes no difference whether 
the user is on a private network, an Intranet, or on 
a public network, the Internet For more information 
visit us at Internet http-y/www.sni.de 
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Siemens Nixdorf: User Centered Computing 


pi 

■ ■ f s 






3 




FINANCIAL TIMES THURSDAY MARCH 13 1997 ★ 


NEWS: EUROPE 


EU media initiative bogged down 

Monti plan to limit ownership unlikely to win support from fellow co mmi ssioners 
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By Emma Tuefcor In Brussels 

An initiative to produce 
rules regulating media own- 
ership across the 16 Euro- 
pean Union member states 
was last night postponed in 
the face of ferocious lobby- 
ing against it. 

EU commissioners will 
return to the subject in com- 
ing weeks, but the prospects 
of success for Ur Mario 
M on ^ , the former economics 
professor who Is the ElPs 
commissioner responsible 
fox the single market, appear 
bleak. 

For the second time in two 
yean Mr Monti is facing an 
i iphffi battle to convince fel- 
low commissioners that EU- 
wide rules on media owner- 
ship are essential to the 
proper functioning of the 
single market. 

Even a toned-down plan 


imposing a SO per cent limit 
on a company's or individu- 
al’s share of any national 
radio or television audience 
and a promise of “flmMHty" 
in how the threshold would 
be applied is unlikely to win 
the support of the Brussels 
executive. 

“Media ownership is just 

too sensitive an area for the 
Commission to be getting 
involved in,” an fifn^ini. 
* Other EU officials, and 
representatives of the indus- 
try, are baffled why Mr 
Monti is pressing the propos- 
als in the face of hostility 
from many member states 
and much of Europe's media 
industry. 

Previous atte mp ts to har- 
monise media ownership 
rules at an EU level, notably 
by Mr Monti’s predecessor, 
Mr Baniero Vaxmi d’Archd- 
rafl, consistently foiled to 


pass muster with the rest of 

flw Commission. 

The issue of who controls 
a nation's media touches a 
raw political nerve in mem- 
ber states; and the 1957 
Rome treaty - tbeEU*s foun- 
ding document - states that 
diverse ownership or “plu- 
ralism" is a matter for 
national governments. 

A more politically astute 

man tfiap Mr Monti might 

have got the message - espe- 
cially as his bass, Mr Jac- 
ques Santer, Commission 
president, comes from Lux- 
embourg, home of CLT, one 
of Europe’s biggest media 
companies and a large 
employer in Luxembourg. 
Mr Santer, a former Luxem- 
bourg prime minister, knows 
all about CUT'S hostility to 
Brussels action on media 
ownership. 

“Monti is very dogged,” 


says one Commission offi- 
cial. “Once he has got his 
teeth into something, he 
doesn't like to give up." 

Mr Mnw+j points out that , 
whereas a reasonably level 
playing flaw has been cre- 
ated for the cross-border 
trade in goods and services, 
a single market tn the media 
industry does not exist. A 
plethora of national laws on 
media ownership make it 
harder for companies to 
compete fairly or engage in 
cross-border Investments. 

'But the industry says 
these rules have little to do 
with lack of cross-border 
investment, which is much 
more related to language 
and cultural barriers. 

The European Publishers’ 
Council (EPC), a body repre- 
senting big TTvartia companies 
from across Europe, says 
that where companies have 


judged it commercially 
worthwhile to invest abroad, 
they have overcome such 
obstacles. CLT has 14 televi- 
sion channels in six coun- 
tries and ig radio stations 
across eight countries. 

“If you look at the situa- 
tion theoretically, thm what 
the Commission is proposing 
is right,” says Ms Angela 
Mills of the EPC. “But in 
reality, barriers to cross bor- 
der trade Will never be 
resolved by legislation.” 

A second explanation for 
Mr Monti’s persistence on 
media ownership is that he 
is under pressure from the 
European parliament. But 
MEPs are approaching the 
issue from a different angle. 

Whereas Mr Monti argues 
the importance of the single 
market, the parliament is 
fighting under the banner of 
cultural pluralism defended 


by EU regulation, in a Janu- 
ary 1994 resolution, MEPs 
said that “national media 
legislation alone was no lon- 
ger sufficient to safeguard 
diversity of opinion and plu- 
ralism in Europe”. 

There is a third, more 
intriguing explanation for 
Mr Monti’s refusal to give 
up, which lies closer to 
home: the failure of national 
rules in his native Italy to 
prevent the creation of a 
media duopoly, dominated 
by Mr Silvio Berlusconi cm 
one side, and RAL the public 
broadcaster on the other. 

“What private com- 

panies in Italy want is a 
European directive to sort 
out the situation in Italy.” 
said an industry specialist 
“They don’t believe that the 
Italian government would 
ever dare to tackle Berlus- 
coni..” 


De Silguy quietly 
shelves tax study 
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By Lionel Barber in Brussels 

The European Commission 
has quietly shelved a study 
on how countries in the 
\ planned single currency 
zone could co-operate more 
. closely an tax harmonisation 
and social security. 

Mr Yves-Thibault de Sil- 
' J guy, European Union mone- 
tary affairs commissioner, 
' launched the study in the 
7 new year to stimulate the 
* : debate cm “flexibility” in 
Europe, whereby some coun- 
tries can press ahead with 
'-integration without being 
held back by others. 

■ - However, Mr Mario Monti, 
' '-internal market cornmis- 
- sioner, end others com- 
plained that Mr de Silguy 
was “jumping the gun”. 
-They opposed opening a 
. debate on tax matters which 
risked alienating EU coun- 
tries initially left out of eco- 
nomic and wKWHtar y unio n. 

•' Mr Monti also argued that 
tax reform should be dealt 
- with under the unanimity 


rule in the dedston-xnakfrig 
council of ministers. Win 
efforts edged forward this 
week with the first tmwting 
of a high-level group of rep- 
resentatives of all 15 EU 
finance ministers to. deal 
with unfair tax competition. 

In retrospect, Mr de Bu- 
gay's tax i nitiati ve could be 
viewed as a fonslghted effort 
to define the rule of the post- 
Emn world, or as a covert 
attempt to protect and 
extend the Commission's 
and bis own role should 
monetary imirm go ahead on 
ahhodiilfl in 1999. Mr de Sil- 
guy Is pressing bard for the 
Commission to. have a for- 
mal role alongside the fixture 
European Central Bank at 
Group of Seven industria- 
lised nation summits when 
matters relating to the euro 
zone come on the a genda 

Officials said the Commis- 
sioner’s draft report on tax 
harmonisation seeks to 
sketch how countries could 
co-operate in fiscal policy 
without violating EU trea- 


ties. These give the Commis- 
sion powers of supervision 
and enforcement relating to 
the internal market and bud- 
get dtarjpHwft among • coun- 
tries in and outside the euro 

7IWII . 

in a potential threat to the 
Comxmssiaa’s post-Emu role, 
France has proposed a looser 
intergovernmental approach 
which would create a “Sta- 
bility Council" of euro mem- 
ber states acting as a politi- 
cal counterweight to the 
future European Central 
Bank. 

One obstacle to greater fis- 
cal harmonisation is that the 
Maastricht treaty stipulates 
that- all 15 member states 
have agreed that countries 
fating part in Rnm canno t 
raise <nrti* a harriers against 
future entrants. 

Luxembourg, winch takes 
over the rotating EU presi- 
dency on July 1 from the 
Netherlands, has pledged to 
grewnine the question of lax 
competition with a view to 
achieving a code of conduct 


Brussels drive to cut 
non-wage labour costs 


By Caroline Southey in Brussels 

The European Commission yesterday 
stressed the need for European Union coun- 
tries to cut non-wage labour costs as part of 
a drive to boost job creation. 

In the most critical assessment by Brus- 
sels cm the BlTs social protection regimes, 
the Commission backed a working paper set- 
ting out the deficiencies in social protection 
systems the Tlnim). 

The Commission's initiative comes in the 
wake of the c on trov er sial Closure of a foo- 
tary in Baigmm by the Ranch carmaker 
Renault The company cited Belgium’s high 
non-wage labour costs as the main reason 
for its decision. 

Mr Padraig Flynn, European commis- 
sioner for social policy, said the Renault 
closure underlined the need to develop a 
“social dimension to complement the single 
market”, including a convergence of social 
protection plans in the EU. 

“Social protection must adapt to survive. 
This does not mean unravelling the welfare 
state but modernising it” the Commission 
paper said. 

It underlines the urgent need for govern- 
ments to re for m all aspects of social protec- 
tion, including - health care, unemployment 
benefits and pensions, pointing out that pub- 
licly funded social protection systems 


account for 28 per cent of the EITs total 
gross domestic product To improve the EU*s 
poor job creation record, the document c«n « 
for an overhaul of unemployment compensa- 
tion schemes and taxes to provide incentives 
for taking up work. 

The paper argues that “reactive unemploy- 
ment insurance" should be replaced with 
“pro-active employability insurance’’. 


The European Commission yesterday 
approved proposals for a mmimnm tax for 
electricity output as well as a tax for 
natural gas and coal when they are used as 
motor fueler beating fuel, Caroline Southey 
writes from Brussels. Coal and natural gas 
would be exempt when used as raw 
materials or riiawiMi reductions. The 
proposals are likely to provoke controversy 
as naHnufll g o v ern ments consider taxation 
their prerogative. 

“Taxation and social protection s ys te m s 
need to be made more employment-friendly 
while still providing a safety net for the 
jobless,” the paper argues, adding that 
“dependency on social protection is likely to 
grow for as long as the net gain expected 
from return to work is small”. 

The paper argues that non-wage income 
support should be introduced, such as pro- 
viding public or subsidised child care. 


Liberal who 
became symbol 
of new Ireland 

Mary Robinson turns down 
chance to serve second term 


By John Murray Brown 
In Dublin i 

Mrs Mary Robinson, who 
announced her decision yes- 
terday not to stand for a sec- 
ond term as Ireland’s presi- 
dent, has come to symbolise 
the dramatic changes the 
country has undergone in 
the past decade. 

She personified, as much 
to the outside world as to 
the Irish, the new Ireland, 
Increasingly self-confident, 
no longer priest-ridden, and 
no longer living in the 
shadow of the UK, its former 
colonial master. 

How much was her doing 
and how much was good 
timing are difficult to judge. 
Her victory in 1990, far from 
being evidence of a progres- 
sive iv women's vote, was 
secured only after the 
favourite, Mr Brian Leniban, 
the Fianna Fail candidate, 
became embroiled in allega- 
tions of political impropri- 
ety. 

But she did much to rein- 
vent the office of the presi- 
dency - a job that was held 
hitherto by worthy elder 
statesmen and that had 
remained largely ceremonial. 

A former Trinity College 
law professor, an d member 
of the Senate, Ireland’s 
upper house, for 20 years, 
she took a liberal position on 
social issues - sbe was part 
of the Divorce Action group, 
lobbied for the introduction 
of contraception, and acted 
for Senator David Norris in 
his case in the European 
court of human rights seek- 
ing the decriminalisation of 
homosexuality. 

On the Northern Ireland 
issue in particular, gfip broke 
with tradition, famously 
photographed shaking the 
hand of Mr Gerry Adams, 
the Sinn Fein president, sev- 
eral months before the IRA 
declared its ceasefire and 
while the government still 
refused to have contacts 



Robinson: dramatic changes 


with republicans. 

As the wife of an Irish 
Protestant, sbe brought a 
special sensitivity to the 
Northern Ireland problem. 
Sbe resigned as a Labour 
senator over the UK-lrish 
Hillsborough Agreement on 
power-sharing in Ulster la 
1985 because she believed It 
had been imposed on the 
Unionist majority - though 
five years later she was 
Labour's nominee lor presi- 
dent. 

As president, she was care- 
ful not to be overreach her 
constitutional role, and was 
criticised during the divorce 
referendum in 1995 for a cou- 
ple of pointed interventions 
in support of legalising 
remarriage. 

Through a hectic travel- 
ling schedule, she also did 
much to stimulate a public 
debate about the role of 
Ireland's diaspora, keeping a 
candle lit at Aras an Uach- 
tarain, the president's offi- 
cial residence, in memory' of 
the Irish abroad. 

This week again she was 
the subject of media com- 
ment after her first visit to 
the Vatican, when she was 
criticised by traditionalists 
for not wearing a “mantilla" 
- the deferential head scarf 
worn in church by Catholic 
women. 
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Stay or home and take courses, do research, or work 
toward a degree. NEC’s Global College Concept tri/I 
expand your opportunities ever further. For children. 

NEC created Gaikos. the Global Network Char, a 

urebsiu where young people from around the world can 
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Tele-Medicine 

NEC V TdcDac™ System allows physi- 
cians thousands of mita /ram the opera i- 
d'Jng table to be " present ~ for consvtu- 
Juring surgery. NEC Is alto Jevet- 
support systems that will one day 
access to real-time medical care 
home. 
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Imagine a world where die best place to shop, work, play, 
see an exhibition, consult a physician, or get an education 
is in your home. A world where time and location are not 
l imitatinns- This is the world of multimedia as envisioned 
by NEC. For more than two decades, NEC has combined 
the advanced technology of computers, communications, 
and semiconductors to develop and expand the multimedia 
world. It’s a blend of dedication and imagination that will 
improve the quality of life for everyone. At NEC, the future 
comes home. 
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Midweek Offer only valid on Tuesday, Wednesday or 
Thursday. Bookings must be made by 31st March 1997 
for travel between 8th April and 1st May 1997. 

BUT HURRY 1 . There is limited availability. 

For details of this offer or our other daily scheduled 
fliohts from London Luton: 


0541 500 300 


Debonair Eurostyle vacations to Rome brochure now available. 


CaH 01293 886006 
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Fed ip with fishing 
fir business information? 


FT Discovery. 


The iestant way ta book the 
inf ermatien yen need. 


Do you waste time searching for the right information? There 
is a solution - FT Discovery. For company Information, business 
news, real lime news and much more. It couldn't be easier. 
Simple to use. Online. At yonr desk. At a Died price. 

So if yon want to stop fishing, call the FT Discovery infor- 
mation line on +44(0) 171 S26 8000, email: ftdiscovery@ft.com 
or fill in the coupon. 


B Yes, 1 would life® to stop fishing (or business { 
information. Hesse have a representative call me * 
financial times to discuss my requirements. * 
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S Korea moves to cap rate rises 


1 John Burton in Seoul South Korean w o n 


South Korea’s central bank 
i yesterday said it would pro- 
vide commercial banks with 
Woni^oobn (Sl-38bn} in an 
attempt to cap a sharp rise 
in interest rates that , has 
unsettled the Seoul stock 
market. 

(Ugh rates and a sharp foil 
in the value of the South 
Korean currency - the won 
- bode ill for the economy 
this year. Some economists 
predict that South Korea is 
heading for a period of stag- 
flation, with sluggish growth 
and rising inflation because 

of higher import costs. 

The central bank yester- 
day cut its 1997 economic 
growth forecast to 6 per 
cent, from 6.4 per cent. 
But private economic insti- 
tutes predict a growth rate 
closer to 5 per cent, the 


Ag^nstthedotor (won per .5) 
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slowest In nearly 20 years. 

The pressure on interest 
rates came from a lingering 
credit crunch caused by 
late January's collapse 
of the Hanbo steel and 
construction group, which 
was the country's 


The yield on three-year 
corporate bonds, a measure 
of long-term interest rates, 
stood at 12.7 per cent yester- 
day, up from 12 per cent at 
the end of January. 

A slowdown in sales has 
also forced South Korean 
companies to borrow more 
money to service their high 
debt burdens. 

The prospect of continued 
high interest rates has led to 
a 3.7 per cent fall in the 
Seoul bourse's general share 
index since Friday. After 
closing at 65555 on Tuesday, 
it rebounded yesterday to 
66350 on bargain hunting. 

Stock market sentiment 
has also been depressed hy 
the continued fall of the 
South Korean currency 
against the US dollar, 
in response to a widening 
trade deficit- A weak South 


Korean won could hurt earn- 
ings this year of companies 
with large dollar-denoml- 
nated foreign debt 
Some of South Korea's big- 
gest companies were threat- 
ened with net losses for 1996 
because of foreign exchange 
losses on overseas debt as 
the wan foil by 82 per cent 
against the dollar. 

They managed to avoid 
reporting deficits after the 
government let them capital- 
ise most of their foreign 
exchange losses, although 
profits for listed companies 
still fell by 70 per cent. 

The won has fallen a 
further 3.8 per cent this 
year, and closed yesterday 
at 877.30 to the dollar. 
Analysts believe that it will 
fall to 900 to the dollar by 
June because of the growing 
current account deficit and 
the outflow of foreign funds 


from the Seoul bourse. 

Moreover, South Korean 
exporters are not expected to 
benefit much from the weak 
won, as the Japanese yen Is 
falHng more quickly against 
the dollar. 

In anticipation of a contin- 
ued fall in the currency's 
value. South Korean compa- 
nies have increased holdings 
Of dollars in their foreign 
currency deposits, which 
puts further downward pres- 
sure on the won. 

This ban undercut efforts 

by the central hank to stabi- 
lise the won. The bank inter- 
vened in forward currency 
contracts markets in mid- 
February after the unit hit a 
seven-year low of 873.8Q to 
the dollar. The rescue 
proved short-term, as the 
currency resumed its slide 
Last week. 

World stocks. Page 36 


ADB in 
plan to 
lend 
Vietnam 
$1.5bn 


By Jeremy Grant In Hanoi 


ASIA-PACIFIC NEWS DIGEST 


Lee sparks row 
with Malaysia 


Companies warned over payments to racketeers 


Malaysia and Singapore were embroiled yesterday in a 
row after Mr Lee Kuan Yew, the Singapore senior 
minister, described a southern Malaysian state as 
“notorious for shootings, muggings a nd car-j a ckings Ffis 
. remarks touched off a second diplomatic row in 
months, signalling that relations are souring between the 
two neighbours, both leading members of the Association 
of South-east Asian Nations (Asean). Malaysia's foreign 
minister, Mr Abdullah Badawi, summoned Singapore's 
ambassad or to Malaysia to protest at the remarks. 

Mr Lee’s remarks came in a written affidavit during court 
proceedings against Mr Tang Liang Hong, a Singaporean 
opposition politician who fled to the Malaysian state of 
Johor in January after losing an election contest against 
Singapore's ruling People's Action party. 

The strength of Malaysia's reaction to Mr Lee's 
comments surpassed that seen in the last bilateral 
disagreement, which was also started by Mr Lee. The 
senior minister said last June that Singapore could 
consider rejoining Malaysia if the latter country dropped 
its policy of preferential treatment for the Malay race 
over the minority Chinese. James Kynge, Kuala Lumpur 


Keidanren takes tough 
stance on corruption 


By WBBam Dawkins in Tokyo 


Burma growth likely to slow 


I Economic growth in Burma is slowing and the economic 
situation is likely to worsen over the next several years, 
according to a confidential report prepared by the 
1 International Monetary Fund. The growth rate in the 
fiscal year 1996-97 was 61 per cent, down from an average 
of 825 per cent in the four previous years. 

Continued reliance on an overvalued official exchange 
rate and large fiscal deficits has caused the economic 
situation to take “a marked tom for the worse since April 
1996", the report says. Foreign exchange reser v es have 
fallen to $2l3m. the lowest since the 1988 military coup, 
while debt service arrears. accumulated, leaving over 
Sl5bn oatstanding at the end of the last fiscal year. 

Without a one-off devaluation of the currency by more 
than 2^500 per cent, coupled with structural reforms, 
growth would foil to 4 per cent by 2000, the current 
account deficit would increase by 14 per cent and. foreign, 
exchange reserves would cover just over one month of 
imports, the IMF predicts. Ted Bordocke, Bangkok 


The Keidanren, Japan's 
influential economic federa- 
tion, yesterday promised a 
crackdown against corporate 
corruption in response to 
cf-anriaiH involving payments 
to racketeers. 

Companies found to have 
violated a revised Keidanren 
charter of good corporate 
behaviour, approved last 
year, will be suspended from 
the organisation, said. Mr 
Masaya Miyoshi, Keidanren 
president. 

He was reacting to last 
week’s admission by 
Nomura Securities, Japan's 
top stockbroker, that it had 
made “apparently irregular 
payments" to a prope r t y 
company run by the brother 
of a sokasya, an underworld 
figure who extorts cash by 
threatening to upset share- 
holders' meetings. Two exec- 
utives of Ajinomoto, the 


leading food processor, were 
arrested on Tuesday for 
allegedly paying sokatya. 

The Keidanren had yet to 
decide whether to take 
action against Nomura and 
Ajinomoto, Mr Miyoshi 
stressed. But he said it was 
“maybe possible" that 
Nomura would be suspend- 
ed, depending an results of 
an inquiry by the securities 
and exchange surveillance 
commission, expected soon. 
As for Ajinomoto, the Keid- 
anren would “wait and see". 

“Our closed and tradi- 
tional society must change." 
said Mr Miyoshi. Apart from 
a change In culture, practi- 
cal solutions were more self- 
regulation, as embodied in 
the Keidanren charter, 
greater disclosure of finan- 
cial information and a more 
systematic attack on corrup- 
tion by government authori- 
ties, he said. 

The Keidanren's veiled 


wa rning marks a tougher 
stance against corruption by 
the business establishment, 
ramtwg at a time when cor- 
porate Japan's international 
reputation has been dam- 
aged by scandals at Daiwa 
Bank, involving hidden 
losses by a New York-based 
bond deader in 1995, and at 
Sumitomo Corporation, the 
general trading company, 
involving a foiled attempt by 
a metals dealer last year to 
drive up world copper prices. 

The Keidanren has already 
started to act on its new 
code, by suspending for six 
months the memberships of 
Kimmon Manufocturing and 
Aichi Take! Denki, Japan's 
two biggest producers of 
water and gas meters, after 
they were accused last 
month by the Fair Trade 
Commission of rigging con- 
tract bids in Tokyo. 

Out of the gangster's 
shadow. Page 15 


China pledges to focus 
on financial fraudsters 


By James Harding 
in Shanghai 


Indonesia cuts interest rates 


Indonesia’s central bank yesterday signalled a further 
relaxing of monetary policy by announcing a 50 basis 
point cut In its interest rates on money market 
certificates, the financial instruments through which 
banks borrow from the central bank. The across-the-board 
cut reduced rates on one-week money market certificates, 
from 15.25 per cent to 14.75 per cent, while the two-week 
rate dropped to 15 per cent and three, six and 12-manth 
rates to 155 per cent The move is seen as an attempt to 
curb an appreciation of the rupiah and improve export 
competitiveness. Manuela Saragosa, Jakarta 


Bangladesh coup trial starts 


The trial of 20 people accused of murdering Sheikh 
Mujibur Rahman, founder of Bangladesh, in a 1975 
military coup started yesterday with all six who were 
brought before the court saying they wanted to retract 
their confessional statements because of alleged torture. 
The six, a woman and five men, include a former minister 
and three retired senior army officers. The remaining 14 
accused are expected to be tried in absentia. 

The case was brought after Sheikh Mujib’s daughter, 
Sheikh Hasina, took over as prime rntniatar m general 
elections last June. Basra Naji. Dhaka 


Criminal activity on China's 
fledgling fiium^iai markets 
soared last year, prompting 
the government yesterday to 
promise a crackdown on 
financial fraud in. 1997. 

Crimes involving shares, 
bonds and commercial paper 
Increased 87.8 per cent in 
1996 compared with the pre- 
vious year, according to a 
report to the National 
People's Congress, China's 
parliament. Disputes over 
financial contracts rose by 
32 per cent, evidence accord- 
ing to state authorities that 
financial irregularities have 
become “a serious problem 
in China". 

The pledge yesterday by 
the People’s Supreme Court, 
the highest court in the 
country, to focus an fraud 
follows revisions announced 
last week to the national 
criminal code to include 
crimes such as money laun- 


dering and insider trading. 

Delegates to the annual 
meeting of the People’s Con- 
gress in Beijing have com- 
mitted China to maintaining 
the momentum of Deng 
Xiaoping's economic 
reforms, but are clearly 
alarmed by the rising 
white-collar crime that has 
accompanied the conversion 
to a market economy. 

However, the Congress has 
yet to agree to a basic securi- 
ties and futures trading law. 
The securities law, which 
was first considered in 1993. 
is still under revision, 
according to a report this 
week in China Securities, 
the state-owned newspaper. 
A draft futures trading law 
was submitted to select Con- 
gress members last year, but 
awaits final approval 

The development of Chi- 
na's derivatives markets has 
been at a standstill since 
bond futures were banned 
following a huge trading 
scandal in Shanghai in 1995. 


Earlier this year, the man at 
the heart of the attempt to 
fix bond prices was sen- 
tenced to 17 years' jail. 

Chinese authorities have 
reacted severely to other 
attempts at market manipu- 
lation on smaller commodi- 
ties markets, which are par- 
ticularly prone to audacious 
attempts at price rigging 
Over the weekend, the 
Shanghai Securities News, 
the official newspaper, 
reported that Jlnzna Futures 
had been suspended for six 
months from the market 
after allegedly chafing cli- 
ents by fairing reports on 
trades of green bean futures 
on the Beijing and Zheng- 
zhou futures exchanges- 
A separate attempt to cor- 
ner the market in green 
bean futures in Zhengzhou 
late last year was foiled 
when an individual was 
found to have bought con- 
tracts far in excess of 
exchange limits by using , 
several false names. 


The Aslan Developmi 
Bank (ADB) plans to k 
Vietnam $l5bn for the ye 
1997*2000. it said yesterd 
This will moke the coon 
the biggest recipient of 
bank's concessional fundi 

However, the ADB ui) 
Hanoi to improve disbui 
meat of official developm 
assistance, reflecting wi 
spread concern over proj 
implementation in the b 
munist-run country. 

The new pledge bighlig 
how increasingly don 
dependent Vietnam 
becoming as the rate of 
eign investment pro mi 
ebbs and the authorii 
struggle to mobilise don 
tic savings. 

“The government agr 
with the [ADB] mis sic 
view that raising the rah 
savings is one of its n 
urgent macro-econoi 
tasks. 

“In the meantime, h 
ever, the country would t 
tinue to depend on sigi 
cant external assistance 
its development needs,” 
ADB statement said. 

About 40 per cent oT 
money would go towa 
roads and power projects 
p er cent would be spent 
agriculture and rural de 
opment, a further 25 per t 
on education and health 
the rest an financial se 
reform. 

The money will be j 
vided on terms wh 
include a 40-year repays 
period, including W ye 
grace and a service chare 
l per cent 

The fresh funding co 
on top of an existing Site 
loans extended by the / 
since it resumed lendinj 
Vietnam in 1993. T 
money has been sunk tot 
projects in roads, water, l 
eries, power and rural cr 
in a country that is : 
among the world's poore 

However, one projec 
S65m Ho Chi Minh C 
water scheme, had b 
labelled problematic due 
slow implementation by 
local partner, accordinf 
Mr Rajat Nag. ADB ] 
grammes manager, in chi . 
of Vietnam. That reflate 
wider concern over the 
level of disbursement ge 
ally. “The bank is concer 
about project impleme; 
tion performance [in V 
naml" Mr Nag said. 

Disbursement of offi 
aid from Japan, by far \ 
nam’s largest donor, is at 
3 per cent per year of moi 
committed, against 
regional average for such 
of 18 per cent. 

An additional issue 
the difficulty Hanoi is 1 
tog raising counterpart ft 
tog for its share of 
planned projects. This st> 
from Vietnam's fragile 
ance of payments positio 

Mr Nag said Hanoi 
agreed to try to meet a f 
disbursement target of 
per cent of net loons ■ 
standing by the end of 
year, up from a currant : 
of about 7 per cent, 
average for all ADB pro} 
is 14 per cent 
Editorial comment. Page 


Clubby Manila exchange resists reform 


Mr Wilson Sy, the chairman of the 
I Philippine Stock Exchange, also 
owns a brokerage - Wealth Securi- 
ties - and has interests in two oth- 
ers. He sits on the board of Belle, a 
listed property and gaming group, 
and manages a mutual fund which 
last year yielded a 58 per cent 
return, more than three times 
greater than its nearest competitor. 

Most mornings he is found on 
the exchange trading floor, where 
the clubby atmosphere often blurs 
personal and institutional demar- 
cation lines. 

It is this cosiness which many 
argue is to blame far the resigna- 
tions crisis which has rocked the 
stock exchange in the past week 
Several key heads of departments 
- including compliance and sur- 
veillance, which investigates 
insider dealing - walked out amid 
reports of clashes with Mr Vital* 


ano Nanagas, the exchange's presi- 
dent who resigned at the weekend 
after five months in the job. Three 
have since returned. 

More seriously, however, the 
departures followed the disclosure 
that the exchange had ended inves- 
tigations into between seven and 
10 brokerages for insider dealing 
and price manipulation without 
Informing the Securities and 
Exchange Commission (SBC), the 
market regulator. 

Mr Perfects Yasay, chairman of 
the SEC. says he will start adminis- 
trative prosecutions of those sus- 
pected of violations within weeks 
and will also withhold granting the 
exchange permanent self-regula- 
tory status at least until it submits 
a regulatory plan and a new presi- 
dent is appointed. 

Mr Nanagas' successor will face 
an uphill battle to deepening 


reforms which upset the status 
quo. Previous attempts to upset the 
applecart have proved difficult In 
1995. Ms Maricel Lopez, then head 
of compliance and surveillance, 
resigned after three kidnap 
attempts and numerous death 
threats. 

Brokers have a long way to go in 
understanding the new concept of 
self-regulaticm, says Mr Yasay, as 
evidenced by the latest catchword 
on the exchange of watattg puff* - 
literally meaning “no cops", a wor- 
rying Indication that self-regula- 
tion status may have been awarded 
prematurely. 

Mr Nanagas says he tried to pro- 
fessionalise the exchange by 
introducing more transparent and 
ethical operations, clear lines of 
authority, tight standards, account- 
ability, and technical competence. 
He admits he may have moved too 


quickly and ruffled feathers. 

The lack of transparency will be a 
serious problem for the new presi- 
dent In January, the shares of sev- 
eral small mining and ofl compa- 
nies shot past through the 
exchange's c eiling which limits 
daily price rises. Mr Yasay says 
when he requested details of the 
trading he was told the exchange's 
automated surveillance system - 
which identifies brokers' buying 
and selling - had broken down. 

“It would be great to see a new 
president damp down on manipu- 
lation of share prices and insider 
trading but I think ifs unlikely 
because there are simply too many 
vested interests involved,” says 
me foreign banker; 

The influence of brokers on the 
professional management of the 
exchange remains another key 
area for reform. Even after win- 


ning increased represents tiai 
last week's elections to the bo 
non-brokers will only occupy fl 
of the 15 seats. Mr Roman Aza 
chairman of the capital mm 
development council, says 
exchange must increase repre 
tation of both non-brokers 
institutional brokers to balance 
influence of smaller, local hou£ 
Before its progress was nn 
interrupted, the exchange 
cruising steadily forward. 
December, the SEC granted it t 
porary self-regulatory status 
month later, the central deposit 
system was opened, paving 
way for increased investment f 
overseas. Rounding off the st? 
of successes, the market then 
an all-time high of 3.447.6 in 
first week of February. 


Justin Maro: 



ttom line. 





AIDA 

IRELAND 








Don OTallaghan, General Manager, Madge Networks Ireland, 



■HtnuL bubmc uiict 

Ireland House, iso New Bond St. London W1Y 9FE 
Tel: 071) 629 5941 Fax: (171) 629 4276 
MWaft WWratandefaliLje w*b hrtpJ /www.lttue 


is Ireland 




t Ur^s ' ' NEWS: THE AMERICAS 

ItellStOj ^ ee P ens growing US unease over relations with Asian giant ArgCIltillC 

,t1s funding scandal puts China on hold heroine in 

■ ft*. 

MR*' r^i ‘ ’ ’ ancy Dunne m Wasttin3ton , a month ago. the ariminls- trade status, which follows the ‘'destructive engagement". expertise; we should be accommo- j 1 1 * 

' ' " Miner alterations that «««„<, S"??'! f 0UI ? e - “ Cbin * seemed Hong Kong transfer. The challenge The new concern about Beijing dating them." Mr Pox and others T HO tn O l/'l ft 

ll' ^ ?*S vaI ^ t0 Clinton's policies has gone arises just as the Republican believe all will depend on how the I J 1 \T, | T 1 /j K I [ ] U 

opted to runnel illegal cam* Vice-President Al tn noiiinu hmmnri rtio irtoninen/vai n f m-uv. ~n j : XXXU'XVXXX 


*?*) to?' v.i,., 

; - Vv- b .. 

RKriS* .jyiiv. 

io.- ^ . 

s. •• 

PFlT' 

i: 

sfltjs.si.- -.fc -- 
Wtoov'., 
----- 

fertw^V. *•:— - 
VT"5 ^-7-;* - - 
Jai&V 7'.- -,- 4 


wanv tw, 


■^fejsM'c a-i- 


ttefce, .«<.• 

(Wft 

SBMt -J-: _ 


uhng allegations that Beijing 
opted to funnel illegal c&m- 
i contributions to US political 
55 and candidates have added 
growing sense of unease in 
liegton over US China policy. 

Dan O’Flaherty of the 
>nal Foreign Trade Council, a 
iess and labour organisation, 
over the number of “impon- 
)]es~ operating simultaneously 
e aftermath of the death of 

Xiaoping, the coming trans- 
f Hong Kong on July 1, the 
ng US trade de&dt and a new 
te in the US foreign policy 
ilisbment over the policy of 
igement". 

i- , s the worst possible time for 
activations of the administra- 
■\iobe called into question by a 
raising scandal,” he says. 
r it is hard to see what direc- 
the debate or events will 

inese unhappiness is growing, 
foreign ministry in Beijing 
i in the US charge d’affaires 
seek to complain about “mali- 
. . fabrications” in the US press. 


Just a month ago, the adminis- 
tration’s course on China seemed 
set. High-level visits, starting with 
Vice-President Al Gore to Beijing 
this month, were to begin for the 
first time since President Bill Clin- 
ton took office. The policy was “to 
engage” on several levels simulta- 
neously - trade and economics, 
nuclear proliferation, drug traffick- 
ing, human rights. Aria policy - 
with more frequent meetings 
between senior officials on both 
Sides. 

But there have been moves on 
Capitol H3H to take a b a n d in the 
game. Mr Dick Gephardt, the Dem- 
ocratic leader in the House, has 
Introduced a bill requiring the 
administration to get congressional 
approval before approving China's 
membership of the World Trade 
Organisation. The House this week 
approved a bill outlining US con- 
cern about Hong Kong's reversion, 
requiring administration reports 
and presidential action if China 
fails to keep its promises on Hong 
Kong’s autonomy. 

A further complication could be 
the annual debate over the renewal 
of China's most favoured nation 


trade status, which follows the 
Hong Kong transfer. The challenge 
to Mr Clinton's policies has gone 
beyond the Ideological alliance of 
House Republican populists and 
Democratic liberals. 


Specialists call on 
US to stop 
Chinese attempts 
at ‘hegemony 5 


The consensus among foreign pol- 
icy experts was once heavily in 
favour of engagement; now many 
are castigating China as an emerg- 
ing evil superpower. 

Foreign Affairs magazine this 
month carried a piece by two vet- 
eran China specialists, Mr Richard 
Bernstein and Mr Ross H. Munro, 
warning that “America’s number 
one objective in Asia must be to 
derail China’s quest to become a 
21st-century hegemon”. The New 
Republic devoted much of its 
March 10 issue to an attack on 


"destructive engagement”. 

The new concern about Beijing 
arises just as the Republican 
majority, preoccupied with domes- 
tic issues in the last Congress - 
had begun to take an interest in 
foreign affairs and China particu- 
larly. About one-fifth of the Repub- 
lican membership travelled to Bei- 
jing during the last congressional 
break; Mr Newt Gingrich, the 
House speaker, is to make his first 
trip there later this month with a 
bipartisan delegation. 

Perhaps typical of the congres- 
sional tourists is Congressman Jon 
Fox, a Pennsylvania Republican, 
who recently returned enthusiastic 
about an agreement to establish a 
joint permanent parliamentary 
committee to work on co mm on 
problems. "We found human rights 
concerns were blown up beyond 
reasonable proportions. There have 
been Improvements, and there is 
interest by the Chinese leadership 
to move closer together.” said Mr 
Fox. 

He was struck by the sight of 
Chinese motorcylists wearing sur- 
gical masks against polluted skies. 
“They need our environmental 


expertise; we should be accommo- 
dating them." Mr Fox and others 
believe ail will depend on how the 
story of China's alleged campaign 
financing plot develops. "There 
could be terrible downside possibil- 
ities if it turns out they tried to 
interfere in US politics or people 
believe they tried to interfere," 
said one lobbyist 

A senior Republican staffer said: 

“The question of whether the 

administration has been for sale or i 
rent feeds into the general question j 
of its trade policies. The $40bn 
trade deficit raises another ques- 
tion - what the US gets from this 
relationship.” 

Mr Caiman Cohen, of the emer- 
gency committee for American 
trade, a group of multinationals, 
has been leading the MFN renewal 
battle for years. He believes the 
administration's China policy 
could suffer a short-term setback. 

“But after a month or two. there 
will be a return to the issue. Then 
members will ask a more basic 
question: What is in the US 
national economic interest? It is on 
that basis that a decision to move 
ahead will be made.” 
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" emard Simon in Toronto 

talph Klein, premier of the 
ch Canadian province of 
.-ta, has proved that fiscal dis- 
ie and electioneering without 
. h promises can do wonders for 
itician’s popularity. 

Klein’s Progressive Conserva- 
bounded to a landslide vie- 
• in elections held on Tuesday. 
Pories won 63 of S3 seats in the 
nrial legislature, up from 54 
. previously. The opposition 
als fell from 29 to 18 seats. 


Mr Klein, an avuncular former 
TV reporter and mayor of Calgary, 
ran a low-key campaign, built 
around the image of a 
down-toearth politician who kept 
his word. 

Under his leadership, the Alberta 
Tories pioneered a wave of fiscal 
restraint that has swept across 
Canada over the past five years. 
They have turned a record budget 
deficit into an expected C£L2bu 
(US$1.6bn) surplus in the fiscal 
year ending on March 31, the third 
surplus in a row. 


The turnaround was helped by 
rising tax revenues, boosted by 
strong prices for oil, natural gas 
and wheat, the three mainstays of 
Alberta’s economy. But the Tories 
also cut deeply into public spend- 
ing. including such sensitive areas 
as healthcare, welfare and educa- 
tion. They have also privatised 
many government agencies and 
services, from liquor distribution 
to the issue of birth certificates. 

Alberta’s economy is expected to 
outperform the other nine prov- 
inces this year, with a real growth 
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Venezuela anger upholds 
n com imports 2,900% 

governors of three of Venezuela’s key agricultural U HU A A v 

es have banned imported corn in support of local A . 

lucers unable to sell their more expensive crops on riAoj - t*i Qp 

domestic market Angry farmers have been vU C L A iUv 


rate of about 3.5 per cent. Although 
Albertans make up only about a 
tenth of Canada's workforce, the 
province accounted for one-third of 
new jobs created last year. 

A growing number of companies 
have moved to Alberta, especially 
Calgary, attracted by the lowest 
tax rates in Canada. Alberta is the 
only province without a retail sales 
tax. Barring a slump in commodity 
prices. Mr Klein's challenge in his 
second mandate will be to forge a 
consensus cm the role of govern- 
ment in an era of prosperity. 




A balanced budget and debt 
retirement act requires budget sur- 
pluses to be used to eliminate the 
province’s debt, expected to be 
achieved early next decade. How- 


By Jimmy Bums 

E vita might have 
proved a global box- 
office bit. but in 
Argentina a quite different 
and rather more tangible 
political heroine is emerging. 

Mrs Graciela Fernandez 
Meijide. a 67 -year-old former 
French teacher, is on course 
to become a serious chal- 
lenger to the presidency of 
Mr Carlos Menem. 

"Evita came to power at 
the hands of a general - her 
husband Per6n. 1 entered 
politics against the gener- 
als.” says Mrs Ferndndez. 
She was speaking at the 
start of a short European 
tour that comes against the 
background of opinion poll 
ratings confirming her as 
one of the country's most 
popular politicians. 

Polls make Mrs Ferndndez 
an easy winner In October's 
crucial mid-term congressio- 
nal elections, in which she 
will represent the centre-left 
Frepaso alliance as the can- 
didate for the province of 
Buenos Aires. 

A win would strengthen 
her bid for the presidency in 
the next national election, 
due in 1999. after her strong 
showing in last year’s Senate 



ever, rising public disquiet over and local elections. 
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governors of three of Venezuela’s key agricultural 
es have banned Imported com in support of local 
lucers unable to sell their more expensive crops on 
— domestic market Angry farmers have been 
sacking trucks carrying imported maize: 
r Iv&n Colmenares, governor of the state of 
.uguesa, said this week: “We want our domestic 
cultural production to be used by the national 
messing industries, and we won’t lift this ban until 
jPtiations resume between the government, and 
jajf pincers and processors of grains.” 

I DQu ;r H* 1 ® 11 Gaviria, president of Fedeagro. the 

. cultural federation, said: “We have a few large 
t . k 1 ortere distorting the market and harming tens of 

rsands of domestic producers." According to Fedeagro, 
cost of imported yellow com. mostly from the US. is 
tr . v ut $200 per tonne, while domestic sorghum costs $276 
T' ' “ tonne. 

rnong the principal Industries affected by the import 

are Empresae Polar, the food and beer 

glomerate. Raymond Coda, Caracas 

4,5 growth ‘moderate’ 

**. r US economy continues to expand “at a relatively 
- . derate pace", according to the Federal Reserve’s Beige 
“ . k survey of current economic activity. 

detail sales were up in most of the country compared 
3 a year earlier, and most regions reported high levels 
W Aanufacturing activity, with only pockets of weakness. 

survey said that tight labour market conditions 
_» -listed throughout the country, but added that wage 
'? - .is remained moderate, showing “no signs of breaking 
-* / j of the 3-4 per cent range that has been cited in the last 

• J eral reports". 

■•'’■stf he survey found “pockets of persistently upward wage 
S as", mostly related to high-technology and aircraft 
: ■ * nrs. inflation appeared to remain tame, the Fed said. 

^ lie survey will help the Fed prepare for its March 25 
•<’ ” ‘ uting to plot monetary strategy. AFX. Washington 

.^frf ioney laundering accord 

tigua and the UK have signed an agreement to combat 
oey laundering, and drug trafficking, as part of an 
i Art to ti ghten controls of the island's offshore banking 
- •fc,. { rtor which haa been said by British. US and Canadian 

■ ^ i horities to be a haven for money launderers. 

ne eastern Caribbean Island, which recently signed a 

■ A? ilar pact with the US, said last month it was closing 

of six Russian offshore banks, which local officials 
rjJrif j were suspected of laundering “hundreds of mi l l io ns 
jt' dollars” for the Russian mafia. Most of the island's 57 
: . ‘'•hore banks are US-owned. 

' ;r -i^e agre emen t provided for a wide measure of mutual 
Jjp-fg 'Stance between the governments of the UK 
Jm i Antigua and Barbuda in the investigation, restraint 
JM confiscation of the proceeds and instruments 
rime, a statement by the Antiguan government 

. Jr .U Canute James. Kingston 

j ^changes plan 24-hour trade 

ec, the New York Cotton Exchange’s currency futures 
I options market, is to link up with the Malaysia 
notary Exchange to create a 24-hour trading operation, 
be move, announced yesterday, will initially involve 
currency contracts which are tended in New York and 
ttin. But Finex said it planned to introduce four new 
lar-indexed futures contracts based on the Malaysian 
SBft. Indonesian rupiah, Singapore dollar and Thai 

We would like to mirror our Dublin success in the 
so region, where no futures market for local 
rendes now exists, “ said Mr Charles Minaar, NYCE 
ior vice-president for marketing and product 
■elopment. No date has been announced for the 
Ve. John Murray Broom, Dublin 


’few Yorkers are happier about their city than they 
* been in a decade, according to a poll published 
t vrday. Half of those surveyed said that even if they 
1 the option to move out of the city they would not. 
it was the highest response to the question in more 
n a decade, the New York Times said, 
nirty-four per cent of those surveyed by the newspaper 
S life in the city has improved in the last four years, up 
j 01 per cent in a 1993 survey. AP. New York 
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health services recently led the 
Tories to loosen the spending reins 
in that area. 

At least seven of Canada’s 10 
provinces are expected to post bud- 
get surpluses this year. The two 
biggest, Ontario and Quebec, have 
pledged to balance their books by 
2001 and 2000 respectively. 
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Mrs Fernandez’s popular- 
ity is based on impeccable 
democratic credentials. 

Her life was shattered 
under the military regime in 
1977 when the security 
forces broke into her home 
and arrested her 17-year-old 
son Pablo. He joined thou- 


Fernandez: '1 entered 
politics against the generals’ 

sands of Argentines who 
“disappeared" without trial 
or trace. 

Mrs Fernandez turned 
overnight into a human 
rights activist, becoming a 
leading member of the com- 
mission investigating the 
abuses of the military junta 
after the return of democ- 
racy in 1&S4. 

She has built up a political 
platrorm based on an 
increasingly outspoken oppo- 
sition to the Menem govern- 
ment. 

“In Argentina, democracy 
is in danger of being 
eroded again.” she said this 
week. 

"There is growing social 
unrest and a widespread 
feeling of insecurity because 
of the government’s eco- 
nomic programme, the lack 
of an independent judiciary, 
and an endemic corruption 
at official level.” 


By Joanna Tuckman 
in Guatemala City 

A Guatemalan court has 
refused to suspend a 2JM0 
per cent increase in the cost 
of local telephone calls. The 
rise last month was to help 
prepare for the sale of 95 per 
cent of the state-owned tele- 
communications company 
scheduled for mid-June. 

Mr Gustavo Sara via, the 
state modernisation commis- 
sioner, expressed satisfac- 
tion and relief at Monday’s 
ruling. But the failure of the 
case, brought by air Jorge 
Garcia, the national human 
rights ombudsman, does not 
completely clear the route to 
privatisation. 

The sale of the telecoms 
company is the linchpin of 
an ambitious programme 
announced earlier this year. 

The programme also 
affects the electricity sector, 
railways, ports, airports, 
postal service, tourist board 
and Agricultural Develop- 
ment Bank. 

Even the most vehement 
opponents of privatisation 
accept that the process is 
unstoppable hut there are 
still potential obstacles 
ahead. 

Last week the ruling 
National Advancement par- 
ty’s majority in Congress 
ensured the approval of 
reforms to the contracts and | 
sales law, opening the way 
for the transfer of all state 
concerns to private sector 
control with minimal proce- 
dure requirements. 

Opposition parties have 
said they will take the 
reforms to the Constitu- 
tional Court. They argue 
that the modified law disre- 
gards the need to safeguard 
consumers. They also com- 
plain that the legislation 
gives government officials 
the power to sell off state 
assets or grant c on cessions 
at will. 

Ms Nlneth Montenegro, of 
the leftwing minority party 
New Guatemala Democratic 
Front, says the objective te 
not to stop privatisation but 
to win “compensatory mea- 
sures". 

“Privatisation is a fact, 
but perhaps we can force 
some price regulation and 
recognition of the need for a 
strong state to ran along- 
side respect for private 
enterprise,” she says. 

The Guatemalan labour 
movement Is uniting around 
the privatisation issue and 
pressure is also growing on 
the former leftwing guerril- 
las to take a stance. They 
are currently preoccupied 
with demobilisation follow- 
ing a peace treaty signed at 
the mid of last year. 
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NEWS: WORLD TRADE 


Abu Dhabi turns up the gas in $10bn project 

Western engineering groups line up to bid for contracts as Gulf state moves to develop its gas fields 


S oaring domestic con- 
sumption of electricity, 
and restrictions on oil 
production by Opec quotas, 
have led Abu Dhabi’s 
National Oil Company 
(ADNOC) to initiate a crash 
programme to expand gas 
output 

Although better known for 
having the world's third 
largest proven oil reserves 
after Saudi Arabia and Iraq, 
Abu Dhabi, the richest of the 
UAS’s seven emirates, also 
has the world’s fourth high- 
est reserves of natural gas, 
after Russia, Iran and Qatar. 

The emirate's gas con- 
sumption has doubled in the 
last decade to L75bn cubic 
feet a day (cfd) and is expec- 
ted to rise to 3bn cfd by 2000 
and 4bn cfd by 2005. But the 
economics of Opec produc- 
tion quotas, by which the 
UAE is limited to 2.16m bar- 
rels a day (b/d), also provide 
an incentive to develop gas 
reserves. 

Abu Dhabi’s oil production 
capacity is 500,000 b/d above 
its 1.9m b/d production. 
Developing gas helps 
increase exports of conden- 
sates which are not subject 
to Opec quotas. 

Zn just six months. 
ADNOC has committed itself 
to SlObn of work to expand 


or modernise on- and off- 
shore gas extraction and dis- 
tribution systems; to 
advance the development of 
Ruwais, on the Gulf coast 
west of Abu Dhabi, into an 
important export base for 
petrochemicals; and to turn 
Taweelah, site of an $8bn 
power station being built by 
Asea Brown Boveri and Bel- 
gium’s Six Construct north 
ctf the capital city, into a gas- 
based industrial zone. 

The decision to turn to gas 


is proving to be a bonanza 
for western, process and 
power engineering compa- 
nies with $2.7fan worth of an- 
and off-shore gas -enhance- 
ment and expansion con- 
tracts on tiie “fast track" to 
be awarded this year; and 
more than $3bn worth of 
additional work to develop 
petrochemicals and n pgraife 
the refinery at Ruwais. 

First of the “fast track” 
schemes is the second phase 
of the gibn onshore gas 


development programme 
(OGD-2) centred on the 
onshore natural gas complex 
at Habshan. directly ovgr the 
giant Bab oil and gas field. 

OGD-2 calls for three or 
four gas processing trains to 
take Llffon cfd of wet gas as 
well as 1£00 tonnes a day of 
natural gas liquids (ngl), 
30,000 b/d of condensate and 
over 500 tonnes a day of sul- 
phur. Vapourised sweet gas 
will be piped to the Tawee- 
lah power station. 


En gine erin g , procurement 
and construction CEPQ hid 
documents could go out as 
early as next month. The 
leading contenders are 
France's Technip, Italy's 
Snamprogetti and Japan’s 
Gbiyoda with Mitsubishi. 

The second “fast track” 
project, and dosely finked to 
OGD-2, is the STOOm on-shore 
gas-enhancement scheme at 
Asab, to be completed In two 
years. Mr Abdul Aziz AI- 
Housaoi, manager of busi- 


ness planning at ADNOCs 
processing directorate, says 
the Asab development will 
process nearly 825m cfd of 
associated gas and produce 
up to 100,000 b/d of conden- 
sate for processing at the 
Ruwais refinery. Gas will 
also be used as feedstock for 
Rnwais’8 industries, and 
associated gas re-injected 
into the Asab reservoirs to 
maintain pressure. 

Construction bids are at 
the technical evaluation 


Dubai may buy gas from neighbour 


Dubai government officials talk 
confidently of continuing buoyant 
economic growth but do not say - at 
least in public - how these new 
industries, hotels, and services will 
be funded or from where the energy 
will come for the required 
electricity and feedstock. 

Offshore oQ production, the 
mainstay of government revenue, is 
reported to have declined by a third 
over tiie past five years to 270,000 b/ 
d; a lowly level by Gulf standards. 
To save money, the government has 
recently sent home 3,000 Omani 
soldiers, a quarter of the enlisted 
men in the Dubai army. 

In private, senior Dubai officials 
assume Abu Dhabi will provide gas 


for the energy requirements. Senior 
diplomats concur to the e xt en t that 
Abu Dhabi’s ruler and UAE 
president Sheikh Zayed Bin Sultan 
Al-Nahyan has “given instructions’' 
far Dnbai to receive 500m cubic feet 
per day of gas. But the timing and 
the precise quantities have yet to be 
dete rmine d by Abu Dhabi’s supreme 
petroleum council. 

Abu Dhabi National Ofl 
Company’s plans go no further than 
providing 500m cfd to the Taweelah 
power plant A pipeline to Jebel All 
is not even on the drawing-board. 
MmiicipAl *vt ent 

economic department plans have 
been based an estimates of 5 per 
cent annual growth in power needs. 


for li ghting and wwilin p altmo 
According to industry sources, 
/jwnanrf far li mi ting and cooling is 
growing by more thmj three times - 
the official estimates of 5 per cent a 
year. 

Last year, a gas re-injection 
programme at Dubai’s Margham 
on-shore gas and condensate field 
helped Dubai weather a breakdown 
in gas supplies from Sharjah an 
winch it depends for all its current 
needs. But Sharjah’s reserves are 
too small for long-term supplies, 
without which Dubai cannot invest 
in new heavy industries. 

Other potential long-term 
suppliers are Iran, which is 
politically difficult; Oman, whose 


limited reserves are already 
committed; or Qatar- Official* there 
however have indicated that Qatar 
will not consider supplying gas to 
Dubai until 2005 at the earliest. 
Qataris too busy with its own much 
larger gas-export projects. 

That leaves Abu Dhabi, the 
nearest and most logical source. The 
industry consensus in both places is 
that Abu Dhabi will not let Dubai 
down. But a lot of technical and 
financial leg-work needs to be done 
before Dnbai and Abu Dhabi reach 
agreement on quantities; and, 
equally i m po rta nt, on pricing; The 
view in Abu DhabL is that Dnbai 
should focus on conserving energy, 
particularly during summer. 


stage. As for OGD-2, the 
leading contenders . are 

Snamprogetti, Technip, and 
Gbiyoda. The contract award 
is expected within the next 
two months. 

The third of the three “fest 
track" schemas is the 8800m- 
Sibn progra m me to process 
over 500m cfd of gas from 
the ghnfr gas zones in the 
Ti mm Sbaif ' and Abll Al 
BuKoo6h regions - and pipe it 
to Taweelah, with some of 
this, according to official' 
sources outside ADNOC, 
being piped on to Dubai’s 
Jebel All. Front-end engi- 
neering and design bids are 
“ immin ent" . according to 
industry sources in Abu 
Dhabi. Leading contenders 
are the UK’s Kvaeraer John 
Brown, the UK office of 
Bechtel, and Brown ft Root 
of the US. 

The first of the two 
“slower track” programmes 
which will be complete In 
three to five years is the 
Jl-5bn joint venture between 
ADNOC and Copenhagen- 
based Borealis to build an 
ethane cracker at Ruwais to 
produce 600,000 tonnes per 
annnm of polyethylene. 
Borealis is a joint venture 
between Norway's Statoil 
and Finland’s Neste Oy. 

ATui nhahi’s (ntamsHnnst 



Petroleum investment ^ ' 

pany wants to buy out Neste d 
Oy’s share in Borealis, 
which industry analysts say ;' 
"makes good sense as it ' 
would give Abu Dhabi a foot- ■ 

hold in the European market 
to control its own sales." . 

The *L5bn expansion ami ' 
modernisation programme ate 
the Ruwais refineary will Be ' 
done to .three phases over:- . 
five years. The phut is.tq^ 
-double the plant's crude pro--} 
cessing capacity from lSUflO:' 
b/d and to upgrade it so as to - 
increase production of art*: ’ 
die distillates. . 

The challenge for ADNCX£ 
is not lack of funds but syn - 
chronising the various ele*, . 
mentis of the five pro- -7 ' 
grammes, so that'.- 
petrochemical and power. ; 
plants are not left standing:: 
without essential gas for - 
power and feedstock. '.-,. 

Robin Altefr 


US rebuffs 


Japanese 
on telecoms 


By McMyo Nakamoto 
in Tokyo 

Plans by Japan’s largest 
telecoms carriers to build up 
their international busi- 
nesses have been pat on 
hold by the US, in a move 
that could increase trade 
friction in the sector. 

The Federal Communica- 
tions Commission (FCC), the 
US telecoms authority, has 
told NTT, Japan's largest 
carrier, and KDD, the coun- 
try’s largest international 
operator, that approval for 
their US business plans bag 
been delayed due to opposi- 
tion from the US Commerce 
and State Departments and 
the US trade representative. 

The delay, which has sur- 
prised the Japanese carriers, 
is believed to follow US 
unhappiness over Tokyo’s 
plans for telecoms deregu- 
lation and with the procure- 
ment practices of Japanese 
companies. 

NTT. which will be 
allowed to enter interna- 
tional telecommunications 
markets within the next few 
years, was informed by the 
FCC that a licence to provide 
telephone and data transmis- 
sion services, which it had 
applied for in January, 
would not be processed 
immediately, as expected, 
but would be subject to com- 
ments from interested par- 
ties, such as the US telecoms 
industry. 

KDD, which had applied 


for a licence to expand its 
international resale of leased 
line services originating in 
the US and to begin a resale 
of regular telephone line ser- 
vices in the US, was also 
informed that the licences 
would he delayed. 

The FCC decision comes 
as Japanese carriers prepare 
to beef np international 
operations in response to 
growing global competition. 

It informed KDD at the 
end of January that it would 
win approval to expand its 
leased line services from the 
US relatively quickly. 

“We are very surprised by 
the decision, which is 
extremely regrettable. It is 
unreasonable not to approve 
the expansion ctf a business 
that we have already 
started," a KDD official said 
yesterday. 

Although neither company 
received an explanation 
from the FCC for the delay, 
other than to note there was 
opposition from the relevant 
US departments, Washing- 
ton intends to target tele- 
coms as a key trade issue 
between the two countries. 

Last month, as the inter- 
national community agreed 
in a landmark World Trade 
Organisation accord to liber- 
alise telecoms markets, the 
US complained that Japan 
should lift curbs on foreign 
ownership in NTT and KDD, 
which has been kept at less 
than 20 per cent 
Lex Comment, Page 16 


Plea on Nafta 
trucking delay 


By Nancy Dunne 
In W a shingto n 

Senators from the states on 
the US-Mexican border are 
urging President Bill Clinton 
to resolve remaining obsta- 
cles preventing implementa- 
tion of the long-delayed 

cross-border trucking provi- 
sions of the North American 
Free Trade Agreement 

At the behest of trucking 
unions, the US cited safety 
concerns and delayed the 
start of cross-border truck- 
ing, originally scheduled for 
December 1995. A second 
deadline, allowing buses 
freely to cross the border, 
was missed last January. 

The senators. led by Mr 
John McCain, chairman of 
the commerce committee, 
wrote to the US president to 
complain about the adminis- 
tration’s relative sOence on 
the issue. They warned of “a 
widespread perception that 
an entire year was lost while 
other interests delayed the 
administration from achiev- 
ing sustained progress on 
this issue”. 

Talks to resolve US safety 
concerns have been under 
way in a bilateral land trans- 
portation standards commit- 
tee. which has been negotia- 
ting various technical 
matters in an attempt to 
open trucking trade. Cur- 


rently. goods from the US 
must be unloaded at the bor- 
der and transferred to Mexi- 
can trucks, with the process 
repeated for products going 
north. 

The economic conse- 
quences have been incalcula- 
ble, said a Mexican embassy 
official Costs are higher and 
border congestion made 
worse. us-M pyican trucking 
alliances and fleet invest- 
ments, which were planned 
before the impasse, have 
been put on hold. 

Two months ago. the gov- 
ernors of four south-west 
border states wrote to Presi- 
dent Clinton urging action 
on trucking. The complained 
that the delay “robs the 
entire US-Mexico border 
region of the foil economic 
benefits that Nafta prom- 
ises". They have yet to hear 
from, the president. 

It was believed that the 
administration would 
announce a settlement on 
trucking before the depar- 
ture from office of former 
transportation secretary 
Frederfco Pefia. That did not 
happen, and momentum was 
lost 

However, a new opportu- 
nity for political pressure to 
drive events will arise when 
the president makes his 
scheduled visit to Mexico on 
April 11-12. 
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Risk is our business. 




The general theory of risk is a little more complicated. 


The workings of the universe can be summed up in a relatively 
simple equation. Unfortunately, no such elegant formula exists 
for calculating risk. 

Yet as insurer to the insurers it is in our interest not only to 
take on risk but to get to grips with it — as far as the laws of 
probability allow. 

That’s why Swiss Re carries out risk research - at the highest 
scientific level. 

We ve set up our own University of Risk with some of the 
brightest minds from a broad range of disciplines; mathematicians, 
biologists, economists, physicists, physicians,, chemists, lawyers. 


geologists', engineers and agronomists, to mention just a few. 

They develop models and scenarios which give our clients a 
clearer picture of the risks they’re up against. And help us assess 
more accurately what the future might have in store. 

After all, as one of the world s leading reinsurers we must be 
as well versed in the theory of risk as we are in the practice of 
risk management. 

If you want to know more about the business of risk, ask for 
our special literature by feting +41 1 285 40 98. Or visit our 
Website at www.swissre.com 

Swiss Re 









r 


. FIN ANCIAL TIMES THURSDAY MARCH 13 1997 


NEWS; UK 


Labour party lobbies leading employers over reforms to help low paid Tories 

Opposition warned on wage plan ^ ess 

By Robert Taytor, time, Labour's proposed Low “These figures are devas- palgn. He has written to a way which promotes the 'll a 

Employment Editor Pay Commission will report taring and show how little solicit backing far a six-point competitiveness of business Yfcfh 1 1 fl O | p 
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By Robert Taylor, 
Employment Editor 

The main apposition Labour 
party is being warned by its 
own experts that a national 
minimum wage would do 
little to improve the position 
of the low paid or reduce 
inequality unless accompan- 
ied by a sweeping reform of 
in-work benefits and tax cuts 
for the poor. 

The calculation by Dr 
Holly Sutherland, an econo- 
mist at Cambridge Univer- 
sity, will test the credibility 
of the leadership's commit- 
ment to the policy, which 
will not have a specific 
hourly amount attached for 
about two years. At that 


time, Labour’s proposed Low 
Pay Co mmis sion will report 
what the figure should be. 

She estimates that families 
on low incomes would 
receive as little as 3p for 
every additional 100p/£l 
($1.63) an hour in earnings, 
because a rise in their pay 
would be offset under the 
present system by tax 
increases and cuts in benefit. 

A family with two small 
children with one wage- 
earner working a 38-hour 
week would be only £1.0S a 
week better off an a mini- 
mum wage of £3.75 a week, 
and £L72 a week better off if 
the minimum wage was the 
Trade Union Congress's fig- 
ure of £4.30 an hour. 


“These figures are devas- 
tating and show how little 
effect a m inimum wage 
would have on improving 
earnings," said one union 
leader last night 

Her assessment comes as 
Mr Ian McCartney, Labour's 
employment spokesman, is 
lobbying selected employers, 
such as Whitbread the 
brewer, and Northern Foods, 
which he believes are sym- 
pathetic to the plan. 

In a bid to counter Conser- 
vative claims that the plan 
would destroy jobs, add to 
employers' costs and shut 
many small businesses, Mr 
McCartney is >*-a m pai g7iing 
for a public pledge of sup- 
port during the election cam- 


paign. He has written to 
solicit backing for a six-point 
set of promises. 

The final minimum wage 
plan has been approved by 
Labour leader Mr Tony Blair 
this week but the confiden- 
tial recommendations are 
not planned for publication. 
The document argues that 
the national minimum wage 
must be seen as part of a 
wider “welfare to work" 
strategy involving changes 
in benefit and a rise in the 
marginal tax rates for the 
low paid to close the poverty 
trap. ' 

The business pledge for 
which Labour is seeking sup- 
port promises the minimum 
wage will “be introduced in 


a way which promotes the 
competitiveness of business 
and ensures fair competi- 
tion'’. 

In a deliberate move to 
reassure business on the 
level of the wage, it says 
that the “decision on the 
level Of the minimum wage 
will involve significant rep- 
resentation from members of 
the business community". 
They would participate in 
the Low Pay Commission, it 
says. 

The Labour party hopes 
that up to 100 companies will 
sign the pledge; so far, about 
30 have done so. 

Labour's first Budget, 
Page 14- 


Manufacture 
of fast tractor 
picks up speed 

Export demand underpins JCB’s 
$ 19.5m investment in factory 

A form tractor which is The 150-strong workforce 
claimed to be the for fast tractor production is 
fastest in the world likely to increase by 20 
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A form tractor which is 
claimed to be the 
fastest in the world 
could soon be rolling off the 
production line at twice its 
present rate, if plans by 
J.C. Bamford Excavators, the 
privately owned engineering 
group, come to pass. 

The Fastrac machine rag 
zip around fields and roads 
at up to 80kph - at least 
twice the speed of conven- 
tional tractors - though it is 
likely to spend most of its 
time at a more sedate pace of 
about 50kph. 

The vehicle’s high speed is 
made possible by a novel 
suspension system, similar 
to a car’s, which provides a 
comfortable ride even over 
bumpy terrain. 

JCB is spending £l2m 
($19 -5m) on a new factory at 
CheacOe in the English Mid- 
lands, and by 1999 the facil- 
ity is expected to double its 
production of the £50.000 
Fastrac machines from last 
year's 1,380. - 


The 150-strong workforce 
for fast tractor production is 
likely to increase by 20 
or 30 during the next few 
years. 

More than half the current 
Fastrac production is for 
export. 

JCB says the use of its 
machines on forms can dou- 
ble the productivity of the 
average tractor driver. 

Tasks such as crop spray- 
ing could be completed in 
half the time which is possi- 
ble using conventional trac- 
tors. 

The investment in the fast 
tractors, which were first 
produced in 199L is part of a 
plan by Sir Anthony Bam- 
ford, chair man and manag- 
ing director of the company, 
to increase sales of the JCB 
group from about £750m last 
year to close to £lbn by 
2000 . 

Most of the expansion 
would come from increases 
in sales of the company's 
back-hoe loaders and related 


Aahtoy Aahwood 

Sir Anthony Bamford: pledges to continue spending heavily on new product development 


construction machinery, for 

which it has become best 

known. 

JCB is the core manufac- 
turing company of a group 
of interrelated businesses 
owned by Transmissions and 
Engineering Services 
Netherlands. This is a 
Dutch-based holding com- 
pany in which Sir Anthony 
and his family are the share- 
holders. 

The JCB group’s total 
sales .have more than dou- 


bled since 1992, with much of 
the expansion coming from 
exports. 

Sir Anthony promised 
“more of the same”, with a 
continuation of the policy of 
spending heavily on new 
product development - an 
area in which JCB has 
invested some £l00m since 
1990. 

Tractors which use novel 
suspension systems to allow 
them to travel at high speed 
are among the fastest grow- 


ing areas of the tractor 
indnstry. 

Other tractor* companies 
which make such vehicles 
include Germany's Fendt, 
owned by Agco of the US, 
and Deutz. also of Germany 
and part of the Italian Same 
group. 

However, according to 
JCB, neither of these compa- 
nies' vehicles can reach the 
top speed of Fastrac. 

Peter Marsh 


Biotech sector shows strong growth 


By Daniel Green in London 

The growth of the UK's 
biotechnology industry will 
be underlined today by a 
report that shows the num- 
ber of companies in the sec- 
tor looking for new drugs 
has more than doubled in 
the past two years. 

Employment in the sector 
has also doubled, but the 
numbers are too low to have 
had a significant impact on 
unemployment, according to 
a report from Arthur Ander- 
sen, the accountant and 
managemen t consultant. 

However, the study warns 
the sector's continued 
growth depends on finding 
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an additional £lbn ($1.63bn) 
of funding in the next two 
years. The industry also 
feces uncertainty over Euro- 
pean Union patent laws for 
biotechnology, which are 
under review. 

The report says there were 
221 UK biotech companies 
employing 10,590 people in 
1996. Their total revenue was 
£700m- This includes those 
in agricultural biotech, drug 
discovery and diagnostics, as 
well as suppliers. 

The figures for the overall 
industry are up by about one 
third from 1994 and should 
grow another third by the 
end of 1998u Drug research- 
ers are the biggest group. 


with 78 companies employ- 
ing 4,870 people. They "can 
match those in the US bio- 
tech sector”, says the report 
By market value, the five 
biggest UK companies match 
some of those in the US top 
20; the five next largest 
match some in the US top 50. 

The biggest UK companies 
are British Biotech, Cell tech 
and Chiroscience. They 
raised £Llbn from investors 
in the 18 months to Decem- 
ber 1996. Arthur Andersen 
suggests this win have to be 
repeated over the next two 
years to pay for research and 
development and "strategic 
acquisitions". 

The report says the sector 


should not be seen as likely 
to generate many new jobs, 
but as offering “greater 
wealth creation potential as 
a means of enhancing com- 
petitiveness across a wide 
range of industries”. 

The growth is the result of 
several factors; 

• Easier access to capital 
through venture capital 
funds, changes in stock 
exchange listing rules, the 
creation of the Alternative 
Investment Market and Eas- 
daq, the European market 
run in the same way as Nas- 
daq. the US computerised 
exchange. 

• Greater government 
commitment to biotechnol- 


ogy through grants and 
awareness-raising pro- 
grammes. 

• Better links between 
academic and commercial 
science. 

• Outsourcing of research 
by drugs companies. * 

• The creation of the Euro- 
pean Medicines Evaluation 
Agency, which approves 
drugs for the EU. 

Biotech companies not 
involved in drug develop- 
ment grew more slowly 
between 1994 and 1996. In 
agricultural biotech, the 
number of companies rose 41 1 
per cent and in diagnostics 
25 per cent The number of | 
suppliers fell 9 per cent. I 


By George Parker 
and John Kampfoer 

Mr John Major, the prime 
minister, was yesterday 
under pressure from senior 
colleagues to announce the 
general election date this 
week, as the government 
remained mired in a damag- 
ing controversy over abat- 
toir hygiene. 

With Conservative MPs 
Increasingly restive, Mr 
Douglas Hogg, the agricul- 
ture minister, was forced to 
make his second statement 
to the House of Commons in 
a week to insist that the 
UK’s meat was safe to eat. 

One minister argued the 
prime minister should hold 
the election on April 17; oth- 
ers believe be should hold 
out unto May 1 - as expec- 
ted previously - bat dis- 
solve parliament soon to put 
an end to a seemingly end- 
less series of setbacks. 

Mr Hogg was forced to 
reply to new claims from the 
opposition Labour party 
that abattoirs were flouting 
rules designed to counter 
the spread of bovine spongi- 
form encephalopathy and 
that they were breeding 
grounds for the deadly ejcoll 
organism, which recently 
caused several deaths in 
Scotland. 

Mr Hogg said be intended 
to take tough action against 
offenders. He had told the 
Meat Hygiene Service - set 
UP in 1935 to police abat- 
toirs - that “in appropriate 
cases infringement of the 
rules should result in prose- 
cution", with revocation of 
licences where necessary. 

Bnt his hard line was 
undermined when the agri- 
culture ministry admitted 
for the first time that no 
abattoir had been prose- 
cuted for breaches of 
hygiene rales since the MHS 
was set up. 

Labour expressed amaze- 
ment that slaughterhouses 
had escaped any legal action 
until now. in spite of 
repeated warnings over two 
i years that carcases were 
being infected with faeces, 
the prime source of e^coli. 

Altiuxggh slaughterhouses 
have been prdpecuJed' for 
breaching roles to stop Hie 
spread of BSE, none have 
faced legal action on basic 
hygiene grounds. 

Many Conservatives pri- 
vately say Mr Hogg would 
have been sacked for his 
handling of the BSE crisis 
and the abattoir standards 
row were it not for the prox- 
imity of the election. The 
prime minster’s office said 
Mr Major felt Mr Hogg had 
done his work “extremely 
effectively in the most diffi- 
cult of circumstances". 

Mr Gavin Strang, 
labour’s spokesman on agri- 
culture, said Mr Hogg had 
shown a woeful inability to 
get to grips with abattoir 
standards. Mr Paul Tyler, 
agriculture spokesman for 
the liberal Democrats, the 
second-biggest opposition 
party, called for a public 
Inquiry. 
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Tri-national frigate project in jeopardy 


By Bernard Gray, 

Defence Correspondent 

Sir Robert Walmsley, 
Britain's chief of defence 
procurement, has written to 
his French and Italian coun- 
terparts, saying that the 
£7bn ($U.4bnl Horizon air 
defence frigate programme 
must be radically reformed if 
it is to surviva 
The tri-national frigate 
project is in deep trouble, 
with Britain unable to agree 
with its Italian and French 
partners upon the capabili- 
ties and cost of the ship. 


Officials say that a break- 
through is needed soon if the 
project is not to collapse. Sir 
Robert has written to the 
other nations warning of the 
dangers of the deadlock. 

Britain is producing con- 
tingency plans to adapt the 
design of its 3,500 tonne 
Type-23 anti-submarine frig- 
ates to meet the needs of the 
much larger 6.000-tonne 
Horizon air defence ship. 

The UK is also looking at 
licensed production of the 
8.500-tonne US Arleigb 
Burke destroyer for missile 
defence of convoys. 


The Horizon programme is 
already four years behind 
schedule, and the UK needs 
12 of the frigates from 2004 
to replace its Type 42 
destroyers built in the 1970s. 
If the difficulties are not 
resolved soon, the UK will 
have to develop an alterna- 
tive ship. 

France wants Tour such 
frigates to protect its new 
nuclear aircraft carrier, the 
Charles de Gaulle, due in 
service in 1999, and Italy 
wants six patrol frigates. 

France and Italy would 
settle for a cheaper, less 


capable frigate, while the 
UK is insisting on a ship 
which could defend a wide 
area. 

The project is complicated 
further because the ship's 
missile and radar system is 
being developed by a sepa- 
rate office to the ship’s hull 
and command system, with 
co-ordination between the 
two said to be erratic. 

Britain also wants the ship 
to be procured by competi- 
tion. while the French and 
Italians favour traditional 
work-share arrangements. 

The UK's Ministry of 


Defence said yesterday it 
was committed to the Hori- 
zon programme under the 
agreements that it had 
already signed.. However, it 
admitted that there were 
problems. 

The department said Sir 
Robert was in regular con- 
tact with the French and 
Italian ministries but that it 
would be inappropriate to 
comment further. 

Horizon was led by Sir 
Robert when he was control- 
ler of the navy, before he 
was promoted to chief of 
defence procurement 


UK NEWS DIGEST 

Kvaerner loses 
$326m order 

VSEL, the Barrow shipyard in north-west England owned 
by the General Electric Company, has beaten Kvaerner 
Go van on the Clyde, near Glasgow, to a £20Qm ($326m) 
order for two Royal Navy oil tankers, leaving Kvaerner 
farirtg heavy redundancies and possible closure within a 
year. 

The decision was taken at a CTwaH cabinet committee 
late on Monday chaired by Mr John Major, the 
prime minister, with Mr Michael Forsyth, the chief Scot- 
tish arguing strongly that the work should go to 

Kvaerner, and Mr iyncha»i Portillo, the chief defence min- 
ister, supporting Barrow. Mr Major eventually backed Mr 
Porting. 

The MoD said t he contract had been awarded on value 
for money grounds, but Mr Ian Davidson, the o ppositi on 
party Labour MP for Go van, last night accused VSEL of 
unfair competition. The decision is a heavy blow for 
Kvaerner Govan, which is working on only two ships. Mr 
Sigbjom Wflinpst»n 1 managing director at Govan. said the 
loss of the contract was a “severe Mow" to the yard and 
to its workforce. He said the yard was trying to win new 
contracts worldwide, but the task was not helped by the 
strength of sterling. Notice was served in December of 50Q 
redundancies in the L200 strong workforce, and Mr 
isiUwgaAn said yesterday he aypg ctori them to come into 
force In May and June. Bernard Gray and James Buxton 

■ POWER STATIONS 

US company seeks go-ahead 

American-owned AES Electric has applied to the Depart- 
ment of Trade and Industry far planning consent to build 
its third UK power station, on derelict industrial land on 
the edge of Newcastle in north-east England. 

If given the go-ahead, the proposed £l00m ($163 u 0, 
350MW gas-fired combined cycle power station will be the 
first major power station built in the area since the 1950s. 
It would employ about 40 people. The site would be near 
80ha of derelict land earmarked for a KSOfijob industrial 
redevelopment project by g o vernmentftmded regenera- 
tion agency Kn gHmh Partnerships. AES Electric, a subsid- 
iary of AES Corporation, already operates a power station 
on the river Medway in Kent and is building AES Barry 
near Cardiff, in south Wales. Chris Tighe 

■ MONETARY UNION 

Governor would not bet on delay 

Mr Eddie George, governor of the Bank of England, the 
UK central bank, last night warned against betting on a 
delay in monetary union. 

At a bankers’ dinner in Liverpool, in north-west 
Kn gianri, he said: “I would not at this stage care to put 
much money on the outcome - central bankers are a nat- 
urally cautious breed. But the prudent planning assump- 
tion is that monetary union probably wfll go ahead.” He 
said countries should not be admitted to Emu unless they 
achieved sustainable convergence but he acknowledged 
that “at the raid of the day it is a political process - and 
no one should underestimate the political determination 
on the Continent to proceed according to the Treaty thne- 
table”. 

He reiterated the Bank’s preference for a (L25 percent- 
age point rates rise, from 6 per cent. . ; Wolfgang MSnchau 

■ INDUSTRIAL ECONOMY 

Data suggest slow expansion 

Britain’s industrial economy remains locked in a phase of 
slow expansion, according to data from the Office for 
National Statistics, which showed an unchanged monthly 
rate of industrial production, during January. 

Industrial production was 2.4 per cast higher on an 
annual basis compared with 1.7 per cent in December. 
Manufacturing output, generally considered a better indi- 
cator of underlying trends in the economy, went up by 03 
per cent during January, making for an annual increase 
of L6 per cent The three-month moving average trend in 
manufacturing output suggests a slowdown in growth 
since September, mainly the result of the appreciation of 
sterling against other currencies. ' Wolfgang Mtinchua 

■ DUTY-FREE REGULATIONS 

Abolition ‘wonld cot revenue’ 

The abolfttanof duty-free regulations in 1998 would 
reduce revenues to'the UK exchequer, accord i ng to a ' 
report by National Economic Research Associates. 

The report estimates that the profits of UK retailers and 
manufacturers of goods sold duty-free would, fall by £28Qm 
(¥456.4m) and £65xn respectively arid that 1,500 jobs could 
be lost Lord Rees, tire chairman of the Duty-Free' Confed- 
eration, which represents companies in the duty-free and 
tax-free industry, said: “We believe the study makes a 
compelling case which will stable politicians of all parties 
and the European Commission to see the value of keeping 
duty-free and tax-free shopping." 

The report forecasts that annual duty and VAT receipts 
wmfbB from £55Dm to 020m. Michael Peel 

■ INCOMES FORECAST 

Skilled ‘set to earn more’ 

Falling unemployment and growingskill shortages will ' 
soon start to drive up pay awards, according to Incomes 
Data Services, the pay research body. It said unemploy- 
ment was now dropping towards 2 per cent m several 
areas of the UK -levels not seen since the late 1980s. 

Although shortages were already pushing up awards for 
information technology specialists, IDS said the tighten- « 
ing labour market had yet to exert wWespread pressures 
on pay. IDS said one restraining factor was that the - 
finance sector, Which in the last boom led the way ln 
poaching staff and biddtog up salaries, was stiZl shedding 
jobs through technological change as weHas mergers and 
takeovers. Andrew Bolger 


Tory trouper prepares to withdraw from N Ireland 

After five years in one of the most thankless jobs in British politics. Sir Patrick Mayhew is to retire as an MP 




S ir Patrick Mayhew, a classic 
exponent of a dying breed of 
Conservatism, bowed out of 
frontline politics yest e rday with 
the final Anglo-Irish summit 
before the general election. 

The intergovernmental confer- 
ence in Dublin marked the last 
set-piece event in Sir Patrick's 
five years as Northern Ireland 
secretary - arguably the most 
thankless job in UK politics. 

Sir Patrick announced last year 
he would stand down as an MP at 
the election. Whether or not his 
party wins, bis like will seem 
even more oat of place on what 
may be the Increasingly ideologi- 
cal Tory benches of the next par- 
liament. 

Friend and foe alike consider 
his record mixed, seeing him as a 
victim of the peace process as 


ranch as one of its driving forces. 

An ardent pro-European and 
“one nattoner". Sir Patrick has 
been the object of a whispering 
campaign by others in the cabi- 
net. He was incensed by a story 
planted in a newspaper a year 
ago suggesting he wanted to 
stand down immediately. 

The troth was that some col- 
leagues wanted Urn out, fearing 
he would make “one concession 
too far” to Sinn Fein, the political 
wing of the Irish Republican 
Army, in an effort to persuade 
the group to restore its ceasefire. 

Bis problem - perhaps one that 
goes with the Job - is that he has 
managed to infuriate just about 
every interest groap connected 
with Northern Ireland. Although 
Mr John Major, the prime minis- 
ter, has been heavily involved in 


issues relating to the province. 
Sir Patrick usually took the flak 
daring crises. 

It was he who, shortly after the 
IRA ceasefire of August 1994. 
devised the so-called three Wash- 
ington principles, making a phys- 
ical handover of weapons a pre- 
condition For Sinn Fein's entry 
into talks on the future of the 
province. These were seen by 
some as an unnecessary snob to 
the republicans. He was similarly 
accused of betrayal by the pro- 
British unionists for agreeing 
with Dublin joint framework doc- 
uments which enshrined a lim- 
ited role for the Irish Republic in 
the affairs of the north. 

That affair increased tension in 
the cabinet with Mr Michael 
Howard, the borne secretary, and 
Lord Cran borne, leader of the 


Lords. Both are closely allied to 
powerful unionist lobbies. 

Sir Patrick has often been, ham- 
strong by his cabinet colleagues 
and was particularly galled by Mr 
Howard's refusal to transfer 
republican prisoners from 
England to Northern Ireland. 
Cabinet rightwingers also per- 
suaded Mr Major, against Sir Pat- 
rick’s wishes, not to endorse the 
main recommendations of a com- 
mittee under former US senator 
Mr George Mitchell which would 
have allowed the peace process to 
get round the arms problem. 

The nadir in Sir Patrick’s 
recent fortunes, and those of 
Northern Ireland, came last July 
with the fiasco of Drumcree. Sir 
Patrick had to answer for the 
sudden U-turn of the police in 
allowing Protestant marchers to 


parade past a CatboUc estate - 
which led to weeks of rioting and' 
devastated community relations. 

That affair increased suspicions 
among nationalists flint, with the 
government’s parliamentary 
majority disintegrating, ministers 
were more keen to keep the nine 
Ulster Unionist MPs loyal than to, 
in Mr Major’s own wards, “take 
risks for peace”. Cabinet hard- . 
liners saw the resumption .of IRA 
bombings last year as a vindica- 
tion. of their line. 

Once again, the sides have 
withdrawn Into their bunkers 
and the peace process has been 
put on hold until after the elec- 
tion. Mr Mitchell returned to the. 
US last week after eight mouths' 
fr uitless effort at the helm, of the 
multi-pait? talks. Sir Patrick has 
sometimes seemed to have the air 


of a 1 man who is demob happy. 

Dublin, which took stone Hum 
to get. used to his clipped upper 
class accent .and mamiaistns, is 
.effusive in its personal praise. 
"His dedication and integrity 
have been steadfast,” said an ofO- 
cfaL ’TEtisttoy wIIl look kindly on,' 
his contribution.” 

Labour has been “construc- 
tively critical” of Sir Patrick. “He 
has demonstrated ontg tandfwg 
patience and - determination and 
mana g e d to keep the peace pro- 
cess- owl the Westminster agenda,” 
said Ms Marjorie Mowlam, Ms 
opposition toumterpart and most 
Hkely' successor if Labour wins 
the. election. : **But e veryo n e 
should take responsibility for the 
failure to take ft forward.” 


John Kampfht 
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NEWS: INTERNATIONAL 


Tough budget recognises demands imposed by a return to world economy 

S Africa relaxes forex curbs 


By Roger Matthews 
in Cape Town 

The South ~ African 
government yesterday 
* ^ announced a further modest 
: relaxation of foreign 
exchange controls -in a bud- 
get described by Mr Trevor 
Manuel the finance minis- 
ter. as evidence of its deter- 
' ruination to achieve greater 
social justice while living 

within its means. 

From July X, South Afri- 
. cans will be able to invest an 
unspecified proportion of 
their capital overseas, or to 
bold foreign currency in 
domestic banks. South Afri- 
. ' can companies will also find 
it easier to invest abroad and 
to raise foreign loans. 

The announcement disap- 
pointed business leaders and 
economists who wanted the 
- imm ediate abolition of all 
exchange controls, bnt it 
offers the first opportunity 
for the government to gauge 
the potential demand by 
individual South Africans 
for foreign currency. “It is a 
way of testing the water,” an 
■ official said. 

Mr Manuel stated at a pre- 
budget briefing that he 
, expected the initial allow- 
prance to be modest “I do not 
--.expect- there to be a big 


SbutfTAfjrica: background to a cautious budget 
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surge of capital out of the 
country after July l," lie 
declared. 

Travel allowances for indi- 
viduals have also been 
raised while companies will 
he able to transfer up to 
RSOm <$6.8m) to fond new 
projects In approved coun- 
tries, and to raise foreign 
loans on the strength of 
their balance sheets rather 
than on assets held overseas. 

Investments of up to R50zn 
will be permitted in mem- 
bears of the Southern African 
Development Community, 
the economic grouping of 
southern African, states. 


Source: NaUottxl govtn u ne m . BU. D ataidw ii 


The government’s recogni- 
tion of the demands imposed 
by rejoining the world econ- 
omy were also reflected in 
its commitment to fiscal dis- 
cipline. 

Mr Manuel the first mem- 
ber of the ruling African 
National Congress to hold 
the finance portfolio, said 
the current budget deficit 
target of 5.1 per cent of gross 
domestic product had been 
met, to be further cut to 
R24.4bn, or 4 per cent of 
GDP, in the Wwaneiai year 
beginning on April 1. 

Spending is fixed at 
R186.7bn, an increase of 6.1 


per cent, while Mr Manuel 
expects an inflation rate of 
8.5 per cent “This is a tough 
budget,” he said. ”It 
demands substantially more 
austerity from government 
than many of its forerun- 
ners, yet it does not sacrifice 
the fundamental objective of 
transformation.” 

But even with this reduc- 
tion in the deficit, Mr Man- 
uel said 24 cents hum every 
rand collected went on servi- 
cing government debt, “a sit- 
uation that is both untena- 
ble and unsustainable”. 

Several government 
departments will have their 


allocations cut in real terms, 
especially defence, but there 
are significant increases for 
housing, and for the police 
service struggling to contain 
the surge in crime. 

There is also tax relief for 
the poorest and lower-middle 
wage earners, and some 
compensation from the 
impact of inflation through 
raising thresholds. Mr Man- 
uel held value-added tax at 
14 per cent, but predictably 
imposed stiff rises on 
tobacco and alcohol taxes, 
and raised the cost of com- 
pany fringe benefits. 

Foreign exchange markets 
reacted favourably, the rand 
strengthening to close at 
R4.42 against the dollar in 
Johannesburg. Mr Raymond 
Parsons, president of the 
South African chamber of 
business, said he was 
pleased by the easing of for- 
eign exchange curbs, but dis- 
appointed by absence of 
greater commitment to pri- 
vatisation. on which Mr 
Manuel said nothing new. 

No proceeds from privati- 
sation have been included in 
next year's revenue fore- 
casts, but some benefits are 
likely to accrue from the 
impending sale of 30 per cent 
in Telkom, the monoply sup- 
plier of fixed-line services. 


Shadow over global 
accounts code plan 


By Jim Kelly, 

Accountancy Correspondent 

Mr Dennis Beresford, 
chairman of the US account- 
ing standards board, has 
played down expectations 
that world stock market reg- 
ulators will be able to 
endorse a common global 
financial reporting code 
early next year. 

While the Securities and 
Exchange Commission will 
cast the US vote on endors- 
ing the standards - being 
written by the International 
Acco unting Standards Com- 
mittee - Mr Beresford 's 
views will carry significant 
weight 

His comments increase the 
chances that the project 
might be postponed to later 
in 1998 or that a switch will 
be agreed whereby the com- 
mittee's standards are 
offered for endorsement on a 
piecemeal basis. 

Sir Bryan Carsberg. secre- 
tary general of the commit- 
tee, has repeatedly said the 
core standards project can 
still make the deadline and 
that he is confident they will 
compare with the US code in 
quality. 

But in a series of pointed 
remarks about the ambitions 
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of the c ommi ttee, Mr Beres- 
ford said the deadline for 
agreeing a set of core stan- 
dards was “unrealistic”. 

He said progress towards 
global harmonisation would 
be incremental “It’s kind of 
a carrot that’s held out in 
front of the committee, and 
perhaps others as well, but 
they don’t ever get any 
closer." 

But his remarks will be 
seen by some as an indica- 
tion that the US standard 
setter - a supporter of global 
harmonisation - sees the 
pivotal role being played by 
the committee as a threat to 
its own pre-eminent position 
in global financial reporting. 

The committee has been 
charged with coming up 
with a set of core standards 
by IOSCO - the club of lead- 
ing stock market regulators 
- which if endorsed would 
be available to companies 
seeking foreign listings. The 
agreement of US regulators 
is fundamental to 

the success of the 
project. 

Although Mr Beresford 
recognised that the SEC was 
under political and commer- 
cial pressure from stock 
markets to accept the stan- 
dards and encourage new 


foreign listings, he was "con- 
vinced" it would primarily 
seek to protect shareholders. 

He said the SBC would 
have to consider the reper- 
cussions of endorsement for 
US companies. “If Daimler- 
Benz and Toyota can file 
under international stan- 
dards in New York why 
shouldn't General Motors or 
Ford be able to do the same 
thing - particularly if they 
perceive that the standards 
are more flexible and give 
more latitude?" 

He said that Sir Bryan bad 
been wrong to imply that the 
support of the SEC for its 
core standards project was 
“a done deal”. He said signif- 
icant problems remained 
with the core standards and 
the due process of the com- 
mittee. Sir Bryan has repeat- 
edly defended the quality of 
the committee’s standards. 

Mr Beresford, chairman of 
the Financial Accounting 
Standards Board, was also 
sceptical about claims that 
the harmonisation project 
would make national bodies 
such as the US board redun- 
dant. He said Sir Bryan’s 
project relied on others to do 
the work. 

“Who would they copy?” 
he asked. 


Moroccans 
take heed of 
Algerian war 

Roula Khalaf on concern over 
the, rise of Islamist movements 


M orocco’s recent 
crackdown on 
Islamist students 
has renewed concern about 
the rise of political Islam in 
a country neighbouring 
Algeria, where Islamists and 
security forces have been 
locked in a bloody struggle 
for more than five years. 

Yet in Morocco, Islamists 
and government prefer to 
view the crackdown as a slip 
- rather th a n a breakdown - 
of their complex relation- 
ship. If the war in Algeria is 
on everyone’s mind, it is 
because it offers terrifying 
but valuable lessons to be 
learned. 

While Morocco's Islamists 
profess their adherence to 
noo- violent struggle and say 
they are in no rush to play a 
significant political role. 
King Hassan has chosen to 
deal with them through a 
combination of tolerance 
and selective repression. 

Islamists point out that 
leaders of al Adi wal Ibsan 
(Justice and Spirituality), 
the largest and more radical 
of the two main Islamist 
movements, were not 
arrested in the recent crack- 
down. although students 
rounded up belonged to the 
organisation. 

Morocco's Islamists 
believe that political Islam 
in Algeria, personified by the 
Islamic Salvation Front 
(FIS), failed to attain its goal 
because it sought to destroy 
the regime and made clear 
that the rulers would pay for 
oppressing the population. 
The FIS's appeal led it to 
overestimate its strength 
and underestimate the resil- 
ience of the system it fought 
After the FIS won the first 
round of legislative elections 
in 1991, the Algerian army 
stepped in to cancel the poll. 

In Morocco, Islamists are 
aware of the power of King 
Hassan and know that the 
time is not ripe to upset the 
country's delicate political 
balance. 

“If all Islamists joined 
together and were allowed to 
compete in elections, we 
might win,” says one Islam- 
ist leader. “But what would 
be the point the government 
would cancel the elections.” 

Morocco’s Islamists use 
whatever opening the king 
allows to spread their mes- 
sage for a return to Islamic 
values. Although Sheikh 
Abdelsalam Yassin, the 
leader of Justice and Spiritu- 
ality, is under bouse arrest, 
be is allowed to publish his 
books on Islam. Tapes and 
video cassettes of his teach- 
ings are also distributed by 
his supporters. 

Other Islamist organisa- 
tions have newspapers and 
are allowed to work on 
“Islamising" society - with 
some success. However, the 
government tempers their 
political strength by prevent- 
ing them preaching in 
mosques or holding large 
public meetings. 

King Hassan has chosen 
the middle ground in dealing 
with Islamists. As Algeria 
shows, severe repression 


risks radicalisation, espe- 
cially when political and 
social problems abound. 

Meanwhile, the Algerian 
experience of 1991 suggests 
that total tolerance of Islam- 
ist movements in a some- 
times spiritually disoriented, 
and economically and politi- 
cally deprived society would 
see mass support for the 
movements. 

Justice and Spirituality is 
seeking acceptance as a 
political party, a move the 
government is not ready to 
consider. However, the 
Movement for Unification 
and Reform, created last 
year by the merger of two 
more moderate associations, 
has been allowed to take 
over a small existing party. 
Many suspect the govern- 
ment is happy to promote 
Unification as a rival to Jus- 
tice and Spirituality. 

But the delicate relation- 
ship between government 
and Islamists can become 
increasingly complicated. 

As Islamists slowly filter 
their ideas into Moroccan 
society and expand their 
support, King Hassan faces 
the challenge of pushing for- 
ward both political and eco- 
nomic reforms to alleviate 
inequalities and allow other 
parties enough room to take 
up the cause of the masses. 


‘In this country 
there is no 
change. There is 
only evolution’ 


His dilemma, however, is 
that a real opening of the 
political system will require 
a greater acceptance of the 
political role of Islamists, 
including that of Justice and 
Spirituality. 

The crackdown on Islamist 
students came as the king 
and the secular opposition 
were enjoying a period of 
entente, which is why few 
voices were raised to 
denounce the students’ 
repression, which started in 
Casablanca in January then 
spread to universities in 
other towns. The king has 
promised fair and free local 
and legislative elections this 
year - the country's first 
transparent poll - in an 
attempt to reform the politi- 
cal system and create strong 
institutions to manage the 
country while keeping the 
monarchy as the ultimate 
arbiter. 

Mr Fathallah Arsalan, 
spokesman for Justice and 
Spirituality, says the entente 
between the king and the 
opposition is proof that 
Moroccan politics still leaves 
no room for real opposition. 
For other Islamists, how- 
ever, it is simply a sign of 
the way Morocco works - 
and the way they should 
operate. “In this country, 
there is no change. There is 
only evolution," says Mr 
Abdelilah B en Id ran of Unifi- 
cation and Reform. 
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A ceramic plunger can help reduce oil 
extraction costs, says Andrew Baxter 

Pigs swallow 
drilling costs 


TECHNOLOGY 


e riiw ajpproabh;; expanding me cfaoices 


I t looks like a length of 
ordinary steel tube. But 
what is that mysterious 
bulge running through 
It rapidly, stripping off the 
external paint and expand- 
ing the diameter by 20-30 per 
cent as it goes? 

The bulge is a “pig." not of 
the mammalian variety but 
a ceramic plunger that is 
being pushed through the 
tube at as much as 100ft 
(30m) a minute. It is the lat- 
est idea from researchers at 
Shell International Explora- 
tion and Production (SIEP) 
for reducing the cost of 
drilling for oil. 

The profile of a traditional 
well looks a bit like an elon- 
gated telescope. Typically, 
d rilling stops every few hun- 
dred metres so that a batch 
of steel casings jointed 
together to form a “string" 
can be inserted and cement 
pumped into the gap 
between the string and the 
hole wall. 


Obviously, the next casing 
string has to fit through the 
previous one. So drilling 
might start with a hole 26ta 
wide, yet the final produc- 
tion tubing might have a 
diameter of just Sltin. 

But what if the casing 
were expandable, and was 
also available in reeled form, 
avoiding the need to joint 
hundreds of 10m-12m long 
sections together? You could 

A critical, and so 
far secret, 
element in the 
pig’s design is 
“angle alpha” 

then start with a lOin top 
hole, says Bruce Stewart, 
pri ncipa l research engineer 
at STEP'S RJjswijk R&D cen- 
tre in the Netherlands. The 
amount of material to be 
excavated would be reduced 


by 75 per cent, he says, 
sharply reducing the cost of 
existing drilling jobs and 
making old reserves more 
economically viable - an 
important priority for the oil 
Industry. 

There would also be envi- 
ronmental benefits, as fewer 
rock cuttings would have to 
be disposed of, while less 
mad would have to be 
pumped down the hole to 
lubricate the drillbit and 
carry the cuttings away. 
“It's not pie in the sky to 

imag ing r unning a 4in tube 
into a wel], expanding it to 
Sin and then r unning a 4in 
tube through the expanded 
section to continue down- 
wards. This would lead to 
well designs with only one 
hole diameter and one cas- 
ing size from top to bottom.** 
says Stewart. "It could come 
about" 

Shell experimented with 
expanding solid steel tubes 
in the late 1980s. but used 



ordinary oilfield tubulars, 
which lacked the ductility to 
survive being stretched with- 
out bursting. In January last 
year, encouraged by work on 
expanding slotted tubes, it 
decided to bave another 
try. 

This time, though, it asked 
steelmakers mainly in 
France and Japan to supply 
tubes that have both high 
tensile strength and ductil- 
ity. Fortunately, this is 
exactly what the auto indus- 


try wants too, says Stewart 
and expensive or special 
steels are not necessary- 

Shell began by looking at 
pushing steel pigs through 
the tubes, but the two steels 
tended to weld together, it 
then turned to hard-wearing 
ceramics used in industries 
such as cold forging. Its lat- 
est pigs are made of solid 
blocks of zirconium oxide, a 
specialist ceramic material, 
built around a steel base. 

The pig would be propelled 


through the tubes either 
mechanically or by pumps 
on the rig. As the tubes’ 
diameter expands, the steel 
gets thinner, but its resis- 
tance to b urs ting rises 
because it is a “work-harden- 
ing” grade. A critical, and so 
far secret, element in the 
pig’s design is “angle alpha” 
- the slant on the side of the 
pig that pushes the steel 
tube outwards. 

SIEP has already filed 
patents on the process, and 
there is strong pressure to 
get it into the field in the 
next few months, says Stew- 
art So far, the widest tube 
expanded had a diameter of 
tin. or 5in after the pig was 
pushed through, but the 
tubes and the pigs could be 
wider, says Stewart: 
“Although the forces would 
be higher, the pressures to 
pump the pig would be less." 

In the field, the process 
would be impractical, if not 
impossible, unless the steel 
tubes could be run off a reel 
on the drilling rig or drill 
ship. Fortunately, over the 
past five years, coded tube 
drilling has been introduced 
widely into oil exploration - 
Shell alone has about 100 
such operations worldwide. 

Drilling with small- 
diameter continuous tubing 
can save operators a great 
deal of Hmp anti transform 
the economics of exploiting 
small or difficult to reach 
fields, or those getting 
towards the end of their life. 
Although large reels pose 
some logistical problems. 


they take up much less 
space on the rig than all the 
conventional equipment for 
lifting and inserting pipe sec- 
tions into the hole. And the 
properties needed to coil 
tube without bursting it are 
much the same as those 
which make it expandable. 

At present, though, the 
widest diameter tubing that 
can be coiled is 4 1 /jn, says 
Taco Hoekstra, Seip's 
research engineer for reded 
systems technology. Coiled 
tubing like that has already 
been used for production 
tubing, but it is not yet pos- 
sible to coil tubing for casing 
the hole, although Shell is 
working with the steel 
industry on this. 

Ultimately. Shell believes, 
there could be a further 
twist - dropping steel tubes 
altogether for specific appli- 
cations. It has been explor- 
ing the feasibility of drilling 
a mono-diameter hole and 
using tubes of a lightweight 
composite material made of 


glass fibres in an epoxy-resin 
matrix. These could be 
spooled onto much smaller 
reels, which is important for 
land transportation. 

Tho tubes, which could be 
as long as 2km, would be 
lowered into the hole in col- 
lapsed form and then 
injected with a pressurised 
fluid, expanding them to a 
diameter of as much as lain. 
An electric current would 
then be passed through, gen- 
erating heat to cure the 
tubes. 

Testing is still In Us early 
stages, however, and Shell 
says the process in its pres- 
ent incarnation would not be 
suitable for nil wells. The 
composite tubing cannot be 
lowered into highly deviated 
holes, and the resin used in 
the composite material 
degrades at temperatures of 
100°C or higher. The price of 
the composites is also a 
Stumbling block, nwlrlng u 
initially attractive only for 
some niche applications. 


Fast forward 
to model stage 



A new approach to rapid 
prototyping - which 
enables product devel- 
opers to build solid models 
quickly from their on-screen 
designs - has been devel- 
oped by Kira of Japan. 

The process uses proven 
laser printing technology to 
convert automatically a com- 
puter model of a component 
into a solid model, using 
sheets of ordinary paper. 

The Kira machine resem- 
bles a very large computer- 
controlled photocopier. It 
uses standard A3-size photo- 
copier quality paper. As with 
a photocopier, it takes one 
sheet at a time and applies 
toner to a selected area of 
the paper. This corresponds 
to one particular cross- 
section or layer of the model 
being built 

Instead of appearing in the 
outlet tray, the sheet is then 
assembled on top of others 
to create the solid model. 
The sheets are pressed 
together at a temperature 
which melts the toner's resin 
powder, effectively glueing 
the sheets of paper together. 
Once each sheet has been 


pressed onto the block, a 
tiny blade cuts around the 
contour of the area covered 
by tbe toner. It also makes 
additional cuts to help the 
designer separate the com- 
pleted model from the excess 
paper around it. 

The resulting model has 
the consistency of wood and 
can be used as a pattern to 
generate additional samples 
In plastic or metal 
materials. 

The most widely used RP 
technology was developed in 
the late 1980s by 3D Systems 
of the US. Its process uses a 
laser selectively to harden 
layers of liquid resin. 

But Kira says its equip- 
ment. which is being mar- 
keted In the UK at just 
under £100.000, costs less 
than half that of the laser/ 
resin method, and is more 
suited to an office environ- 
ment. 

So Ear. it has been used 
only in Japan, for modelling 
products ranging from cam- 
eras to palmtop computers 
and car components. 

Anna Kochan 


Worth Watching 
Vanessa Houlder 



Micro makers 
copy from nature 

The scope for making 
microcomponents on a 
minute scale is limited when 
using conventional 
techniques such as 
photolithography. So 

scientists are trying to 
tmnrift the molecular 
self-assembly techniques 
used in nature. 

Scientists at Harvard 
Univ e r sity in tbe US have 
moved a step in this 
direction by showing that 
millimetre-scale plastic 
components can assemble 
themselves, a c cording to a 
report in today's Nature 
magazine. 

They applied a thin film to 
the surfaces of the 
components that made parts 
of them repulsive to water. 
Once in water, these 
surfaces stuck to other 
water-repulsive surfaces 
with a complementary 
shape. The components that 
assembled themselves in 
this way could be “glued” 
by using a light-sensitive 
polymerisable adhesive as 
the film and finally 
subjecting it to ultraviolet 
radiation. 

The shapes made in this 
way included small 
doughnuts”, “footballs” 
and tetrahedron-like 
Structures. The researchers 
believe the same techniques 
could be used to mnkp even 
smaller structures. 

Harvard University: US, tel 
61 749 594 30; fax 6174959857. 

Structure of 
fungi discovery 

Fangal diseases are an 
increasing problem, not 
least because they have 
become more and more 
resistant to common drugs. 
But scientists In the US have 
made a discovery about the 
structure of certain fungi 
which might open up new 
treatments. 

Researchers at the 
University of Georgia and 
Purdue University have 
shown that fungi with long. 


threadlike filaments contain - 
“scaffold” proteins called 
septins. In at least one 
fungus, the gene controlling 
production of septins is 
crucial to its survival. 

The scientists believe the 
septins play an important 
role in cell wall assembly, 
making them a potentially 
suitable target for drugs.. 
Because human cells do not 
have walls, drugs that 
interfere with cell wall 
synthesis are less likely to - 
be toxic to humans. 

University of Georgia: US 
tel 7065422014: fax 7065421805. 

Keeping light 
aircraft apart 

The danger of mid-air 
collisions between light 
aircraft could be reduced by 
a low-cost warning system 
that has just undergone 
initial flight trials. 

The system works by 
detecting another aircraft's 
strobe lights and warning 
the pilot. It comprises 12 
solar cell detectors fitted to 
the wings and tall, and a 
cockpit processing and 
display unit It can detect 
other light aircraft within a 
range or at least lkm. The 
prototype was designed and 
is being evaluated by Smith 
System Engineering, a UK 
consulting firm, under 
contract to the UK Civil 
Aviation Authority. 

Smith System Engineering: 
UK tel (0)1483 44200; fax 
(0)1483 442144. 

Translate at the 
touch of a pen 

The IRlSPen is a pen-steed 
scanner that can recognise 
text barcodes and 
handwritten numerals. A 
new version that can offer 
two-way translations, via a 
PC, between English and 
French and English and 
German is about to be 
launched by Iris, the 
Belgian company that 
devised the product This 
device, which will also be 
able to translate Japanese 
text into English, will cost 
about BFri5,000 <£2$4). 

The company also plans to 
launch an accounting 
version suitable for 
capturing data on purchase 
invoices and handwritten 
cheques. This version, 
which will cost about £300, 
is expected to become 
available in a few 
months. 

HUS: Belgium, tel 10451364: 
fax 10453441 
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“Hurriyet is the first and only Turkish national newspaper to receive 

the ISO 9001 certificate...” 



Apart from our devoted readers in five continents and our sales exceeding any other Turkish newspaper, 
there is now a third indicator of our dedication to quality: The ISO 9001 certificate. 

And all we had to do for it was what we have been doing for the past 49 years. 

If you have any intention of investing in Turkey, make sure you invest on quality. 

Make sure you choose the opinion leading and best selling Turkish newspaper: Hurriyet. 


Hurriye 



The Leading Turkish Daily Newspaper 


) 







visit our web site at www.hurriyet.com.tr 
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COMMENT & ANALYSIS 


Jt 


Economic Viewpoint • Samuel Britt an 


Management • Peter Marsh 


Labour’s first Budget 


Paint shop partners 


If Gordon Brown is the next chancellor, he should concentrate on his 
employment package and abandon visions of fiscal austerity 


If Labour wins the next 
election one of its first 
actions will be to introduce 
a new “welfare to work- 
budget in the early summer. 
This will contain the much 
d ebated windfall tax on the 
profits of public utilities, 
part of which will finance a 
special jobs package. 

Goldman Sachs, the 
Investment bank, has 
suggested the windfall levy 
might yield some £2J5bn in 
each of the next two finan- 
cial years and the employ- 
ment measures mi ght cost 
an average of £lbn. But 
what else will Gordon 
Brown, the shadow chancel- 
lor. have in mind? 

He has co mmitted himself 
not to raise income tax or 
extend value added tax to 
various popular items. But 
he cannot make a similar 
“blanket commitment on 
each and every one of more 

than 200 reliefs”. 

At the simplest. Mr Brown 
could use the modest net 
revenue his measures would 
bring to reduce the budget 
deficit slightly. Alterna- 
tively he could make a start 
on some of Labour's tax- 
reducing plans, such as the 
introduction of a lOp lower 
band. fThis is an ineffective 
way of helping poorer tax- 
payers - he would do better 
to concentrate on reducing 
the rates at which benefits 
paid to people in work taper 
as their income rises.) 

But before he can decide 
on the detail he will have an 
overall judgment to make. 
Should he tighten fiscal pol- 
icy by tax changes which 
raise substantially more rev- 
enue; or should he content 
himself with either a neu- 
tral budget or the very 
slight tightening implicit in 
his minimum package? 

Several arguments are 
given for tightening the fis- 
cal stance. Much the worst 
in my view relates to the 
so-called policy mix - that 
an increase in the tax-take 
is needed to reduce the 
growth of consumer spend- 
ing. At the same time it 
would reduce the likelihood 


and size of any interest rate 
increase. Thus the balance 
of the recovery would be 
shifted from consumption to 
investment and exports. 

This is highly dubious. 
The restrictive effects on 
consumer spending of any 
likely tightening of fiscal 
policy may be very disap- 
pointing. Time and again 
governments have been 
taken ah pffk by t he failure 
of tax-raising packages to 
restrain demand. 

The supposed boost to 
exports depends on the 
effects of a tight Budget in 
bolding down interest rates 
ynrf thereby putting a dam- 
pener on sterling. A little 
eyebrow-raising is in order. 

Most economists were 
brought up to believe that a 
tight budget strengthens the 
exchange rate, if only by 
increasing overseas confi- 
dence. The fashion has now 

Changed and maing tr pam 

economists argue it will 
weaken the exchange rate 
by allowing interest rates to 
be lower. Both effects are 
possible; and indeed one 
may follow the other in 
unpredictable order. Neither 
is a good basis for policy. 

Another argument for 
tightening is the much- 
trumpeted long-term need to 
increase national savings by 
reducing government bor- 
rowing. The result cannot 
be taken for granted as pri- 
vate savings wn fail to off- 
set reduced government bor- 
rowing. The National 


Institute for Economic and 
Social Research (NIESR) is 
publishing a a paper on this 
subject, Britain's Fiscal 
Problems, on March 17. The 
authors that if the 

fiscal tightening is viewed 
as a national investment, 
the net real return would be 
&85 per per - 
only «H ghtty higher t hen 
the return on Indexed gilts. 

The mast plausible argu- 
ment for tightening the fis- 
cal stance is the need for 
sound public finances. 
Excessive government bor- 
rowing means a growing 
burden of interest payments 
on the national debt, which 
will penalise tomorrow's 
taxpayers at the expense of 
today's. If carried to 
extremes, a debt trap is 
reached in which the inter- 
est burden shoots up indefi- 
nitely to pay for past bor- 
rowing. However, there is 
little evidence that the UK 
is anywhere near such a 
trap, despite the belief of 
some senior government 
advisers that recent “tax 
cuts’’ were unwise and that 
policy should be tightened. 

There are at least four 
alternative criteria for 
long-term stability in the 
public finances. One is 
Labour's preferred rule that 
government borrowing 
should cover only public 
capital, expenditure. Second, 
there is the 

objective of stabilising the 
ratio of debt to gross domes- 
tic product Third, there is 


the EU Stability Pact far the 
single currency which 
requires a normal deficit not 
exceeding 1 per cent of GDP, 

Finally there is the 
suggested rule of maintain- 
ing the net value of the pub- 
lic sector bal a nce sheet The 
first three of these rules 
leads to a public sector bor- 
rowing requirement (PSBR) 
of 1 per cent of GDP in a 
normal year. The fourth 
probably points to zero. 

The present government's 
spending limits are Ind ee d 
mount to enable the PSBR 
to crane down from 3Vi per 
cent of GDP In 199647 to 
below l per cent in 1999-2000 
- little more than two years 
from now. The fiscal pun- 
tans believe the pace of 
improvement is not fast 
enough or that the present 
public expenditure path, 
which Labour has promised 
to maintain, is not credible. 

But, contrary to some ear- 
lier fears, the deficit for 
199647 is coming in below 
the official projection. And 
despite numerous alarms, 
the spending tindtR set by 
Mr Kenneth Clarke, the 
chancellor, have been 
observed in recent years. 

There is however one psy- 
chological ami political rea- 
son why Mr Brawn, ft he 
was the next chancellor, 
might want to err on the 
side of fiscal restraint This 
is that official budgetary 
estimates have a large mar- 
gin of e rror and that tight, 
ening now reduces the risk 


Hypoth e tical Bud g et tr oa t w nt of the windfall levy 



Souck Ottoman Sache 


International Conference about 


INTERDEPENDENCE 


Learning and Acting for a 
Shared Future 


Under the patronage of Mr. Arnold Koller, 


President of Switzerland 


The following working groups will be offered: 
Cultural Understanding 
Corporate Social Responsibility 
Entrepreneurship 
Higher Education & Learning 


Information & Society 


Participants from more than 80 countries! 


Confirmed speakers: Giandomenico Picco (former UN 


Assistant Secretary-General), Georges Blum (Chairman SBC), 
Hazel Henderson (Economist), Ruud Lubbers (former Prime 
Minister of The Netherlands),' a.o 
Chairman of the Conference: Bohdan Hawryiyshyn 


3 - 10 May 1997 
Basel, Switzerland 
Fee: CHF 350.- 


Principal Partner 


Swiss Bank 


Corporation 


AIESEC GTC 97 
Alain Meiimann 

P.O. Box 101, 4010 Basel/ Switzerland 
Tel: ++41-61-288 25 64. Fax: ++41-61-288 68 
E-mail: gtc97@eye.ch 
Or visit our homepage at http://www.eye.ch/gtc97. 


AIESEC is an international, non-profit, non-political, student managed 
educational organisation. Represented in more than 800 universities and 
academic institutions, AIESEC involves more than 60'000 members every 
year in more than 80 countries and has consultative status B with the 
United Nations. Through its international exchange programmes, seminars 
and projects AIESEC contributes to a better understanding of other 
cultures and to solving national and global socio-economic challenges. 
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of having to tighten later in 
the raxt parliament More- 
over a budget which errs on 
the side of tightness should 
help a new Labour govern- 
ment establish confidence in 
the fmanrifll mar kets. 

How strong are these 
intangible arguments? Not 
strong enough, in my view, 
to justify imposing other- 
wise undesirable new bur- 
dens on individuals and 
companies. Bat they are 
strong enough to justify 
removing tax reliefs which 
are themselves distortions 
and which impede the sup- 
ply performance of the econ- 
omy. The obvious example 
is removing or reducing the 
last remnants of mortgage 
interest relief 

In general, air Brown . 
would do well to avoid a j 
show of Crfppsian fiscal aus- 1 
terity and concentrate on 
his employment creation 
measures, These are likely 
to include attempts to use a 
little public money to price 
into work the long-term 
unemployed and jobless 
younger people by offering 
subsidies for new recruits. 

Mr Clarke made a brave 
start with very similar mea- 
sures in his 1994 budget, but 
unfortunately only on a 
very small scale and experi- 
mental basis. He since 
seems to have lost interest 
in them on grounds that 
the best job-creation pro- 
gramme is a vigorous and 
expanding economy. Every 
chancellor seems to fall for 
this fallacy during a long 
business cycle upswing. But 
the justification for special 
employment measures is to 
improve the working of the 
labour market and reduce 
the unemployment rate over 
the average of the cycle. 

The real criticism of the 
Brown strategy is that part 
of the impact win be wasted 
in simply offsetting the pric- 
ing out of work effects of 
the minimum wage. In other 
words Mr Brown, will have 
to run unnecessarily fast 
just to stay where he is - 
which is presumably the 
object of his fitness training. 


Manufacturers can 
benefit from 
involving 
contractors in 
operating the plant 


Managers involved in big 
engineering projects Invari- 
ably breathe a sigh of relief 
when they kick the contrac- 
tors out and can get on with 
the job. But what if they 
never leave? Dflrr. & German 
company which is a world 
leader in installing painting 
systems for car plants, reck- 
ons it could be beneficial. 

The company is negotia- 
ting with some customers 
not only a price for installa- 
tion but also a separate deal 
in which a Dttrr team stays 

Op inHofinifrply to Pmrnr p the 

equipment runs smoothly. 

This "partnership 
approach” to painting was 
taken on a £4fim (S72m) paint 
shop, which DQrr installed 
two years ago at the Long- 
bridge, Birmingham, plant of 
Rover, the UK car company 
owned by Germany’s BMW. 

The system - in which 
both DQrr and Rover run the 
ins talla tion - js one factor 
behind better-than -expected 
performance by the paint 
shop, say the companies. 

The principles b ehind the 
arrangement resemble the 
"facilities management" 
deals seen in a range of 
Industries. A supplier 
installs equipment - any- 
thing from a photocopier to 
a central heating boiler - 
and agrees to maintain or 
service it for a set time. 

H the equipment is partic- 
ularly complex, the supplier 
may leave a team to provide 
spare parts or handia poten- 
tial breakdowns. This is 
what happens, for instance, 
with some specialised con- 
crete pumping equipment in 
the construction industry. 

The "partnership” aspect 
of the DOrr /Long bridge 
arrangement is not new. 
Manufacturers are increas- 
ingly leaving jobs such as 
parts production or metal 
cutting to suppliers, some of 
which may be located in the 
premises or nearby. 

But it is rare for a manu- 
facturer to trust a contract- 
ing company enough to 
make it a full-time partner 
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Loogbridge paint shop; partnership has reduced defects 


within its own factory, par- 
ticularly when the operation 
is as important as a car 
paint shop. 

In a car plant, the paint 
shop is involved with dozens 
of technically exacting paint- 
ing and finishing processes 
which affect how the fin- 
ished vwhirfes look and are 
seen by customers. 

While most carmakers 
regard painting as too impor- 
tant to leave to outsiders, 
many are aware of the need 
to improve paint shops. 

For example, the perfor- 
mance of the paint shop 
tends to fall off appreciably 
when the contractors leave, 
possibly because of small 
technical problems that 
never get sorted out. Big 
problems quickly lead to 
antagonism between con- 
tractors and customers. 

At the Longbridge shop, a 
replacement for an older sys- 
tem which works round the 
clock painting up to 60 
vehicles an hour in 15 col- 
ours. Rover and Dflrr 
thought they could both ben- 


‘This kind of 


approach only 
works if the 


participating 
companies 
are being 
honest with 
each other and 
sharing ideas* 




efit from a new approach. 

Centra] to this Is Mr 
Umesh Davda, a Dttrr em- 
ployee, who has remained at 
Longbxidge as the facility 
manager. He reports directly J 
to a Rover executive, Mr 
Peter May, the paint shop 
manager, and Is responsible 
for many technical aspects 
of ensuring the system 
works at maximum poten- - 
tial. "Because Umesh is at. 
the plant all the time we can 
sort out differences between 
us. build a relationship and 
learn from each other," says 
Mr Kim Johnson, a senior 
Rover engineer in charge of 
Longbridge’s paint- 
operations. 

Mr Davda says the: 
approach works only if the 
companies are being honest 
with »affh other and sharing 
Ideas. In discussions be has 
made suggestions on how to- 
improve technical aspects of 
the system. These can then 
be modified according to 
operational constraints, such 
as the need to fit technical- 
changes with shift patterns. 

The "sharing” approach 
has helped to ensure that 
environmental targets for 
the paint shop have been 
met with little trouble. And- 
tbe number of cars having 
no paint defects is 85-90 per 
cent compared with the 7040 
per cent which the compa- 
nies say is an accepted level 
in installations of this type. . . 

With such a performance 
record, the "partnership"*' 
system is likely to prove- 
attractive to other vehicle 
makers, says Dflrr. It Is 
talking to other companies 
including Mercedes-Benz mid 
Jaguar about similar meth- 
ods of operating with the 
next paint shops they install 
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Political correctness and myopia 
prevent objective debate on EU 


No outraged 
calls to BT 


From Mr Norman Lament 
MP. 

Sir, I am truly astonished 
at the myopia of the letta . 
from 23 businessmen about 
Europe (Letters, March 11). 
Apparently political correct- 
ness has readied such 
heights that no one is 
allowed any longer to make 
an objective assessment of 
the costs and benefits of our 
membership of the European 
Union- 

Accor ding to OUT 
of industry, membership of 
the EU is an article of faith 
that cannot be examined. 

Yet your own editorial 
(“The trouble with Europe", 
March 11) on the opposite 
page pointed out that the 
Common Agricultural Policy 
cost the UK about 1 per cent 
per annum of its gross 
domestic product Even if we 
assume improbably that the 
trade liberalisation effects of 
the EU add a quarter of a per 
amt per annum to OUT GDP, 
thin hardly amounts to tho 
bargain ctf the century. Does 
attempting to analyse these 
costs and benefits really 
amount to “popular jingo- 
ism" in your phrase? 

But what your correspon- 
dents do not understand is 
that increasing scepticism 
about Europe is also about 
Hs political consequences. 
Monetary union is a political 
objective being pursued for 
political reasons. It will have 
profound implications for 


the future of parliamentary 
democracy in this country, 
and will drive Europe, as 
Continental politicians 
openly desire, in the direc- 
tion of becoming a European 
state. Whether this can work 
does not seem an unreason- 
able question. 

Businessmen are entitled 
to give their views on the 
single market But they and 
you should acknowledge 
that politicians are equally 
entitled to warn of the politi- 
cal consequences, both of 
monetary union and Hw 
whole process of mindless 
integration. 


Norman Lament 
House of Commons* 
London SW1A 0AA, US 


From Mr Andrew P. Godfrey. 

Sir, Sir Colin Marshall and 
others highlight the need for 
a commitment to the Euro- 
pean Union in the forthcom- 
ing election campaign, and 
underline the “enormous 
benefits" the UK enjoys as a 
result of the single market 

Grant Thornton Interna- 
tional has recently published 
the results of the 1997 Euro- 
pean Business Survey of 
5.000 small and medium- 
sized enterprises (SMEs) in 
19 countries. One of the 
points to arise is the striking 
diffe r e n ce s in opinion 
between those SMEs in 
countries within the «ingi» 
market, and those outside it, 


It is not just UK SMEs 
which are feeling the posi- 
tive effects of the Union. 
Companies in all EU states 
recorded a positive balance 
when asked if the tingle 
market had made distribu- 
tion easier. In Malta, Nor- 
way and Switzerland, which 
remain outside the EU, there 
whs a negative balance. 

While signatories to Sir 
Colin's letter represent big 
business in the UK, the aim 
of the single market was 
eventually to benefit the 
business life of all its mem- 
bers- It is vital that the bene- 
fits of membership trickle 

down to the SME sector. 

We must not lose tight of 
the benefits the single mar- 
ket has delivered - again 
our research shows that, on 
balance, SMEs in Malta, Nor- 
way and Switzerland believe 
the single market has made 
expansion more difficult, 
while a net 6 per cent of 
SMEs inside the EU believe 
it has been made easier. 

There is a long way to go 
before the fruits of the union 
are folly realised, but it 
would be foolish to forget 
the strides already made in 
opening cross-border trade 
and areas of operation. 


From Mr Colin R. Green. ' 

Sir. Your article about 
alleged anger among BT - 
investors (“BT investors 
upset by MCI disclosures", 
March 12) is potentially mis- 
leading to your readers. 

BT issued a news release 
and notified the London 
Stock Exchange on February 
11 that a re gist rati on had 
been filed with the Securi- . 
ties and Exchange Commis- 
sion in the US. We are not 
allowed to circulate the US 
registration statement in the 
UK- Copies could be 
obtained from the SEC. 

We would add that we 
have not received a single • 
complaint from any Jnstitu- - 
fional shareholder. 


Colin R. Green, 
secretary and chief legal 
adviser, British 
Telecommunications, 

BT Centre, 

81 Newgate Street, 
London EC1A 7A4, UK 


■P tor 


Narrow view 
on US screens 


Andrew P. Godfrey, 
head of growth and 
development services. 
Grant Thornton House, 
Melton Street, 

London NWl 2EP, UK 


Cash’s demise 
not on cards 


Emu should be postponed 


From Mr Don Montague. 

Sir. Mr Selwyn Hodson- 
Pressinger (Letters, March 
1/2) should talk to the 
farmers and traders in the 
local markets around Lille 
before asserting so confi- 
dently that we can look 
forward to “exclusive 
use of credit and debit 
cards". 


Don Montague, 

Les Arbres, 

Serres-et-Moutguyard, 

24500, 

Byrne t, 

France 


From Prof Jochen Lorentzen. 

Sir. In light of a possible 
German budget deficit in 
excess of 3 per cent you ana- 
lyse (“Should Emu be 
delayed?”. March 7) the dis- 
advantages of postponing 
Emu doss of credibility) and 
of starting Emu on time with 
Italy (uncontrollable politi- 
cal revolt by a DM-nostalgic 
Goman public), and propose 
to paxuade Italy to wait “for 
another year or two". 

This would jeopardise the 
sustainability of Italy’s polit- 
ical and economic reforms, if 
assessed evenhandedly, nei- 
ther Italy nor Germany 
would currently qualify for 


Emu. with possible higher 
borrowing costs as a result. 

That would be painful but 
not as bad as telling the Ital- 
ians that the reason for 
keeping them out is that the 
Germans are simply not 
ready for them yet Thus, 
while postponement may 
cause some loss of credibility 
for Emu, going ahead will 
question the credibility of 
the European Union Itself. 


Jochen Loreotzen, 
visiting professor, 
Amherst College, 
Box 2259. 
Amherst, 

MA 01002, U$ 


From Mr Keith Wixbnore. 

Sir. How sad I am to have 
to agree with Mr Jones 
(Letters, March 7) that 
advertisements spoil Ameri- 
can television's jewels. Even 
more, the need to keep spon- 
sors happy prevents foe 
gradually unwinding discus- 
sions of news and events . 
which mark good British TV. 

Almost, we have no infor- 
mation. Everything has to be 
brief, and therefore to 
achieve balance, politically 
correct; time prevents con- 
troversial programming (the 
ward “controversial" can 
only be used pejoratively in 
California) . MlssingJs inves- 
tigative journalism of which 
60 Minutes is almost the only 
US example. Outside "pub- 
lic" TV. itself now eroded by 

the need to find advertisers. 

one seldom finds a pro- • 

gramme free to explore a 

subject in depth. 
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Keith Wedmore, 

5 Cornelia Avenue, 

Mm Valley, 

California 94941-1340, US 









































ARTS 


4iJ 

6&' r 

#t^., . 4.V.- 

•!*£*« i.'i;- 


gJjM* y*. :A 
Efefrtfc *■?-.■* - 


*,*&»-• ; -■-! ■ 
aST-T^ ic f.. 

Si i 

.' - SEtli . s . : . 

i**£- r *»!•;•'■ 

.: fen *. 

~T 

•«■-., .- 
fc.W ^-~ 

rte^rri>. 4 
Jife'.v* ,._ 

ir ■??.•«•-.*.■ 


Cinema/ Nigel Andrews 

Class act for a 
sandblown haiku 


m* 


Concert 

Three 

Slava 

projects 


T here are certain vital 
requirements before 
Haywood's Academy 
will festoon a British 
film with Oscar nomi- 
nations. It must be set in the 
twilight years of the Empire: it 
must tell of endurance and 

impossible odds; it must be high, 

wide and handsome, as if David 
1 -pan has risen from the grave to 
act as ghostly mentor. 

Even with all that, Anthony 
Mioghella's film of Michael 
Ondaatje’s novel The English 
Patient, a project rejected by 
each major Hollywood studio in 
turn, must have seemed a wildly 
improbable enterprise. 

\ * Q W Gandhi it isn’t, nor Chariots Of 
v U.} j Fire: one could sum up their 
'nriumphalist plots on a postcard. 
But think of the moguls nodding 
C roAp£rtte ntl y as Minghella pitched 
o mIShis story. “We begin with an 
^^EngUsh-Hongarian Count burned 
'beyond recognition in a North 
African plane crash, who while 
- . being tended in Italy by a 
- French-Canadian nurse who's 
involved with an American spy 
but is faufrig in love with a Sikh 
sapper flashbacks to bis own pas- 
- donate affair with the wife of an 
En glish explorer who crashes his 
awn plane before . . . Hullo? Mr 
Mogul?" 

The mogul is asleep, out of the 
room, or has turned to read the 
latest Stallone script 
Ondaatje's novel presented the 
itory as a virtual reverie. But 
ion cannot do that on the large 
screen, not if you want to sell 
jopcorn. So Minghella, even 
inder the enlightened sponsor- 
ship of Miramax (Pulp Fiction 
' ' uid Co), stretches this sandblown 
laiku about love, jealousy, 
iationhood and self-destruction 
□to a kind erf linear coherence. 
Over 2% hours we fall in step 
vtth the beautiful, preposterous 
Mission between Ralph Fiennes's 
lark-browed Anglo-Magyar mati- 
lee idol, all sunken eyes, sunken 
ool and Olivier-ish vocal inflec- 
ions, and Scott-Thomas’s sand- 
ilonde siren with her crystal 
lecanter accent, wry edgeof-gig- 
:le demeanour and cheekbones 
o die for. 

These two actors/characters 
tave driven Hollywood wild with 
“heir classiness. When trapped in 
• jeep by 3 sandstorm, they swap 
ales of famous winds from Hero- 
otus. They make love amid bil- 
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lowing curtains or mosquito net- 
ting. And they keep getting lost 
in dunes, caves or wadis, shot by 
John Seale (of mmess, The Mos- 
quito Coast) with a gorgeous 
instant colour-wash as if he 
been told, “Please do David Lean 
on the production's beer money.” 

The other story is a dullish dog 
by comparison. In a daylight- 
blanched ruined villa, nurse 
Juliette Binoche ministers to the 
cindery Mr Fiennes, whose 
make-up resembles a werewolf 
with leukemia. Meanwhile she 
challenges taboos and frontiers 
in her own romance with a Sikh 
bomb defusal officer (Naveen 
Andrews). A main strand in 

THE ENGLISH 
PATIENT 

Anthony Minghella 

THE EVENING STAR 

Robert Harling 

MOTHER NIGHT 

Keith Gordon 

BOUND 

Wachowski brothers 

Ondaatje's book, this seems a 
loose thread here. “Okay, 
Anthony,” (the miscegenation- 
wary moguls might have said), 
“well give you the desert, the 
Euro-lovers and the existential 
subtexts. But we'll soft-pedal any 
sweet music, please, between the 
girl and the bomb wallah." 

So Binoche- Andre w s is a vir- 
tual non-event And the scenes 
between Binoche and interloping 
spy Willem Dafoe are like awk- 
ward pointing in the brickwork: 
explanatory mortar slapped 
between the rich, ruddy brick- 
work of the main romance. They 
tell us why Fiennes himself 
might be a spy, what he was 
doing if anything in Tobruk and 
- oh but who cares. It is as if 
someone has stitched scenes 
from Ice Cold In Alex into Stern- 
berg's Morocco. 

At its best The English Patient 
is that classy. If Minghella ’s 
debut feature Truly, Madly, 
Deeply was overrated - a Ghost 
for the NW3 set - this movie is a 
quantum leap towards cinema's 
potential for magic. With great 
shrewdness it makes a virtue of 




today's co-production climate by 
telling a story about language, 
division and cultural bewilder- 
ment. And with great timeliness , 
at a moment when sex in the 
cinema is undergoing intensive 
care thanks to HFV and other cri- 
ses, it gives us grand, mysterious, 
loopy passion. 

This is the kind of love that 
leaves characters dying gor- 
geously in caves or enacting Ica- 
rus leaps in flaming 'planes from 
heaven to helL And it is the kind 
of love that seldom dares to 
speak its name in cinema, except 
when allowed a wall -to- wall 
romantic iconography and that 
special British gift for button- 
lipped apocalypses of the souL 
★ 

The Evening Star is about the 
kind of love that curdles on the 
plate before you have lifted it to 
your mouth. Can you imagine 
Terms Of Endearment 21 Can you 
imagine Shirley MacLaine mutat- 
ing. over two hours, from an 
auburn-rinse pixie to something 
like Ray Walston in drag? And 
then dying beautifully, as her ex- 
■ convict grandchild and other 
hitherto rebarbative relatives 
melt in tears before our eyes? 

If you can. then you are truly 
far gone as a film buff. You 
might even enjoy this film writ- 
ten and directed by Robert Halt- 
ing with the schmaltz be had left 
over from Steel Magnolias. This 
is a movie where not even the 
housekeeper must be denied her 
radiant death scene, where 
MacLaine can complain of loneli- 
ness In a house that seems like 
Grand Central Station, and 
where Jack Nicholson, stealing in 
for a late cameo, has his eye- 
brows at half-mast as if to Indi- 
cate respect for the general 
mawkishness. 

Surely writers like Alan Ben- 
nett have taught us that art 
about old people can be astrin- 
gent as well as affectionate, 
funny as well as sad? At the 
press show of The Evening Star 
the audience was in- a state of 
giggles at several scenes, but not, 

I believe, in any way Harling 
intended. 

Nick Nolte is a Nazi - or does 
he only pretend to be? In Mother 
Night, based on Kurt Vpnnegut's 
novel, he (days American espio- 
nage's answer to Lord Haw-Haw. 
an emigre writer whose propa- 
gandist broadcasts from Berlin 



T he sparse turnout for 
Tuesday’s concert at the 
Barbican was the price 
the London Symphony 
Orchestra had to pay for break- 
ing the box-office on the other 

four nights of its Mstislav 
Rostropovich 70th birthday 
series. Rostropovich conducting 
Shostakovich or playing Dvorak 
is one thing; championing 
lit tie- known works by Walton, 
Lutoslawski and Schnittke - all 
commissioned while he was 
music director of the National 
Symphony Orchestra of Wash- 
ington - is another. It is brave of 
tbe great Russian cellist to con- 
tinue nurturing these pieces, and 
equally brave or the LSO to 
group them into one uncompro- 
misingly short programme. 

I wish I could say that good 
intentions were rewarded. In 
truth, this concert was rather 
depressing because two of the 
three works were portraits of 
admired composers in their dot- 
age. The Tact that the LSO had 
little opportunity to sparkle, and 
seemed unusually hesitant in 
some of its entries, was a further 
dampener. Rostropovich's heart 
may be in the right place, and 
the orchestra clearly loves him, 
but someone should have real- 
ised that three Slava commis- 
sions do not on their own consti- 
tute programme-logic. 




*■ 


T he three were Walton's 
Prologo e Fantasia 
(1981), Lutoslawski 's 
Novelette (1979) and 
Schnittke’s Sixth Symphony 
(1993). The Walton - his last 
composition - projects little 
sense of ideas kneaded, worked 
through or developed: but for the 
glint of Waltonian energy at the 
start of the Fantasia, the piece 
would make a good advert for 
creative block. 

The similarity of mood 
between the Schnittke symphony 
and some of Shostakovich's later 
works may explain why it alone 
carried the full force of Rostro- 
povich's conviction: he under- 
stands and identifies with the 
idiom, his raised fist at tbe brass 
perorations reflecting the 
music's fitful attempts to escape 
its desolate landscape. Written 
after the onset of Schnittke's ill- 
ness, this symphony bears all the 
hallmarks of his creative 
wounds: the argument stumbles 
along in feeble, fragmentary 
monosyllables, worlds away 
from the composer’s explosive, 
poly stylistic zenith; and the par- 
celling of gesture among isolated 
orchestral sections makes the 
going extremely ponderous. 

Into this halting, Hdlderlin- 
like frame. Novelette burst like a 
ray of sunlight. Lutoslawski 
composed it during a fallow 
period in his work on the Third 
Symphony, and it bears many of 
that work's stylistic devices, 
including an arresting gesture at 
start and finish. What impressed 
was not just the accessibility- 
without-compromise that charac- 
terises so much of Lutoslawski’s 
later output, but the apparent 
spontaneity of utterance within 
a meticulously organised plan. 
In less than 20 minutes, Novelette 
speaks volumes about musical 
texture, layers of meaning, lyri- 
cal sensation, orchestral dia- 
logue. It alone proved worthy of 
Rostropovich's septuagenarian 
celebration. 

Andrew Clark 

The final Rostropovich 70 con- 
certs are tonight. Sunday and 
Tuesday March 25. 


Juliette Binoche as the nurse: her romance with a Sikh is soft-pedalled in The English Patient* 


contain coded messages for the 
Allies. But since his mission is 
top secret, who will know that he 
was “one of us" once Roosevelt 
and company die? 

The novel, trading plausibility 
for tragical-satirical point-mak- 
ing, is essentially an allegory: 
which means that we believe it 
from side on. The cinema hates 
allegories, being front-on and 
photographic, so we never 
believe Keith Gordon's movie at 
aQ. Though Nolte growls, agon- 
ises and screws up his piglet 
eyes, this is an actorly perfor- 
mance in an uneasy, attitudinis- 


ing film. Sheryl Lee, Alan Arkin 
and John Goodman also behave 
as if they have just stopped hold- 
ing scripts in their hands. And 
Gordon's bid to be “cinematic,’' 
with alternations between colour 
and monochrome, suggests a 
man anxiously laying a choice of 
carpets over the hole in the 
ground where reality should be. 

1 have just caught up with 
Bound, which slipped through 
my grasp recently. Buffeted by 
colleagues' reviews claiming that 
it is (either) one of the best 
things since the Coen brothers 
(or) a cheap exploitation thriller 


filled with violence and lesbian- 
ism. I can now confidently ven- 
ture my own opinion. It is both. 

I see no honest reason why we 
should not be treated to the sight 
of two Sapphic minxes (Gina Ger- 
shon. Jennifer Tilly) caught up in 
carnal passion between bouts of 
cheating and murdering Mob 
members, inte nding Tilly’s hus- 
band Joe Pantoliano: at least 
when the plot is as ingeniously 
worked out as this and when the 
Wachowksl brothers, working on 
a pittance, have so keen an eye 
for the surreal, acrobatic brink- 
manship of the good thriller. 


Theatre / Alastair Macaulay 
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Legendary lady with a synthetic touch 

T he National Theatre's Elliott, magazine editor for ten them. The only guy around with Ninety per cent of her perfoj 

new production of the years, suddenly finds herself in some dimension to him is a petu- mance, including the America 

1941 musical Lady in the trauma. She has to choose. Will Jant pouf. And Liza's supposedly accent, feels synthetic. Nobod 

Dark doesn't work. It Is she many her current lover (a wise shrink insists on equating could miss the 10 per cent, min 
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/ AMSTERDAM 

CONCERT 
, . |oneertgebouw Tel: 
'1-20-6718345 

Nederiands Kamerorkest: with 
inductor Hartmut Haanchen and 
jprano Alexandra Coku perform 
orks by Schreker. Schoenberg, 
Hubert and Mahler: Mar 15, 18 
' Rotterdam® Philharmonisch 
fkest with conductor Valery 
argiev and violinist LeUa 
«efowicz perform works by 
rtzing, Mendelssohn and 
achmaninov; Mar 15 

CHtfimoN 
jksmuseum Tel: 

'20-6732121 

Reflections on the Everyday - 
- Jteh Genre Prints from the 16th 
id 17th century. In the late 15th 
■ntury, woodcut artists and 
‘gravers began portraying 
ones of everyday life in prints, 
norous couples, farmers on 
sir way to market, groups of 
JSicians; scenes such as these 
ire especially popular in the 
th century. This exhibition 


T he National Theatre's 
new production of the 
1941 musical Lady in the 
Dark doesn't work. It Is 
not disgraceful; and, since pro- 
ductions of Lady in the Dark are 
few and far between, anyone 
with an interest in musicals will 
be interested to see this one. But 
it is not delivered by believers. 

This show has long been leg- 
endary. It brought together psy- 
choanalysis, Gertrude Lawrence 
(star). Kurt Weill (composer), Ira 
Gershwin (lyricist). Moss Hart 
(author), a woman's quest to find 
fulfilment in career and/or love, 
and Danny Kaye (show-stopping 
new talent in supporting role). 

The main reason why Lady in 
the Dark has seldom been seen 
since the 1940s. however, is that 
it is less than a great musical. 
Gershwin’s lyrics are first-rate, 
but Weill's music is variable. And 
Hart’s basic story is weak. Liza 


provides a survey of the genre 
prints with works by van Leyden, 
Rembrandt and van Ostade 
accompanied by some lesser 
known prints by their 
contemporaries; to May 4 

■ BARCELONA 

CONCERT 

Palau de la Mdtsica Catalans 
Tel: 34-3-2681000 

• Radto-Smphonie-Orchester 
Frankfurt with conductor Pinchas 
Zukerman perform works by 
Beethoven, Mozart and Dvorak; 
Mar 17 

■ BERLIN 

DANCE 

Deutsche Oper Berlin Tel: 
49-30-3438401 

• Ballefi der Deutschen Oper 
Berlin: perform “Paquita" to music 
by Minkus, choreographed by 
Vinogradopov (after Petipa). 
“Concerto" to music by 
Shostakovich, choreographed by 
MacMillan and “Onegin" to music 
by Tchaikovsky and Stolze, 
choreographed by Oanko; Mar 
14. 16 

■ BRISBANE 

POP-MUSIC 

Entertainment Centre Tel: 
61-7-3265-8111 

• Tina Turner: performance by 
the American rock singer Mar 14, 
15 

■ BUDAPEST 

EXHIBITION 

Hungarian National Gallery Tel: 


Elliott, magazine editor for ten 
years, suddenly finds herself in 
trauma. She has to choose. Will 
she many her current lover (a 
married man who at last is get- 
ting a divorce and plans to marry 
her)? Or marry instead a knock- 
out movieetar hunk? 

Alas, you don’t need much 
experience of schlock to know 
that she will choose neither, 
because there is a third man on 
the scene who keeps debunking 
her and caning her "Boss Lady". 
And, as in a thousand women's 
movies, where there is a guy 
with irony enough to challenge 
our heroine’s splendid facade, 
there our vulnerable heroine's 
heart will eventually go pit-a-pat 

You don't have to be feminist 
to distrust this show. AH three 
men pursuing Liza are hTank for- 
mulas. The more you contem- 
plate them, the more yon worry 
why Liza wastes time on any of 


them. The only guy around with 
some dimension to him Is a petu- 
lant pouf. And Liza's supposedly 
wise shrink i n s is ts on equating 
her womanhood with her need to 
be found beautiful and vulnera- 
ble. 

So Lady m the Dark, to suc- 
ceed, needs very particular treat- 
ment: which the National Thea- 
tre staging, starring Marla 
Friedman, directed by Francesca 
ZambeUo, does not deliver. Fried- 
man has some fascinating con- 
trasts to her - some meltingly 
soft singing and some defensively 
tight vibrato, a pug nose and a 
bulldog chin - that are right for 
Liza Elliott But she keeps per- 
forming as if she were more 
interested in artificial stardom 
than in sincere artistry. When 
speaking to the shrink, she 
sounds noble, wronged, pious. 
When stin g in g in her dreams, she 
sounds brassy, ingratiating. 


Ninety per cent of her perfor- 
mance, including the American 
accent, feels synthetic. Nobody 
could TTiiss the 10 per cent, mind 
you. The first time she hums “My 
Ship”, with her eyes shut is the 
most moving thing in the show; 
it feels, unmistakably, like the 
first thing to come from beneath 
surface level It cannot help that 
she and everybody else are given 
horrid costumes throughout by 
Nicky Gillibrand: dowdy, ill-col- 
oured, 01-cut Liza is meant to 
look severe in her suit; she 
merely looks drab, even more so 
when she puts on supposedly 
glamorous gowns. 

As the histrionic office queer, 
James Dreyfus has some funny 
moments; but his general sour- 
ness makes the role appear to 
have been conceived by homo- 
phobes. He is not showman 
enough to show why “Tchai- 
kowsky", with Danny Kaye, was 


a showstapper. Among the three 
suitors, Adrian Dunbar makes 
most headway as the toughie 
who wins Liza. As her lover, Paul 
Shelley works too hard; as the 
handsome hunk, Steven Edward 
Moore sings and acts like a clone. 
Hugh Ross is excellent as the 
shrink, and Charlotte Cornwell 
confers on Liza's assistant Mag- 
gie (an Eve-Arden-type role) an 
ideal mixture of cynicism, styl- 
ishness, concern, and warmth. 

ZambeUo has directed the show 
in much tbe way that Friedman 
performs the title role: as various 
kinds of artificiality. The analysis 
sessions, dream scenes, and office 
scenes are all, in different ways, 
over-choreographed, trite, bogus. 
Tbe dances - by Quinn y Sacks - 
are largely doll-like and expres- 
sionistic. Neither the girl 
announced as Liza’s prettiest 
class-mate nor the line-up of suit- 
ors proclaiming ardour for Liza 
are convincingly cast. 

In National Theatre repertory at 
the Lyttelton Tbeatre, South 
Bank. Sponsored by the Mackin- 
tosh Foundation. 


36-1-17575333 

• Magnificat anima mea 
dominum: display of fine art from 
the late Gothic period, with the 
restored panel painting “The 
Visitation", dated 1506 and signed 
by Master M.S., a particular 
highlight; from Mar 13 to 

May 25 

■ CHICAGO 

EXHIBITION 

Museum of Contemporary Art 
Tel: 1-312-280-2660 

• Art in Chicago, 1945-1995: 
exhibition presenting a historical 
survey of the art made in Chicago 
in the years 1945-1995. The 
exhibition features about 150 
works by 135 artists in all media 
and includes a supplementary 
exhibition of documentary and 
archival information covering film 
and video, performance, audio 
and computer-assisted arts; to 
Mar 16 

■ COLOGNE 

AUCTION 

Kunsthaus Lempertz Tel: 

49-221 -9257290 

• Aftikanische Kunst auction of 
183 pieces of African art, 
including cult figures, masks and 
ritualistic and religous 
paraphernalia: Mar 15 

CONCERT 

Kolner PhHharmonie Tel: 
49-221-2040820 

• Junge Deutsche Philharmonic: 
with conductor Loihar Zagrosek 
and soprano Christine Schafer 
perform works by Madama, Berg, 
Beethoven and Mozart; 


Marie 


■ LONDON 

CONCERT 
Barbican Hall Tel: 
44-171-6384141 

• London Symphony Orchestra: 
with conductor Zubin Mehta 
perform works by Stravinsky, 
Bloch and Strauss: Mar 16 
Purcefl Room Tel: 
44-171-9604242 

• Olga Tverskaya: the pianist 
performs works by Haydn, 

Mozart, Shubert and Vorisek; Mar 
16 

Queen Elizabeth Had Tel: 
44-171-9210600 

• Artur Pizarro: the pianist 
performs works by Shostakovich, 
Agosti, Stravinsky and Scriabin; 
Mar16 

Wigmore Hall Tel: 
44-171-9352141 

• Alban Gerhardt performance 
by the cellist accompanied by 
pianist Markus Groh. The 
programme includes works by 
Beethoven and Brahms; Mar 15 

■ LOS ANGELES 

CONCERT 

Dorothy Chandler Pavfflion Tel: 
1-213-972-8001 

• Los Angeles Philharmonic: with 
conductor Esa-Pekka Salonen, 
soprano Alessandro Mare and 
baritone Hekan Hagegerd perform 
works by Schubert and 
Zemlinsky; Mar 14 

■ NEW YORK 

EXHIBITION 

MOMA - Museum of Modern 


Art, New York Tel: 
1-212-708-9400 

• Rainer Werner Fassbinder 
retrospective exhibition devoted 
to German film maker Rainer 
Werner Fassbinder, one of the 
main representatives of the New 
German Cinema. Fassbinder died 
at the age of 37 in 1 982, having 
completed 44 films. This 
retrospective is the first complete 
exhibition of Fassbinder's films in 
the US and Includes many new 
prints; to Mar 31 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• Indian Court Painting: 
16th-19th Century: exhibition of 
paintings drawn primarily from the 
museum's own collection tracing 
the various traditions of Indian 
painting over four centuries. The 
display is one of three this year at 
the Metropolitan to mark the 50th 
anniversary of India's 
independence; from Mar 20 to Jul 


MUSICAL 

Martin Beck Theater Tel: 
1-212-239-6200 

• Annie: by Strouse and Chamin. 
Cast includes Nell Carter. Special 
20th anniversary revival; from Mar 

13 to Sep 30 

THEATRE 

Music Box Theatre Tel: 
1-212-239-6200 

• Barrymore: by Luce. Directed 
by Gene Saks. The cast includes 
Christopher Plummer; from Mar 

14 to Sep 30 


OXFORD 


EXHIBITION 


Museum of Modem Art Tel: 
44-1865-722733 

• In Visible Light exhibition 
examining the history of 
photography's attempts to 
classify the world and questioning 
its role as a passive recorder of 
events. On display is a print 
taken from the first X-Ray (from 
1895) as well as a number of 
works by photographers including 
Andres Serrano, Humphrey 
Spender, Sol LeWitt, Diane Arbus 
and Cindy Sherman; from Mar 16 
to Jun 22 

■ PARIS 

CONCERT 

Theatre du Chatelet Tel: 33-1 42 
33 00 00 

• Gidon Kremer, Veronika 
Hagen, Clemens Hagen and Alois 
Pooh: the violinist, alto, cellist and 
double bass-player perform works 
by Schubert and Schnittke. Part 
of the Schubert Bicentennary: Mar 
15 

THEATRE 

Comddie Franqaise, salle 
Richelieu Tel: 33-1 40 15 00 15 

• Tartuffe : by Moli&re. Directed 
by Dominique Pitoiset, performed 
by The Comede-Frangaise. The 
cast includes Philippe Torrentont 
and Jean d 'Autre May; from Mar 
15 to Jul 1 

Listing selected and edited by 
ArtBase The Int er national Arts 
Database, Amsterdam, The 
Netherlands. 

Copyright 1997. All rights 
reserved. 

Tel: 31 20 664 6441. E-mail: 
artfoaseOpi.net 


WORLD SERVICE 
BBC tor Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Bax 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Takeover signals a new era of competition 


Japanese telecoms 
merger first of more 


By Mchiyo Nakamoto 
in Tokyo 


Japan Telecom and 
International Telecom Japan 
will merge this autumn to 
create the country's second 
largest-earning telecoms 
company after Nippon Tele- 
graph and Telephone. 

The merger - the first in the 
industry - between the 
long-distance operator and the 
international carrier Is in 
advance of intensified competi- 
tion expected to follow the 
government's decision last 
year to remove barriers 
between domestic and inter- 
national telecoms, and allow a 
demerged NTT into the inter- 
national market' within two 
years. 

"Japan Telecom has judged 
that It will be difficult to sur- 
vive the global competition if 
the company continues to be 
an entity offering only 
long-distance services," Mr 
Haruo Murakami, vice-presi- 
dent said yesterday. 

Japan Telecom, affiliated 
with Japan's privatised rail- 
way companies, will absorb 
the smaller ITJ. 

NTT has signalled its inten- 
tion to enter the International 


market while KDD, Japan's 
largest international carrier, is 
moving into domestic services. 

ITJ’s shareholders include 
Japan's leading trading compa- 
nies as well as Matsushita, the 
consumer electronics maker. 

Details of the merger, includ- 
ing share allocation and who 
will head the new company, 
will be decided by tide end of 
the month. 

The merger is one step in 
what could be a much larger 
consolidation in the industry. 
Japan Telecom said it would 
welcome the participation of 
KDD and local telecoms opera- 
tors in a much larger conglom- 
erate. 

Although specific talks to 
that end have not been held. 
KDD already has close ties 
with Japan Telecom through 
joint stakes in five mobile tele- 
phone companies. 

Japan Telecom also said it 
would go ahead with plans, 
announced last month, to link 
its lines to those of KDD to 
provide customers with one- 
stop services. Meanwhile KDD 
has tied up with the local 
carriers affiliated with electric 
power companies. 

Shares in competitors to the 
newly-created company, 


including NTT, KDD and DDI 
suffered price foils on the 
Tokyo Stock Exchange 
yesterday. 

However, analysts expect 
the only serious challenge to 
NTT to come from a much 
larger entity including KDD 
and the local carriers. 

Although the merged com- 
pany will be the second largest 
in terms of revenues after 
NTT, its forecast revenues of 
more than Y400bn ($&3bn) will 
be only about half the esti- 
mated YSOObn revenues of the 
demerged long-distance NTT, 
with which the new company 
will compete in the interna 
tional market 

“NTT still has the over- 
whelming advantage, apart 
from its size and financial 
resources, of a very long cus- 
tomer list," said one analyst 
“NTT is the largest provider of 
telecoms services in Japan and 
we think thos e customers wifi 
consider NTT for international 
services as weLL" 

The move by Japan Telecom 
and ITJ is expected to put 
further pressure on smaller 
competitors, such as DDL to 
reassess their strategies. 


See Lex 


Marsh & 
McLennan 
back on top 


Continued from Page l 


which encompasses employee 
benefits consultancy, health- 
care, and thR management of 
captive insurance companies. 
These are all areas outside of 
traditional insurance broking, 
where growth has become 
increasingly difficult and mar- 
gins are under pressure. 

Marsh itself derived less 
than half of its $4.l5bn reve- 
nue from insurance services 
last year. Its Putnam fund 
management arm contributed 
SI .01 bn and it earned $Li6bu 
from consulting. 

The deal leaves a question 
mark over the future of Uni- 
son, a global broking network 
underpinned largely by John- 
son & Higgins’ International 
presence. It owns 90 per cent 
of the Unison offices world- 
wide. 

Mr Smith said he thought it 
unlikely that Marsh would 
want to be part of a group with 
whom Its own subsidiaries 
were competing. 

Marsh is expected to decide 
shortly whether It will buy 
Minet, the loss-making UK bro- 
ker owned by US property and 
casualty insurer St Paul Com- 
panies. 

The group's share price was 
up $8% at $128 Vi in early after- 
noon trading on the New York 
Stock Exchange. 


Brussels to reform 

m 

smuggling controls 


By Nefl Buckley in Strasbourg 


A Europe-wide investigation 
unit and computer system 
linking national customs 
authorities could be set up by 
Brussels to combat smuggling. 

The European Commission 
said yesterday it would pro- 
pose reforms and new controls 
on Europe's road freight tran- 
sit system after a European 
Parliament report estimated 
fraud was costing European 
Union states at least Ecu3.5bn 
($4bn) a year in unpaid excise 
duties. 

The report criticises the 
Commission, member states 
and customs services for fall- 
ing to tackle the problem. 

Under the “common transit 
system", goods such as ciga- 
rettes and alcohol do not pay 
excise on entering EU terri- 
tory, provided they leave 
the EU intact, or pay the 
duty at their final EU 
destination. 

The system has been 
extended to the European Free 
Trade Association countries, 
including Switzerland, and the 
Visegrad countries of Poland, 
the Czech and Slovak repub- 
lics. and Hungary. 

But the report says criminal 
groups are exploiting the 
removal of internal border 
controls in the EU. outdated 
monitoring systems and tack 


of co-operation between cus- 
toms services. 

The report says no one 
knows the true size of the 
lost revenues which could 
run into tens of billions of 
dollars. 

The transit fraud inquiry 
was the first to be instituted 
under powers given to Parlia- 
ment by the 1992 Maastricht 
treaty to investigate EU 
maladministration. 

Mr Mario Monti, single mar- 
ket commissioner, told the 
European Parliament’s Stras- 
bourg assembly yesterday that 
he would produce proposals 
before the end of next month 
on reforming the transit 
system. 

These would include speed- 
ing up plans to use computers, 
including the establishment of 
monitoring systems in each 
member state linked to a 
Europe-wide New Computer- 
ised Transit System, and an 
information-sharing and early 
warning programme. 

Mr Monti added that there 
would be no extension of the 
transit system to further 
countries until it had been 
fully computerised. The Com- 
mission wants to unify the 
three transit systems, covering 
the EU, EFTA and Visegrad 
countries. 


US floods 


mirror 


warnings 
of global 
warming 


By Leyia Boutton 
in Wash ington 


Editorial Comment, Page IS 


The US storms and floods 
which have killed about 50 
people and caused at least 
Si bn damage in the past two 
weeks reflect a rise m weather 
extremes consistent with 
global wa rmin g , according to 
a leading American scient i st. 

Mr Tom Karl, senior scien- 
tist at the National Climate 
Data Centre in Asheville, 
North Carolina, said; “They 
reflect the types of ev e n ts we 
expect to become more fre- 
quent as gioKai t e mp e ra t ures 
increase. They if»**«* trends 
over the past century.” 

Mr Karl, whose centre 
studies and forecasts US 
weather, said rivers which 
had always been flood -prone 
were flooding more often as 
overall US rainfall had 
increased by 8 per . cent over 
the past 100 years. 

This meant that an average 
the US was receiving the 
equivalent of boK the Missis- 
sippi river in additi onal rain- 
fall every year c om pa r e d with 
levels at the beginning of the 
century. 

Mr Karl said the world 
needed to improve co-ordina- 
tion of its studies of extreme 
weather e ven t s worldwide to 
increase understanding of 
climate change. 

His headquarters will host a 
meeting in June of top scien- 
tists and representatives of 
the reinsurance industry, 
which has the most to lose 
from an increase in weather- 
related insurance claims, to 
“devise a plan of where we 
should go from here". 

The Intergovernmental 
Panel on Climate Change, 
which brings together scien- 
tists to research on behalf of 
governments, has suggested 
that average temperatures 
could rise by 1 to 3JS degrees 
centigrade over the next cen- 
tury if the world carries on 
emitting greenhouse gases 
such as carbon dioxide at pres- 
ent rates. 

Governments are due to 
meet in Kyoto in December to 
negotiate international cuts in 
carbon dioxide emissions. 

Meanwhile the US Federal 
Emergency Management 
Agency, which is responsible 
for disaster relief, is bracing 
itself for renewed storms and 
flooding in areas already de- 
vastated since tornadoes bit 
Arkansas in February. 

The greatest threat is that 
the Mississippi, the country's 
biggest river, win today burst 
its banks in part of Tennessee, 
one of six states affected by 
the extreme weather. 

The storm front unleashed 
by the Arkansas tornadoes 
has also triggered flooding in 
Ohio, Kentucky, Indiana, and 
West Virginia. 


FT WEATHER GUIDE 


Europe today 


Most areas will be sunny 
but cloud and rain win 
spread Into western 
regions. The British Isles 
wttl be cloudy with some 
rain. Benelux and northern 
France will be cloudy. 

Spain and Italy wDI stay 
sunny and rather warm. 
Afternoon terrperatures wUJ 
be higher than 25C in parts 
of Spain. The eastern 
Mediterranean wiH have 
showers. Fog in north-west 
Europe wiB clear in the 
eariy morning. 


Five-day forecast 

Cloud and rain will spread 
across most areas and it 
will turn colder during the 
weekend. The Baltic states 
will have ran. 



TOO AY’S TEMPERATURES 


Situation at 12 GMT. Temperatures maximum for day. Forecasts by MeteO Const# of the Motherlands 



Maximum 

Be$ng 

cloudy 13 

Caracas 

fair 28 


Celsius 

Belfast 

rein 13 

Cardiff 

shower 12 

Abu Dhabi 

stsi 31 

Belgrade 

swi 15 

Casablanca 

Sun 25 

Accra 

fair 31 

Bonn 

fak 10 

Chicago 

cloudy 3 

Alters 

1*17 

Bermuda 

fafc- 19 

Cologne 

cloudy 18 

Amsterdam 

cloudy 11 

Bogota 

ckxxfy 20 

Dakar 

stn 24 

Athens 

sun 14 

Bom toy 

sun 35 

□aflaa 

cloudy 23 

Atlanta 

shower 18 

Brussels 

cloudy 11 

DeH 

far 30 

B. Aires 

far 27 

Budapest 

far 13 

Dubai 

sun 30 

BJisn 

shower 14 

Ohagen 

cloudy 8 

Dublin 

rain 14 

Bangkok 

sin 36 

Caro 

sun 20 

Dubrovnik 

sun 17 

Barcetena 

aun 17 

Caps Town 

sun 24 

EcSnbw^i 

rain 13 


More and more experienced travellers 
make us their first choice. 


Lufthansa 


Faro 

sun 10 

Madrid 

sun 20 

Rangoon 

sun 37 

Frankfurt 

cloudy 13 

Majorca 

sun 18 

Reyidavfc 

fair -1 

Geneva 

few 16 

Malta 

’ Hr 16 

no 

fear 30 

Gibraltar 

sun 17 

Marahestar 

rah 14 

Rome 

sun 17 

Glasgow 

rain 14 

Manta 

Hr3e 

S. Frsoo 

ter 17 

Hsmbura 

ram 10 

Mflbowna 

shower 20 

Seoul 

aun 16 

Helsinki 

tat 8 

Mexico City 

Hr 22 

Singapore 

Hr 32 

Hong Kong 

81 x 1 29 

Miami 

fair 29 

Stockholm 

ter 11 

HoroMu 

Hr 28 

Mflan 

sun 17 

Streaboug 

cloudy IS 

Istanbul 

fat 10 

Montreal 

pm -8 

Sydney 

fair 28 

Jakarta 

far 31 

Moscow 

ft* 6 

Tantf* 

BUI 18 

Jeraey 

Cloudy 16 

Munich 

Hr 15 

TdArtv 

am 20 

Karachi 

sun 34 

Nairobi 

cloudy 29 

Tokyo 

ter 14 

Kuwait 

rimer 22 

Naples 

sun IS 

Toronto 

fair 0 

L Angeles 

sin 23 

Nassau 

Hr 27 

Vancouver 

fair 7 

Ue Palmas 

fair 23 

New York 

ter 8 

Venice 

sun 14 

Lima 

Mr 27 

.Nice 

sun 18 

Vienna 

Hr 14 

Lisbon 

Sin 22 

Marta 

sun 21 

Warner 

Hr 12 

London 

cloudy 14 

Orto 

cloudy 11 

Washington 

Hr 14 

Lu&bourg 

cloudy 11 

Paris 

cloudy 13 

WeNngton 

tar 18 

Lyon 

fair 15 

Perth 

bui 28 

Wfcrtpeg 

sun -8 

Madeira 

sun 21 

Prague 

Hr 12 

Zurich 

tab- 14 
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Hobbled 






Hoecbst's U-turn is astounding: 

of fTn»trng off’ hs pharma- . 
ceutical division, the group has 
decided to keep the dings and 
divest Itself of its chemical activi- 
ties instead. . 

For investors who have backed 
the restructuring carried out imder 
Mr Jurgen Donnann, the chairman, 
this is a slap in, the face. The partial 
stock market listing of HMR, the 
drags arm, was always second best 
to a clean dem e r ger on the fines of 
Id and Zeneca. Bat it would still 
have released value as HMR 
attracted a higher rating and it 
would have happened soon - probar 
hly by thjK autumn, ft w£H. take 
Hoechst much longer to find part- 
ners far aH of its poorly-performing 
hiiTlc ritwniffal hinrinwwaw ; and even 

longer to re st ruct u re them to a 
point where they can be floated, so 
that Hoechst can sell out Mean- 
while, HMR will remain buried in a 
mngfainpratp Having shown inves- 
tors a hidden jewel, Mr Donnann is 
Ctrrffinp It hark jnfal Yria pouch- 

The group’s rationale for the new 
strategy is sketchy. It argues bor- 
rowings have fallen faster than 
planned, so an HMR flotation is no 
longer a financial necessity - but 
debt win rise in 1997. Hoechst also 
maicPB much of keeping frill control 
of drugs and linking it with its 
nrtwr life science businesses. But 
two of these, agrochemicals and 
diagnostics, are themselves joint 
vent ure s . This about-face seems to 
have more to do with manage- 
ment’s desire to keep an running 
the more attractive pharmaceutical 
b usiness than with anything else. 


FTSE Eurotrack 200: 

2256-4 (-22.6) 
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. On the other haruL tbe ctuajees 
that the two Britandgrtretacha^ 
embrace each other must have 
grown. Wfflis in particular has lriny 
fretted, and rightly, that mergers in 
this people busiDess are not .. . 
free. Yet the scale of the cost 
savings promised by Marsh - at ' f 
least $l50m a year - surely'teavwj 4 ** ‘ 
the UK groups Kttle. clttdce bifr to 1 
talk. Certainly their shareholder 
should be pressing them ta Ruf - 
that, of course, is one reason why 
investors to the US groups Would >e 
rash to count.on hrrishcost savings n -- * 

padding bottom lines for tong. Aj* 7 
world in which all end 9cxab 
bling for economies of scale lsoz* 
in which the ravings will quickly be 
competed away. 


t 
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the local market and a market capi- 
taiteaHnn over Sioohn-Hence Japan 
Telecom’s enthusiasm for creating 
an even bigger conglomerate. KDD. 
which has two-thirds of Japan's 
international market, is in its 
gj ghn? That could also tarin g a rela- 
tionship with TTNet, NTT’s largest 
loral competitor albeit with only &2 
per cent of that market 
Similarly, Japan Telecom is keen 
to stren g t hen its global position by 
forging an alliance with non-Japa- 
nese groups- The snag is that the 
most attractive partners, like 
BT/MC3, wiH presumably want to 
see whether they cannot link up 
with NTT instead. While it is hard 
to see precisely how this match- 
making will end, one thing is cer- 
tain: the market Is becoming 
increasingly competitive. 


Japan Telecom/ITJ 

Yesterday's merger talks between 
Japan Telecom and TTJ are the first 
of a wave that will change the 
industry’s landscape. As Japan’s 
traditional regulatory barriers 
between local, long-distance and 

^national nrmwnnnTnatlnne fall, 

the logic of knitting together opera- 
tors from different parts of the 
industry is compelling. Hence 
Japan Telecom, a longdistance net- 
work. is planning to merge with 

ITJ, an international operator. 

Bat ffiiw particular combination 
will still be dwarfed by the mam- 
moth Nippon Telegraph and Tele- 
phone. Japan Telecom and ITJ may 
have nearly 20 per cent of their 
respective markets and will proba- 
bly enjoy a combined market capi- 
talisation of around $9hn- But NTT 
has over 50 per cent of the 
longdistance market, 99 per cart of 


Insurance brokers 


There have been so many mar- 
riages in insurance broking that the 
industry is starting to resemble a 
particularly sentimental novel. The 
latest nuptials - between Marsh & 
McLennan and Johnson & Higgins 
- mean the old “big six” group of 
global brokers is instead a pair of 
happy couples. And the tw o U K 
groups, Sedgwick Group and Willis 
Corroan, are stranded on the shelf. 
What is to become of the old maids? 

Certainly, their chances of being 
takwi over soon have considerably 
shrank. Both US groups, even if 
either could in time return to the 
prowl, are likely to be preoccupied 
with their current prey for the time 
being. More is the pity: the $L8hn 
Marsh is paying far J&H, a business 
with jL2bn in revenues, is a valua- 
tion to make long-suffering Willis 
and Sedgwick shareholders weep. 


Rentokfl Initial • •-*- 

Rentokfl never pretended it wobk 
grow st 20 per cent for ever. But ft 
is stiD. a shock to find that in Uj* 
second half of 1996, Rentokfl’a pang 
its - excluding a first conirQmffas 
from BET - did not grow at alL'- 

Sir Clive Thompson, the emc ...... 

executive, blamed yesterday's poqfch r - ■ ' . 
results on the Act that manage 
meat had been distracted by/tra 
integration of BET, bought /ft? 

£&3bn (J3.7tm) last April. But thi 
disappointments were too wide 
spread for that: flat second-hal 
ma rgins in Asht-Badflc a nd a Ml it 
UK pest centred p ro fi ts can htesHy^ Jl ;J 
be blamed on disruption, since HR 
bad no businesses In those dress 
More likely,. RentokU’s famous^ 
lean management simply - ovfcr 
stretched itself. Moreover, ttjoolc. 
as if margin expanskm ln areas HL w 
pest control is coming to an end '^ jW 5 

The question now is at what sor 
of rate RentokU will grow in latere 
In 1997 the group shonld silt 
squeak in with 20 per dent earning 
growth, helped by improving mar 
gins at BET and accounting adjust 

marts that will save £llm a ye ar 

Longer term, however, aomer-p .^ iltt 
BET’S operations, in . partientg 
crane hire and distribution, an 
both more capital intensive am 
more cyclical than traditions 
Rentokll businesses. From 1998 
growth of 15 pa- cent, or even Jese 
looks likely. As Rentokll come 
down to earth, so should its rath% 

Even afia yesterday’s 9 per can 
fall, ti« shares trade at a 30 pe 
cent premium to the market aves 
age on 1998 forecasts. That took 
too high. 
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Additional Lexcmnumr 
on Iceland, Page 2 
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Gulf Canada Resources 
Limited 
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Clyde Petroleum pic 
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£495 Million 
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Morgan Grenfell & Co. Limited 

advised Gulf Canada on this transaction 
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across 


The much ridiculed European 
Parliament has done a good job 

in exposing the way in which 
organised crime has exploited 
the EU single marker after 1993. 
Yesterday, the European Com- 
mission broadly endorsed the 
conclusions of a European par- 
liamentary co mmi ttee of 
inquiry into the EU*s transit 
system. And the commission 
has already started to imple- 
ment proposals to reduce smug- 
gling within the Union. 

This was the first EU parlia- 
mentary inquiry to be set up 
under the provisions of the 1992 
Maastricht treaty. The result is 
a welcome sign, that the parlia- 
ment can be more than a 
talking shop, can bend its ener- 
gies to an important problem 
neglected by' the Brussels 
bureaucracy, and is able to 
come up with some practical 
remedies.- .... 

The opportunities for smug- 
gling - mainly of cigarettes - 
arise from the European transit 
provisions which allow goods to 
enter the EU without payment 
of. customs duties or VAT, pro- 
vided the consignment is pass- 
ing through to a destination 
outside the Union. 

Because of an antiquated sys- 
tem, of paper forms and the 
opening np of national borders 
within the EU after 1993, smug- 
gles have been aide to impart 
duty-free cargoes, which were 
really destined for sale within 
the Union. The scale of this 
fraud is uncertain, but may well 
run into tens of bfihans of Ecu 


per year. Perhaps more Impor- 
tant than the loss in taxes Is the 
insidious danger that organised 
crime will extend its hold 
within the EU and use the easy 
profits from cigarette gmpg gKng- 
for much more dangerous activ- 
ities, such as sums and drugs 
trafficking. 

The proposed remedies 
Include closer co-operation 
between national customs 
authorities, backed by a more 
modem computerised system, a 
tightening of transit, rules, and 
more streamlined systems for 
pursuing legal actions against 
smugglers across na tional bor- 
ders. 

However, the committee goes 
too far in proposing a farce of 
supranational customs investi- 
gators. These Euro-police would 
need to be both numerous and 
powerful if they were to dis- 
cover which of the 18m transit 
operations per year represented 
contraband. A Europe still 
struggling with the uncertain- 
ties of monetary union, and far 
from agreement about the impli- 
cations of enlargement, or a 
common approach to justice and 
home affairs, is not ready for 
such an idea. 

Nor is it necessary. The par- 
liamentary committee’s report 
sets an ambitious agenda for 
combating fraud. This is an 
issue on which all EU partners 
have an interest in co-operating. 
Proposals for cross-border polic- 
ing would only divide them and 
create a diversion from simpler 
practical remedies. 


Uganda’s debt 


The joint World Bank-IMF plan 
to ease the debt burden of the 
world's poorest countries is fac- 
ing its first test The two boards 
have been meeting this week to 
decide whether Uganda, one of 
Africa’s rare economic success 
stories, has done enough to 
qualify for assistance - hr. 
whether to delay approval far at 
least a year. 

On the face of it, there could 
hardly be a mare deserving case 
for debt relief. Eleven years 
after President Yoweri Muse- 
veni and his National Resis- 
tance Movement took office, a 
country that had been devas- 
tated by war and mismanage- 
ment is making a remarkable 
recovery. Thanks to economic 
reforms and donor support of 
same |5QQm a. year, GDP growth 
has averaged 6 per omit annu- 
ally since 198T. 

But external defat; the bulk of 
it inherited from the regimes of 
Idi Amin and Milton Obote, 
totals $3.4bZL. Servudhg-the debt' 
takes up almost a third of 
expbrt earnings. Nearly half 
these payments go to multilat- 
eral lenders such as the World 
Bank, which should be at the 
forefront of Uganda’s recovery. 
It is this anomaly that , the debt 
initiative is designed to resolve. 

The main condition of the ini- 
tiative a six-year record of 
successful adjustment - has 
already been met by .Uganda. 
The government has also 
pledged that the money saved. 


around 380m a year over the 
next three years, will be spent 
on social services and on pri- 
mary education in particular, hi 
a further effort to reassure 
donors who fear the money may 
be misappro pr ia te d in any way, 
the government has offered to 
open the books to creditors and 
donors, and allow monitoring of 
the budget process and expendi- 
tures. 

There is, however, one area of 
concern. Uganda’s spending on 
defence has risen from IS per 
cent of the budget in 1991 to 
around 20 per emit, the conse- 
quence or Mr Museveni’s lead- 
ing role in the region's wars. 

His support for rebels in 
southern Sudan has prompted 
retaliation . from Khartoum, 
which backs_ insurgents in 
northern Uganda. Meanwhile 
his close ties with Rwanda 
include support for the rebels In 
eastern Zaire. Mr Museveni vig- 
orously denies', however, that he 
provides material assistance to 
Rwanda or to the rebels. 

Creditors should take advan- 
tage of the government’s invita- 
tion to put thia claim to the test. 
If Mr MuSeveni's denial is sub- 
stantiated, Uganda's track 
record of reform warrants 
reward. But if evidence is 
uncovered that Uganda is 
playing ah active part in its 
neighbours’ conflict, creditors 
should think again. Debt relief 
cannot be. allowed to subsidise 
Mr Museveni’s foreign policy. 


Help for Hanoi 


On the surface, the- Asian 
Development Bank’s pledge to 
lend Vietnam 3l.5bn looks odd. 
This , will make Vietnam the 
hugest recipient of c onces s i onal 
money from the ADB - and 
those loans ccane on top of a 
similar commitment from the 
World Bank. These donors must 
insist on tough conditions. 

Such largesse ought to be 
superfluous for. a country with 
an average annual growth rate 
off &2 per cent in the 1990s and 
ready access to private capital 
Yet Vietnam still has large 
pockets of weakness in its econ- 
omy; low; foreign exchange 
reserves and a current account 
deficit or 12- per emit of gross 
domestic product, which is 
uns ustainab le 

In the short run it frees pres- 
sure on its reserves thanks to a 
worrying' build-up of short-term 
trade debt, all too often con- 
tracted on dubious grounds by 
state-owned enterprises which 
then decline to repay on the 
instructions of their local. Com- 
munist party nffirfais- 
. Stupe foreign borrowing to 
replenish the reserves is inevita- 
ble. It is hotter that this should 
take the form of long-term con- 
cessionary finance rather than 


expensive short-term commer- 
cial credit. Vietnam .is not short 
of offers from banks anxious to 
diversify their loan portfolios. It 
could easby build up an unman- 
ageable debt burden. 

But official lenders must take 


^natimnm advantage of the 
opportunity to impose condi- 
tions. One priority is further 
effort to shore up Vietnam's 
cr umbling banking system so it 
can niiprato financial resources 
more efficiently and mobilise 
more domestic savings. 

Another is reform of state 
enterprises, enabling the econ- 
omy to move away from import 
substitution and heavy goods 
industries. Vietnam is still far 
too dependent on commodity 
esparto. Without a competitive 
export industry it will have dif- 
ficulty closing its payments gap- 

Neither priority can be met 
without the Communist party 
relinquishing some control 
Interference by party Officials In 
what ought to be commercial 
decisions has exacerbated the 
serious problems in the banks. 
Similarly, Vietnam’s dawdling 
over state enterprise reform 
g+pms from the desire of a fre- 
quently corrupt bureaucracy to 
TTHrfntafti its patronage. 

Perhaps because of collective 
residual guilt over the war, aid 
donors- sometimes appear to 
give Vietnam an easy ride. If 
that Is motivating the World 
Bank and ADB, their; money 
will be wasted. Without further 
reforms Vietnam risks pay- 
ments crisis and dwindling 
growth in the medium term 
with political instability as pop- 
ular expectations are dashed- 
Donors will not help Hanoi 
imUms they make this p lain . 
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Tradition on a knife-edge 

Japan’s most recent cases of corporate extortion may be a healthy 
sign of greater pressure for openness, writes William Dawkins 


E vidence that two of 
Japan’s most presti- 
gious companies have 
been paying the mob 
to keep shareholders 
quiet is a reminder that Japanese 
corporate governance Is, to put it 
mildly, peculiar. 

Shock - but no great surprise - 
has been the gencal reaction to 
last week's nrtmigginn by Nomura 
Securities, the country's largest 
stockbroker, that it was the latest 
company to have dealt with 
gangsters. Its staff had illicitly 
charmpneri money into the bank 
account of a dodgy property com- 
pany owned by the brother of a 
prominent sokaiya or corporate 
extortionist 

The pervasiveness of this phe- 
nomenon was reinforced less 
than a week later when two exec- 
utives of Ajinomoto, Japan’s larg- 
est processed food maker, were 
arrested on suspicion of bribing 
six sokaiya, who are also being 
detained at the emperor's plea- 
sure. 

These are only the latest in a 
long queue of 26 Japanese compa- 
nies - some trf them very well- 
known - which have been found 
to be paying off gangsters since 
this practice was supposed to 
have been outlawed in 1982. 
Recent offenders include Takash- 
imaya, the department store, 
Kirin Brewery, Japan's largest 
beer producer, and Ito Yokada a 
leading supermarket chain. 

Undeterred by half-hearted gov- 
ernment attempts to oust them 
from corporate hfe, sokaiya have 
thrived on Japan’s system of 
cross-shareholdings for years. 
They extract bribes in return for 
ensuring that awkward questions 
are not asked at annual share- 
holders’ meetings. 

If anything, shameful revela- 
tions from corporate Tokyo are 
getting more frequent - three in 
the past 12 months alone. And 
this is Nomura's second brush 
with the law in six years. 

Sokcdya are a well-known fea- 
ture of a business culture that 
does not welcome intervention 
from independent investors - 
and are widely blamed for what 
is seen as Japan’s weak, corporate 


governance. Yet senior Japanese 
executives believe these latest 
cases are, paradoxically, a 
healthy sign of pressure for 
greater openness. 

The most recent scandals are, 
in part, a consequence of growing 
pressure from media, the equity 
markets and politicians for more 
corporate disclosure. The 
Nomura and Ajinomoto cases 
have been the subject of gossip in 
the popular press for several 
months. 

“The proliferation of these 
scandals and disclosure of them 
are part of a general shift from 
the traditional system to more 
global standards,” says Mr 
Masaya Mryoshi, president of the 
Keidanren economic federation. 
“It is inevitable because many 
companies still carry with them 
old attitudes.” 

Another healthy sign Is that 
customers and investors are for 
the first time penalising the lat- 
est wrongdoers, a better deter- 
rent than the suspended prison _ 
sentences and small fines doled 
out by the authorities in the past 

Nomura's fund management 
clients, including its own asset 
management affiliate, have 
started to take their business 
elsewhere in the past few days. 
This did not happen to the same 
extent after Nomura's last gang- 
ster scandal in 1991 when clients 
valued a relationship with 
Nomura more than propriety. 

Takashimaya's investors axe 
suing it for compensation, a rare 
event. The Keidanren, mean- 
while, says it might suspend 
Nomura's membership when it 
sees the result of an official 
inquiry. 

It is, however, an open ques- 
tion whether all this is enough to 
encourage managers to break 
with the sofadya. Their influence 
is deeply rooted. They are also a 
logical - if unpleasant - symp- 
tom of an otherwise robust corpo- 
rate system. 

They first appeared in postwar 
years - often by m a n a g ement 
invitation - to bead off any oppo- 
sition to strategies of keeping 
dividends low to plough maxi- 
mum earnings back into expand- 


ing businesses. But when many 
companies tried to «hairo off this 
legacy in the 1980s, the sokaiya 
proved ingeniously persistent. 

The police believe their num- 
ber has halved over the past 
decade to about 1.000. But they 
have, says Mr Miyoshi, grown 
very sophisticated. Typically, 
they operate front companies 
which buy shares in a victim 
company entitling them to turn 
up at shareholders' meetings. 

They might also offer the tar- 
get company a service, such as 
office cleaning or security, at an 
extortionate price. In return, they 
sit in on shareholders' meetings 
and loudly shout agreement to 
board proposals. “They have 
made it hard to draw a demarca- 
tion line between legal and illegal 
activities," says Mr Miyoshi. 

M anagers who try 
to get rid of the 
mob often find 
themselves sud- 
denly exposed to 
pprsA nai scandal or even danger. 
Three years ago. the managing 
director of Fuji Film, who hap- 
pened to be responsible for share- 
holders’ meetings, was stabbed to 
death with a samurai sword by a 
known gangster. 

A less dangerous attempt to 
outwit the sokaiya is the unwrit- 
ten agreement by Japan’s top 
listed companies to hold annual 
meetings on the same day, usu- 
ally towards the end of June, and 
to keep them short Last year, 
2J235 companies held their meet- 
ings on June 27 - average length 
just under 30 minutes. 

However, while this tactic 
restricts the activities of the 
sokaiya, it gives shareholders 


little rimp to ask the searching 
questions typical of western 
ann ual meetings. That is why 
sokaiya are so widely held to be a 
feature of Japan's supposedly 
weak corporate governance. 

In fact, this is misleading. 
Although some Japanese compa- 
nies are in the thrall of gang- 
sters. they are more accountable 
to shareholders than might at 
first appear. 

“Governance lies elsewhere, 
with a stable network of 
long-term shareholders, who 
have a latent ability to control 
the company," explains Dr Paul 
Sheard. strategist at Barings 
Asset Management in Tokyo. 

Leading Japanese companies 
arrange on average for two-thirds 
of their shares - according to 
stock exchange data - to be held 
by business partners, including 
banks, customers and their own 
afflHatps. These big institutional 
shareholders are rarely seen at 
Tokyo annual meetings, but they 
can - and often do - form coali- 
tions to intervene directly in 
times of crisis. 

Instances of this are hard to 
cite because they are rarely 
announced, but the most fre- 
quent tactic is for a lead bank to 
put its own executives in charge 
of a troubled industrial partner. 
There is a parallel in the way in 
which a UK pension fund might 
press for management changes in 
one of the companies in which it 
bolds a large chunk of shares. 

But even if a Japanese relation- 
ship-based shareholder can inter- 
vene, it makes a more accommo- 
dating taskmaster than a western 
pension fund with its eye on the 
next quarter’s earnings. That, 
rather than pay-offs to the mob. 


Ownersltq) of banks and listed companies in Japan 

Avenge % ownership, 1996 

' V ’ Other Bsted AJJ listed 
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is what most distinguishes Japa- 
nese corporate governance, 
argues Mr Craig Chudler. strate- 
gist at Salomon Brothers Asia. 

This distinction explains why 
attempts to tackle corruption 
have produced so little progress. 
Typically, the top man will 
resign to take the rap for deals 
with sokaiya. Mr Hideo Saka- 
maki, the president of Nomura 
Securities, has said that he 

might 

But while the free changes, the 
management style does not Pre- 
vious bosses who fell on their 
swords have been replaced by 
someone from the same company 
or corporate family, a conse- 
quence of the cosy shareholder 
relationships on which sokaiya 
feed. 

That is exactly what happened 
after Nomura's previous presi- 
dent resigned in 1991 following 
the stockbroker’s earlier scandal 
involving sokaiya. Out of respect 
for their former elders, the new 
bosses have been unwilling to 
make dramatic changes. ■ 

Mr Sakamaki, for example, 
reappointed the former president 
to the Nomura board only two 
years ago, a move which created 
speculation - now proved right - 
that the purge was less than 
wholehearted. 

“This management inbreeding 
makes it very hard to deal with 
these problems,” says Mr Chud- 
ler. “Western companies bring in 
outside management when they 
want real change.” 

This is something few Japanese 
companies are willing to do - 
Mazda's appointment of a Ford 
executive to the top slot last year 
was a rare exception. 

Yet the fret that some of the 
clients to have deserted Nomura 
in the past few days are its own 
shareholders - including Nippon 
Life insurance and affiliates of 
Sakura Bank - may be a sign 
that they want more than just a 
ritual gesture of management 
accountability. If so, the fall-out 
from these latest embarrass- 
ments mi g ht , as the Keidanren 
hopes, be a stage in the inevita- 
bly difficult transition to better 
corporate governance in Japan. 
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Name dropping 

■ State Street Boston is the . 
latest US financial tosQtnticm to 
tryto brush tip Its public image - 
by ditching part of its name. 
After two years slaving away - 
with brand consultants, the 
bank has unveiled a jolly new - 
gaffing-ship logo and dropped . . . 
“Boston” from its title- - 

■ Still, Wall Street wags see 
room foar fartter h rip rovgmmt , 
After all. State Street has left a 
gap between “State” and 
“Street”. The real movers and.;- . 
shakers in US financial services 
- iedfay BackAmerfca and •’ 
NattonsBaok - have no truck 
with such old-fashioned notions. 

But at least State Street has. ; 
distanced itsrif from laggards in 
the name game like Bank of New, 
York, which, has qniyitself to'' 
blame for being known' . 
universally as “baney". - 


100 years ago 

Mutiny In Uruguay 
Montevideo, 32th March. 
Orders bave been given for 
the enrolment of the Naticaaal 
Guard.- A detadiment of • 
National troops' has been 
defeated on the north-west 
fro n tier. A mutiny has tmften 
out among the provincial 
pcdice. It lsiuinoured that J 
-negotiations are inpri^ress 
for the amchxsion of an 
offenshre arid defensive .- .; 
aDfencebetween Ifrngnay and 
Chile oh ^th& ground that ; 
AfgectinahaS pfleredfariipto 
the revohxtkraazy movement. - 

50yearsag^ 

Rand Strfke fkmfmdoai 
- After ft had been dp^aal^r 
azmounced in Johaanesfam* '■*' 
that the Rand laberar trdpfite 
' had come.to an endyes ter day; 
Reuter reported that some of - 
.the miners were refttoforto 
sign on because the strike 
leaders were not being , 

. re-employed, wbfie certain oT 

the returiiing miners ware * 
informed by mine 
managements that therewas 
ho woHf for them at present 
; and that they s^otddresapply 
in a few days. A zneetfogthen 
; took place between 
Tepresentatives of the South 
African Mining Unions’ joist 
committee and cffioais of the 
' Transvaal Chamber of Jfines. 
Pendlng the outcome of this 
meetings the majority raCffse 
strikers were not returning to 
work:" 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


David Jones tumbles 50% to A$22m 


ASIA-PACIFIC NEWS DIGEST 


By Nikki Tait m Sydney 


David Jones, the upmarket 
Australian department store group, 
yesterday revealed that after-tax 
profits slumped 50 per cent to 
A$22.3m (US?17.7m) in the six 
months to January 25, and said it 
was “reassessing - ” its store 
portfolio. 

It warned that while recent 
reductions in Australian interest 
rates should improve consumer 
confidence and Hit spending levels 
in the months ahead, it did not 
expect “any material improvement 


in retail conditions In the second 
halT. 

The group said pre-tax profits in 
the second half would be down on 
the same period a year ago. First- 
half sales were static at A$782.6m. 

News of the profits downturn 
came two days after Mr Chris Tide- 
man, a former retail executive with 
the UK’s Burton group, quit unex- 
pectedly as David Jones chief exec- 
utive. His departure is thought to 
have been triggered by investors’ 
concern over the group's perfor- 
mance since its flotation on 
the stock market in 1995. 


Mr Tidenum had been attempting 
to give the chain - one of two big 
department store chains in Austra- 
lia - a more modem image and 
increase its appeal to younger 
shoppers, but ran into a depressed 
retail environment. 

David Jones's shares have been 
trading below the A$2 flotation 
price far the past year. They closed 
three cents lower at AS1.71 
yesterday. 

The company announced yester- 
day that Mr Peter Wilkinson, 
formerly a senior executive at 
Coles Mycr, Australia's biggest 


retailer and more recently manag- 
ing director of the Just Jeans spe- 
cialist group, would replace Mr 
Tideman. 

Mr Dick Warburton, David Jones 
rhaftman who played a key rale in 
orchestrating the management 
changes, said he did not believe the 
group's strategies had been wrong. 
But he continued: “I do believe we 
could have implemented them 
differently.” 

He said that about one- third of 
the group’s 27 stores were perform- . 
ing “exceptionally well", and a 
further one-third “reasonably 


well”. The remainder were “not 
producing shareholder value” and 
about half of those would be 
subject to . particularly careful 
reassessment. 

Before interest and tax. David 
Jones* overall profits' were down 
from A$68.5m to A$45.7m, with 
profits from retail operations slid- 
ing from A$46.7m to A$27-2m, 

Increased mark-downs, new store 
costs, higher -depreciation and tech- 
nology-related ' charges . were 
blamed for the decline. 

Comparable store sales fell 2.9 
per cent. 


Santos earnings 
leap 40% in year 


Open skies cloud MAS outlook 

The Malaysian airline is facing increased competition as it modernises its fleet 


T he disgruntled pilots 
of Malaysia Airlines 
(MAS), the national 
carrier, have long been the 
subject of dinner-table con- 
versation In Kuala Lumpur. 
Though their complaints 
have been mild compared 
with some in the west, they 
are unusual in a country 
where industrial disagree- 
ments are rarely allowed to 
leave the boardroom. 

This week, however, the 
ahiine put an end to four 
years of wrangling over 
pilots' wages by awarding a 
27 per cent raise to 1,074 of 
its 1,200 pilots. The three- 
year agreement is retroac- 
tive to September 1995 and 
win cost the airline M$43tn 
(US*17.6m), executives said. 

But although the settle- 
ment may ease some of the 
company’s troubles, others 
remain. The carrier is 
expanding its fleet despite 
large debts, falling profit 
margins and in-flight service 
standards which are coming 
under increased criticism, 
analysts say. 

Mr Wan Malek Ibrahim, 
managing director, said this 
week that the company 
would have to pay USgLlbn 
to buy 15 Boeing 777-20QXs, 
for which it signed a memo- 
randum of understanding 
with Boeing last week. The 
company has also ordered 10 
Boeing 747s, and the total 
bill is expected to be about 
MtlObn. 

The aircraft should be 
delivered over the next five 
years, meaning the company 
will have to spend roughly 
M$2bn on new aircraft every 
year, a company executive 
says. He adds that in addi- 
tion to this expenditure, 
which could be delayed if 
payments become difficult, 
the company is expected to 
contribute MSlbn to the cap- 
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Profits at 
Daiei 96% 
below 
forecast 


Shares in Sanies, the Australian energy group, jumped 5 . . 
cents to AS5.Q3 yesterday after it annou nced a 40 per cent 
Increase in aftertax profits for .the year to end-Debember, 
to A$l95-9m OJSSi 55.2m). Earnings per share were up 40.4 . 
per cent, at 36.5 cents, while total revenues increased S-4 
per cent, to A$ai4£m. There were no abnormal items in ’ 
1996. 

Mr Ross Adler. Santos managing director, said the 
result was due to record production and sales revenues, 
coupled with higher prices and tower exploration 
write-downs. The effect of the stronger Australian dollar 
on sales revenue was largely offset by foreign exchange 
gains On US dollar debt The result was also boosted by 
contributions from assets recently acquired from Parker 
and Parsley, the US-based independent, and MIM, of. ' 
Australia. Reserves increased during the year by 157 
barrels of oil equivalent, to 860m boe, while spending on 
exploration rose 87.3 per cent to AS121.lm. 

Santos said it expected aftertax profits in 1997 to be 
comparable to.tbe year just ended "subject to no material 
change in ofl prices, exchange rates and interest rates”. 
Production, it added, should also be in line with 1996*8 
record volumes. Nikki Tait, Sydney 


By Jonathan Annette 
bi Tokyo 


Indofood stake for Sampoerna 














■••'■gft k : 1 - * 1 ' 1 . 1 -> ■ r r t ^ 1 ‘-fo-* ftlPPPW* 

Souck Dammit 






ital expenditure budget for 
‘the new Kuala Lumpur 
International Airport, sched- 
uled to open in January 1998. 

Some analysts are worried 
that this level of capital 
expenditure will add to a 
large total debt, estimated at 
MJ&fibn. Because the compa- 
ny’s share price remains 
below the M$7 at which it 
raised fluids from the stock 
market last year, it seems 
likely the airline will have to 
take on more debt Debt cur- 
rently stands at about 168 
per cent of shareholders' 
equity. 

“There has been a lot of 
talk that the 26 aircraft 
which have been ordered 
will be too much for us. But 
this is not the case,” Mr Bas- 
hir Ahmad, the airline’s 
senior vice-president in 
charge of commercial 
operations, said recently. 

He outlined a plan under 
which toe airline hopes to 
cover some of its capital 
expenditure costs through 
selling off toe ageing aircraft 


in its fleet, especially Boeing 
737s. The company also 
hopes to lower costs by 
deploying more wide-bodied 
747s to replace 737s on 
routes such as Kuala 
Lumpur-Slngapore and 
Kuala Lumpur-Kuching. 

Since privatisation in 1994. 
the main achievement of Mr 
Tajudin Ramli, the airline’s 
chairman, has been cutting 
costs by keeping his aircraft 
in the air for longer. While 
this irked pilots forced to 
work longer hours, it has 
also reduced the break-even 
load factor from 69 JZ per cent 
in the six months to Septem- 
ber last year to 66 per cent 
currently, company officials 
say. 


C hallenges lie ahead, 
however. There 
remains a shortage of 
trained Malaysian pilots, 
meaning that foreigners are 
employed on packages which 
- even with the pay rise - 
outstrip local pilots* wages. 
Cabin crew are also in short 


supply and trained crew are 
often poached by other cor- 
porations In Malaysia also 
suffering from a chronic 
nationwide labour shortage. 

But a more serious prob- 
lem is the airline's inability 
to raise domestic airfares by 
a required 10-15 per cent 
because of government con- 
cerns that such a rise would 
fuel inflation and put air 
travel beyond the reach of a 
segment of the population. 
Domestic operations are still 
loss-making, executives say. 

“1 think domestic fares are 
way too low. I thin if the gov- 
ernment will be more ame- 
nable in the future,” Mr Bas- 
hir said. 

In addition, as global com- 
petition appears set to inten- 
sify with the si g nin g of sev- 
eral "open skies" 
agreements, the marginal 
routes MAS is obliged to 
operate to further the gov- 
ernment’s diplomatic endea- 
vours are a further strain. 
Flights to Buenos Aires and 
Beirut, for example, have 


poor load factors, and there 
is likely to be little passen- 
ger demand if the airline 
bows to official pressure and 
starts flights to Zagreb, the 
Croatian capital 
The new airport should 
prove a much-needed boon 
to toe airline, allowing it to 
start many new interna- 
tional routes. It should also 
help woo back the many 
Malaysian travellers who 
currently use Singapore’s 
Chang! airport 
However, there are also 
fears that the airport may 
act as a Trojan horse for for- 
eign competitors. 

Malaysia is sign an “open 
skies” deal with the US by 
May, paving the way for 
unlimited use of landing 
slots by foreign carriers. But 
while toe current, overcrow- 
ded, international airport 
acts to thwart such an 
influx, the new one will have 
slots to spare - increasing 
the prospect of competition. 


James Kynge 


Daiei, the Japanese super- 
market chain which was at 
the forefront of toe “price 
destruction” discounting 
trend in. the early 1990s, 
said recurring profits for the 
year to'March ware 96 per 
cent below its previous fore- 
cast. 

The Osaka-based company 
said recurring profit would 
total just Y500m ($4.lm), 
compared with a previous 
estimate of Y13bn. 

Without sales of some of 
its shareholdings, including 
ZJSm shares in the Takashi- 
maya department store, the 
company would have been 
in the red. 

Daiei blamed slow sales of 
winter clothing caused by a 
milder than average winter. 
It cut its estimate of fall- 
year sales from Y2,520bn 

to Y2,505bn. 

Mr Masahiro Matsuoka, 
analyst at BZW in Tokyo, 
was surprised that Daiei bad 
not changed its forecast ear- 
lier, since it suffered a 10 
I per cent year-on-year drop 
in first-half sales. 

“The big difference 
between Daiei and other 
companies is product 
range," he said. “Since 1995, 
consumers’ behaviour has 
changed again and they are 
switching back to brand 
names, not cheap brands. 
But Daiei has stuck with 
them and its own Savings 
brand.” 

The company was also 
burdened with unprofitable 
subsidiaries which needed 
restructuring, and did not 
leave money fra- restructur- 
ing at parent leveL 


The contro lling shareholder of Hanjaya Mandate 
Sampoerna, one of Indonesia's leading dove cigarette 
manufac turers, has acquired a 5.63 per cent stake In 
Indofood Sukses Makmur, the country’s largest noodle 
manufacturer. H.M. Sampoerna said the acquisition by Mr 
Putera Sampoerna was made in a personal capacity. 

The purchase comes as Indofood plans to acquire 11 
companies, including one of the country's largest 
distribution companies and six plantation groups, in the 
face of strong resistance from minority shareholders. • 
Indofood is majority-controlled by the Salim Group, 
Indonesia’s largest conglomerate. Mr Sampoema’s '• • 
acquisition makes him the largest non-Salim shareholder 
in the company. Mamtela Snragosa, Jakarta 


St Barbara woos Mt Leyshon 


The troubled St Barbara Mines is making an all-share 
offer for Mt Leyshon Gold Mines, a fellow Australian, 
goldminer in which Normandy Mining; Australia's largest 
gold producer, has a 75.6 per cent stake. It said that the 
deal would create a “significant” gold company, with 
annual production of around 350.000 ounces, which would 
appeal better to domestic and international investors. If 
successful, the offer, an exchange of 32 St Barbara shares 
for every 10 Mt Leyshon shares, would reduce 
Normandy's stake in the combined group to 41.3-percent 
St Barbara said yesterday that in preliminary discussions 
Mt Leyshon had said it would be “receptive” to an offer. 

Nikki Tait 


Delta Gold up 45% halfway 


Delta Gold, the Australian lining group which owns 33 
per cent of the Hartley platinum mine in Zimbabwe 
alongside BHP. yesterday posted a 45 per cent increase in 
profits after tax In the six months to end-December, to , 
A$l0m (US$7gm). It also paid out its first dividend, of L5 
emits a share. ' Nikki Tait ; 


Arnotts slides to A$8.5m 


Arnotts. the A ustralian food manufacturer 70 per cent - 
owned by Campbell Soup, of the US, yesterday confirmed 
that profits fell to A$8Jim (USJ6.7m) alter tax in the six Y 
months to January 24, compared with Ag3&ftn a year ago, 2 
Revenues slipped from A$359.5m to A$344.5m. The group ^ 
blamed a change in toe year-end from December to - ' .Yv 
January and the costs of commissioning a new plant:®** 
it also said Its core biscuit market had been flat . 

tmdTati: 


1996 results 


Enhanced, globalization, 
substantial reduction in debt, 
profits confirmed 




Cathay beats expectations 


CHARGEURS 


By Louise Lucas 
in Hong Kong 


INTERNATIONAL 


The Board of Directors of Chargeurs International approved the audited of the company 

for 1996 at its March 11, 1997 meeting chaired by Eduardo Malone. 


Chargeun. International was fanned by tbc 1996 demerger of 
Chargeurs. An tm emotional industrial group employing 7,000 
people, it now operates in four highly specialized businesses: 
Chargeurs Wool (which processes raw wool Into wool cops), 
Chargeurs Fabrics (which produces innovative woolen -based 
garment fabrics). Chargeurs Interlining (which designs and 
manufactures interlining for tbc apparel industry) and Chargeurs 
Protective Films (which produces adhesive films for the 
temporary protection of surfaces). 


CHARGEURS FABRICS 


in miflions of francs 
Solas 

Operating income 


Consolidated income statement 


■ Far Chargeurs Fabrics, sales dipped sfightfy, down 5%, primarily 
as a result at a drop in sales for automobile fabrics and textile 
finishing. 

• Operating income recorded a small decrease, mainly due to 
dis ap p oin ti n g results for cextfle finishing ha France. 


in millions of francs 


Safas 

Operating Income 
Men tftcctWfcws) 
Capital expenditure 
Shareholders' equity 
Earnings per share 


in millions of francs 
Safas 

Operating income 


■ Chargeurs IoiemarionaJ’s consolidated sales for 1996 hdd firm 
compared with 1995, at FF 8.7 billion, 84% befog generated 
outside France. Asia accounted for almost a third (31%) of 
total sates. 

• Operating income amounted to ff 353 million, slipping 
FF 41 million, as a resuli of the Chargeurs Wool business. 

• Chargeurs International successfully turned around a net 
loss of FF 65 mUlioa in 1995 to net Income of FF 136 million 
In 1996. 


- Chargeurs Inccrtinlng’s strong growth in sales (+20%) resulted 
from an increase in the scope of consolidation with the 
inclusion of revenues from Accompanies acquired In North 
America (Crown and Canada Hair Cloth) and from DHJ’s 
South American subsidiaries. 

- The 19% rise in operating income was generated by synergies 
arising from these acquisitions. 

CHARGEURS PROTECTIVE FILMS 


Cathay Pacific Airways, 
Hong Kong’s de facto flag 
carrier, yesterday beat mar- 
ket expectations by report- 
ing a 273 per cent rise in 
annual net profits from 
HK$2.98bn in 1995 to 
HK33£lbn last year. 

However, the bottom line 
figures include a HK$54im 
exceptional gain and lower 
tax bflL Growth at the oper- 
ating level was a more mar- 
ginal 0.6 per cent, from 
HK?3.T7ton to H£$3.79bn_ 

Mr Peter Sutch, chairman, 
said toe results were satis- 
factory given adverse cur- 
rency rates, higher fuel costs 
and competition. He high- 
lighted the airline’s efforts 
in cost control, which helped 
reduce interest costs. 

The exceptional item, 
relating to Cathay Pacific's 
share from the sate of Dra- 


gonair, Hong Kong’s 
regional carrier, stemmed 
from a restructuring in the 
territory's aviation industry 
unveiled last year. 

Under that reorganisation, 
Cathay Pacific sold a 12 per 
cent stake in Dragonair to 
CNAC, the commercial arm 
of the Chinese aviation regu- 
lator. The UK -controlled 
Swire group saw its holding 
in Cathay reduced from 52.6 
per cent to 44 per cent fol- 
lowing a share placement 
taken up by Citic Pacific. 
The latter, the Hong Kiong 
arm of China's flagship 
investment' company, lifted 
its stake in Cathay from 10 
per cent to 25 per cent 

Yesterday Mr Sutch called 
the restructuring a welcome 
move which created more 
stability and certainty 
within the industry. Ana- 
lysts are more wary, and 
caution that Dragonair with 
Its powerful backer - respon- 


sible for allotting routes in 
China - stands to become a 
leading competitor. 

Looking ahead to 1997, Mr 
Sutch - said challenges 
remained with yields staying 
under pressure, continuing 
problems on exchange rates 
and high fuel prices. The 
weak yen last year depressed 
passenger yields, although 
this was partially offset by 
an increased passenger load 
factor of 2.4 percentage 
points. V 

The airline would meet 
these challenges from a posi- ' 
tion of strength, he said, 
with a new and more effi- 
cient fleet and the opportuni- 
ties offered by. Hong Kong's 
new airport due to come into 
service in a year’s time. 

Cathay has now invested 
more than US$1 bn in the 
new airport on Lantau 
island which Is expected to 
relieve heavy congestion at 
the existing facility, ft will 


ultimately have twq .fgpt 
ways and no night timg^tflr* 
few, eliminatin g- foo r wfofrgL 
jockeying among carriGs^for 

Mr David TornbidL,^^^ 
executive, warned thatfq|j|& 
the new aixpoirt offerad-^^ 
ing prospects, chaxgiK :^^ 
remain competitive 
Kong was to fend off eempe: 
tition from other hubs 
region. . 

While the results 
above expectation, 
were cautious on u£gr&mgjj£ ; 
l997 forecasts. The swd^t^Sr; 
underperfozmed the mi£$sfc 
by 27 per cent in toe. jraatr 
year. . • : 

Earnings per sluucefo^^ v 
carrier rose 15 percent fiwr 
HK$LOi to HK&.19 testitoar;. 
Excluding the except§»p£ 
item, eamfngs d^ped- l ’^ 
cent from 

HK$Ij 02. The <tividfind W^r ‘ 
lifted 10.4 per cenl. from#?- 
cents to : S3 cents. ■ ' - ' - 


Financial structure 

The debt of Chargeurs International has bee n brought down 
by ff 1.9 billion, from FF 5.8 billion in the balance sheet 
drawn up at the time of the demerger xs at December 31, 
1995 to FF 1.9 billion as at December 31, 19 96. The decrease 
was primarily doe to FF 1.3 billion generated by an improved 
management of working capital requirements. Consolidated 
shareholders’ equity amounted to FF 3.7 billion. 


in miKons of fanes 

1996 

Sains 

Operating income 

570 

83 


* Chargeurs Protective Films' strong growth in sales (+18%) 
resulted from an increase in the scope of consolidation with 
the inclusion of fuD-year revenues from Boston Tapes. 

* Operating income rose by a significant 48%, again due to the 
generation of maximum synergies between Novae d and 
Boston T3p« which Spurred high productivity Rains. 


Contribution by business 

CHARGEURS WOOL 
in mJlbom <4 francs 

Sofas ~ ! 

Operating income 


Chargeurs International Company accounts 

Income net of custiOQ stood at FP 399 milBon, mainly because 
of gains obtained through the French tax clearance system 
enforced in the Group and from the wriw-badfc of provisions 
booked by Chargeurs for subsidiaries, which are no longer 
relevant. 


SiSsS*!^ 

^ £V- r j 


• Chargeurs Wool's Saks declined by 11% due to the native 
impact of prices for both raw wool and wool tops. 

* Operating income decreased by FF 71 mflUoa. primarily due 
to the drop In sale prices stemming from worldwide over- 
capacity in wool processing, to the under-utilisation of 
combing factories and to the fact that processing activities in 
France and Germany were oot sufficiently competitive. 

« These factors have led the Group to adopt far-reaching 
measures to reduce capacity and introduce new methods of 
risk management for aw wool 


Dividend 

At the Annual General Meeting colled for May 7. to approve the 
accounts for 1996, the Board intends to propose payment of a 
dividend of FF 7, excluding tax credit <FF3.50i. 


Retail network sates 

(trade volume) 


Net Sales 


Earnings before interest, 
faxes and extraordinary Hems 


income on ordinary activities 

Net Income 

! Net income ~ “ 

excluding minority Interests 
Earnings per share (FF) 


+ 9.1% 


+ 15.3% 
+ 206% 


ygJttg: 

/jawgr 


+ 22 . 0 % 

+ 14.0% 


• i ,247 - '^J.baa 7 ; *5 
65.1: - "."57;te | 


Outlook 

The Group is continuing with its active recovery program for 
Ch ar ge ur s WooL Since the be ginning of the year, fob business 
has been bolstered by favorable raw wool prices and by an 
increase In the order book compared with ffebruuy 1996. 

In addition, current exchange rates favor all Group businesses. 
Barring a downturn in this situation. Chargeurs International is 
set to maintain its upward trend in earnings in 1997, while 
continuing to focus on global expansion. March 11, J997 


In five last quarter of 1996. too Group's consolidated net sales rose by 6.8% . \ c v - - 

Interest in GRUPPO G. sales would have risen by 7%. ^ ana *** 

e f° ord ‘ nor Y ”ems were trimmed by FF U9 mflllbn, refle^J 
the negative Impact of the operations In Germany. Moreover, the disposal of PROmShwriwSSct^ 
to a non-recurring expense of FF 109 million. sposai or 

Cash-flow stood at FF 3,019 million. . - r 


At the Annual General Meeting of May 27, 7997, the Board will propose a net dfvWenrfnf ff 14 rW IhareCV 

veor Fo " ow,n9 me oonveraton - 


Corporate Communications: 3H49J44O.I0. Chargeurs IntamaHontd on Internet: bffp^/www^arg«un.fr 


INTERNET; http;/ / WWW.promod6s.fr 
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“The key to success 

FINANCIAL TIMES 

KYOCERA, world leader In Wgh-tech ceramics, 
continually develops new uses for its technology 

is your passion ” 

ICAZUO tNAMOM. founder Of Kyocett 

CQMKVNIES & MARKETS 

trontes and metal processing. 

KYOCERA aho produces high-tech cameras such 
as the CONTAX G1, revered by photographers 
world wide 

Fa* 0049-2131-129340 
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IN BRIEF 


Intel announces 
Internet venture 

Intel, the leading supplier of personal computer 
chips, joined with Socifite Europ£enne des Satel- 
lite, the Luxembourg operator of the Astra 
European satellite TV system, to create a ven- 
ture aimed at delivering Internet content to PCs 
in Europe. Page 22 

Cathay Pacific beats expectations 

Cathay Pacific Airways, Hong Kong’s de facto 
flag carrier, beat market expectations by report- 
ing a 27.9 per cent rise in annual net profits 
tram HK$3L98bn in 1995 to HK$3L81bn ($491m) 
last year. Page 18 

Krupp Ho ea ch net profits fall 59% 

Krupp Hoesch, the German steel and engtoeer- 
. ing group which has undergone a radical 
restructuring in recent years, registered a 59 per 
cent fall In net profits, from DM505m to DM208m 
9122m) far 1996. Page 20 

Pay for Wadi Street executives at record 

Compensation far top Wall Street executives in 
1996 reached new highs, according to company 
proxies filed in recent days. While base salaries 
remained a small proportion of total remunera- 
tion, bonuses and other performance-related pay 
soared. Page 22 

America Online to branch out 

America Onffne, the US- based information pro- 
vider, plans to branch out from the Internet and 
distribute its services through television or 
other media. Steve Case, r+iarraian said his 
group was likely to make announcements later 
this year on pilot programmes- Page 22 

BP to reach profit target early 

British Petroleum's target to raise underlying 
annual profits to $l£bxi by the end of the decade 
will be reached at least a year early, largely 
because of a sustained 5 pea: cent a year expan- 
sion of ofl and gas production- Page 23 

Another remarkable gold month 

February was another remarkable month in the 
gold market, with deals worth $i4bn cleared 
every working day in London - the interna- 
tional settlement centre for gold bullion. The 
total of 40.3m troy ounces, or 1,253 tonnes, 
topped that of January. Page 26 
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Hoechst 
scraps plan 
to spin off 
drugs unit 

Shares lose 8% as group abandons 
scheme and makes quarterly loss 


By Jenny Luesby in Frankfurt 

Shares in Hoechst, the world's 
largest drugs and chemicals 
group, tumbled 8 per cent yes- 
terday alter the group revealed 
it had abandoned plans to seek 
a separate fisting for its phar- 
maceuticals business. 

It also revealed fourth-quar- 
ter results well below expecta- 
tions and warned of further 
restructuring charges this 
year. 

The German group's shares, 
down DM6.06 to DM69.14 yes- 
terday in Frankfurt, bad been 
pushed ahead by its declared 
plans to split itself into drugs 
and chemicals companies and 
list them separately. 

Pharmaceuticals companies 
are traditionally far more prof- 
itable than chemicals compa- 
nies, and their shares usually 


attract a higher rating. For 
conglomerates sp anning both 
activities, the value of the 
drugs business tends to be dis- 
proportionately diminis hed by 
the c h emirate business. 

Last year Hoechst said a 
public offering for HMR, its 
drugs business, was a priority 
and hinted at a listing as early 
as this year. However, yester- 
day. Mr Jfiigen Dorm arm, 
chairman, said the group no 
longer plzumed to list HMR. It 
would still seek a drugs indus- 
try rating for its shares, but 
aimed to achieve it by empha- 
sising life sciences within the 
Hoechst group, rather than by 
spinning them off. 

The group's fife science busi- 
nesses, which include AgrEvo, 
the agrichemicals joint ven- 
ture with Sobering, would 
grow faster than its other 



Hoechst chief Jftrgen Dormazm speaks to reporters at the company’s annual news conference in Frankfurt yesterday 


activities, Mr Dormann said. 

Also, Hoechst 's financial 
flexibility had been improved 
following its speciality chemi- 
cals joint venture with Clar- 
iant of Switzerland. Under the 
deal, Clariant will assume 
DMSbn ($1.7bn) of Hoechst 
debt It was also negotiating 
credit of several billion 
D-Marks with its banks. 


Meanwhile, the group plans 
to accelerate its exit from 
chemicals. It has already 
agreed joint ventures with the 
German groups Wacker and 
BASF for two of its plastics 
businesses, and is negotiating 
a third with British Petroleum. 

Yesterday, it announced a 
joint venture with US group 
Dade International for its 


Behring diagnostics business 
in which It would retain only a 
32 per cent minority stake. 

Increased fourth-quarter 
sales and profits in HMR were 
more than offset by declines in 
the fibres, plastics and basic 
chemicals businesses. A sur- 
prise DM4O0m restructuring 
charge resulted in a loss for 
the quarter. 


Full year sales fell 2 per cent 
to DM50.93bn. Operating prof- 
its increased by 12 per cent to 
DM4.01 bn. flattered by a 
DMTlOm gain on disposals. 
Including exceptional, pre-tax 
profits were DMS.28bn, com- 
pared with DM4.09bn last time. 

Lex, Page 16 
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Markets 
cautious 
on Russia’s 
D-Mark 
bond issue 


By Edward Luce 
in London mid 
Andrew Fisher in Frankfurt 

European bond traders 
yesterday expressed reserva- 
tions about the timing of 
today’s debut Russian D-Mark 
bond issue which they say 
coincides with the rockiest 
period so far this year for 
emerging market debt 
Russia's DM1.5bn ($882m) 
eurobond, which is expected 
to be priced to yield between 
3.25 and 3.75 percentage 
points above German govern- 
ment bonds, follows the poor 
reception given to other 
emerging market bond issues 
in the past fortnight 
Worries about a possible 
rise in US interest rates at the 
Federal Reserve’s meeting on 
March 25 have sharply 
depressed emerging market 
bond prices. 

The average yield spread - 
or risk premium - .paid on 
emerging market debt over US 
Treasuries has widened from 
390 basis points to 450 basis 
points in the past few days, 
though ft has improved on the 
500 basis points it had reached 
10 days ago. A basis point is a 
hundredth of a percentage 
point 

"This is unfortunate tim- 
ing,*’ said one bond analyst in 
London yesterday. “Russia 
will have to price the Issue 
quite generously if it is going 
to get a good reception from 
investors." 

The issue is jointly managed 
by Credit Suisse First Boston 
and Deutsche Morgan Gren- 
fell. Traders said they expec- 
ted the offering - Russia’s sec- 
ond eurobond since it 
launched a ?lbn five-year 
bond in 1996 - to give inves- 
tors an annual coupon of 
almost 9 per cent a year for 
investors or up to 3.75 per- 
centage points more than 
seven-year German govern- 
ment bonds. "If the coupon is 
as high as 9' per cent then 
investors could not ignore it," 
said a syndicate official in 
London- “The markets after 
all cannot Ignore the return of 
President Boris Yeltsin to 
political health." 

At a roadshow for the band 
in Frankfurt yesterday. Rus- 
sian officials said that Russia 
also planned to issue a further 
$2bn in eurobonds to the next 
few months. 

Mr Mikhail Kasanyov, dep- 
uty finance minister, said that 
alter the D-Mark issue most 
borrowings in 1897 would be 
in dollars. However, other cur- 
rencies, including D-Marks, 
were being considered. 

He also said he hoped inter- 
national rating agencies 
would upgrade their assess* 
ments of Russia's creditwor- 
thiness. 


SBC outpaces 
rivals to raise 
income by 21% 


Capital markets. Page 24 


By William Hall in Basie 

Swiss Bank Corporation. 
Switzerland's third-largest 
flnannfal group, increased its 
operating income in 1996 by 21 
per cent to SFrl0.75bn 
($7.30bn), helped by strong 
growth in fees, commissions 
and trading income, as the 
group took advantage of buoy- 
ant financi al markets. 

The growth in income was 
faster than that recorded by 
Union Bank of Switzerland 
and Credit Suisse, SBCs big- 
ger rivals, and the 15 per cent 
growth in personnel expenses, 
to SFrL2bn, was less than that 
of the other two. Like Its 
rivals, the group recorded an 
overall loss for the year 
because of a large provision - 
SFrLSbn in SBCs case - for 
bad loans and restructuring. 

Earnings were boosted by 
strong growth at both SBC 
Warburg, its investment bank- 
ing aim, and its fond manage- 
ment operation SBC Brinson. 
SBC's shares, which had 
already risen by a fifth this 
year, rose a further SFr7 to 
SFrSlO. 

SBC Warburg, which raised 
pre-tax profits by 54 per cent to 
SFrlbn. disclosed a break- 
down of its earnings among its 
main business for the first 
time, showing strong perfor- 
mances in both its equities 
ami fjypri income operations. 


SBC Warburg also confirmed 
that it was being investigated 
by UK financial regulators 
over an incident last October 
in which it mishandled the 
sale of £300m ($489m) of Euro- 
pean shares on behalf of a Brit- 
ish investment trust 

The mistake is thought to 
have cost SBC Warburg no 
more than £5m, but led to the 
departure of two members of 
staff; including Mr Peter Cor- 
rigan, head of French equities, 
and the disciplining of several 
other staff members. 

Mr Marcel OspeL SBCs chief 
executive, said that overall 
results showed it was strength- 
ing its earnings capacity and 
not just relying on cost- 
cutting. 

The domestic Swiss retail 
arm reduced its losses from 
SFrl82m to SFrll6m. 

Analysts agreed that SBC 
had started to show an 
improvement in quality of 
earnings and had curbed costs 
better than rivals. 

Mr Ospel said private bank- 
ing, which increased profits by 
19 per cent to SFrl.3bn 
remained the “strongest profit 
driver” in the group. SBC Brin- 
son separately increased its 
profits by 81 per cent to 
SFrlllm, partly due to strong 
markets. 


MasterCard chief to run 
BankAmerica retail arm 


By John Authets and 
Tracy Corrigan in New York 

BankAmerica, the third largest 
US bank, has lured Master- 
Card’s chief executive Mr 
Eugene Lockhart to run its 
retail banking network of 
more than 2,000 branches in 11 
western states. 

The appointment ends five 
months of uncertainty at 
BankAmerica, since the 
announcement last October 
that its two most senior retail 
bankers, Mr Thomas Peterson 
and Mr Luke Helms, were to 
leave the company. 

Mr Lockhart, who led 
MasterCard's advance into 
smart card technology through 
its stake in Mondex, will now 
have to grapple with the 
bank's huge branch network, 
including more than 1.000 
branches in California alone. 

As president of BankAmer- 
ica's global retail bank, a 


newly created position, he will 
report directly to Mr David 
Coulter, the company's chair- 
man and chief executive, 
whose background is in corpo- 
rate banking. The bank said 
that other areas of business 
would also fall under Mr Lock- 
hart's jurisdiction as the com- 
pany “evolves to a basic retail/ 
wholesale structure." 

BankAmerica already has a 
strong wholesale presence in 
foreign exchange and loan syn- 
dication and wants to develop 
its investment banking. 

In its West Coast retail base. 
BankAmerica faces a strong 
challenge from Wells Fargo of 
San Francisco, which last year 
bought Los Angeles-based 
First Interstate and has 
embarked on an aggressive 
branch closure programme. 
Wells Fargo has decided to 
concentrate on online banking 
and supermarket outlets. 

Mr Coulter hinted at Lock- 


hart's task when he com- 
mented on the appointment, 
saying: “He’s especially adept 
at guiding financial services 
businesses through technologi- 
cal change." 

Last year the bank took a 
$2B0m restructuring charge to 
cover the closure of 120 full 
service branches in California, 
and there is speculation on 
Wall Street that a more radical 
restructuring will prove neces- 
sary. BankAmerica's retail 
bank includes consumer and 
small business assets of fBlbn 
and deposits of $96bn. 

While at MasterCard, Mr 
Lockhart led efforts to use 
technology to diversify from 
its core credit card business, 
experimenting with electronic 
cash cards. Last month, it 
completed its acquisition of a 
51 per cent stake in London- 
based Mondex International. 
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Swissair to act on 
losses at Sabena 


By Neil Buckley in London 

Swissair said it would 
probably write down to zero its 
3220m investment in a 49 per 
cent stake in Sabena after the 
Belgian airline announced 1996 
losses exceeding all expecta- 
tions. 

The Swiss carrier said the 
decision, expected to be 
approved at a board meeting 
next month, would enable it to 
avoid consolidating Sabena’s 
losses in Its group results. 

Mr Philippe Bruggisser, 
Swissair chief executive, said 
yesterday Sabena remained 
"important" to Swissair, but 
there were "no guarantees that 
Swissair win hold its stake in 
Sabena permanently". 

Swissair, which made its 
investment in July 1995. 
warned previously it would 
examine Sabena 's first-half 
1997 results in July to ensure 
they were in line with projec- 
tions. 

Sabena has been dogged by 
rumours in Belgium that 
Swissair was preparing to 
withdraw from its Investment, 
or even break Sabena up and 
share its routes between 
Itself and its partner air- 
lines including Delta of the 


US and Austrian airlines. 

Sabena reported that consol- 
idated losses jumped from 
BFrI.66bn ($47m) in 1995 to 
BFr&STbn last year - more 
than twice Industry forecasts. 

But the airline said BFrAlbn 
of the losses were exceptional 
costs, partly related to its 
restructuring. 

Mr Paul Rentlinger, 
Swissair-appointed chief execu- 
tive, said the results were “dis- 
appointing", but did not mean 
the “Horizon *98" costcutting 
programme was foiling. 

The plan alms to return 
Sabena to profit by next year, 
by cutting some BFr4.7bD from 
annual operating costs - half 
from operation improvements 
and half by cutting employee 
costs through a reduction in 
the workforce and more flexi- 
ble working. 

Mr Reutlinger said operating 
losses of BFr4bn last year 
reflected both higher-than- 
expected costs and disappoint- 
ing passenger figures. 

Costs were pushed up by the 
need to lease additional capac- 
ity far new routes, delays in 
achieving planned cost cuts, 
increased fuel prices, and an 
unexpected Airbus A310 main- 
tenance programme. 
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COMPANIES AND FINANCE: EUKOPE 


Vienot calls for break-up of Lyomais 


By Andrew Jack in Paris 


The chairman of Socfete G4n£rale, 
the French banking group, yester- 
day called for Credit Lyonnais, iis 
state-owned rival, to be sold in seg- 
ments in an effort to avoid a huge 
additional recapitalisation. 

Mr Marc Vldnot argued that 
Credit Lyonnais's Asian activities, 
its domestic network and other 
activities should be sold separately 
to raise money, as an alternative to 
the latest injection of state aid 
which could amount to at least 
FFTJObn <$5.2bn). 

His comments came as new esti- 
mates discussed by the French 


national assembly finance commis- 
sion suggested the total cost to tax- 
payers of rescuing Credit Lyonnais 
could run to FFrl30bn. 

Mr Vtenot, who has launched 
legal action in the European court 
of justice against previous state 
aid packages, of nearly FFr50 bn, in 
the past two years for Credit 
Ly onnais , has been a long-standing 
critic of the restructuring 
measures taken by the French gov- 
ernment 

The rfr airman of Sodete Gener- 
ate, who is expected to hand over 
control to Mr Daniel Bouton, the 
manag in g director, in the coming 
months, also yesterday unveiled 


net Income for his own bank is 
1996 up 19 per cent to FFnLSbn, on 
net banking revenues up 9 per cent 
to FFr43.1bn. 

Ha said the figures showed that 
even In France, characterised by 
competitive distortions and intense 
pressure for business, it was possi- 
ble to operate a domestic retail net- 
work profitably with "rigorous, 
dynamic” management. 

Mr VUnot defended the price 
that Sodete G4n6rale had paid to 
purchase Credit du Nord, the retail 
banking arm of Paribas, in a trans- 
actios which was finalised this 
week for FFrtL2bn. 

Pro visions against lending were 


almost unchanged at FFnLSbo, 
but the group took FFrfiOOm In 
exceptional charges, including 
FFrSOOm to cover the cost of prepa- 
rations for the single European 
currency. 

Separately yesterday, the Cause 
dTGpargne, the French savings 
bank network, reported net Income 
for the year up' 11 per cent to 
FFrl.Sbn on banking revenues 
ahead 5 per cent to FFr27 Jbn. 

Retained profits helped boost the 
capital of the group 4 A per cent to 
FFrfrLSbn for the year, giving it a 
return on equity of 4.4 per cent, 
compared with 8.7 per cent for 
Sodete G&xfirale. 


Its lov return has been at the 
centre f criticisms launched 
by the omnercufi tomics of the 
group. 

Howexr, Mr Rend Barberye, 
chainnamf the Caisse d'Epargne, 
said he ould be satisfied with a 
return a equity to those with a 
state In s network of about 4 per 
cent, conder&bly below the objec- 
tives for ranee's banks and other 
quoted onpanies. - 

The irrease in profits came in 
spite of sharp decline In deposits 
from thrLivret A govemment- 
backed h-free savings scheme, in 
the waked 1 a cut in the interest 
rate earUast year. 


German 


group m 
talks on 


phone 

projects 


Ely Ralph Atkins 
in Hanover 


M ann esman!!, the German 
industrial conglomerate, is 
in talks on op to 15 mobile 
telephony projects around 
the world, which would 
build on the strong perfor- 
mance of its mobile inter- 
ests in Germany. 

The expansion plans come 
as Mannesmann gears up its 
telecoms activities for full 
liberalisation of the German 
market next year. Yester- 
day, Mr Peter Mlhatsch, 
board member with respon- 
sibilities far telecommunica- 
tions, fired the latest shot in 
an increasingly vocal row 
with Deutsche Telekom. 

Speaking at the CeBit 
computer and telecommuni- 
cations fair in Hanover, Mr 
Mihatsch warned that dis- 
putes over "interconnec- 
tion* arrangements with 
Telekom would be taken to 
the European Commission if 
a satisfactory deal was not 
struck within Germany. 

The international expan- 
sion in mobile plumes would 
add to Mannesmaim's exist- 
ing mobile interests in 
Japan, Italy and Brazil. The 
aim is to exploit the exper- 
tise gnbipri in building up 
D2, now Germany's largest 
mobile plume network, with 
2L5m users. 

Mannes man!! also plans to 
expand its telecoms activi- 
ties through a deal with 
Deutsche Balm, the German 
railway operator. Mannes- 
mann Arcor - of which 51L2 
per emit Is held by Deutsche 
Bahn and the remainder by 
a consortium led by Mannes- 
mflnn — plans to build a 
fixed network to rival Deut- 
sche Telekom's. 

However, Mr Mihatsch 
warned that the speed at 
which Mann earn ann was 
becoming a foil service pro- 
vider to all clients would 
depend on relations with 
Deutsche Telekom. 

He expressed alarm that 
the German federal govern- 
ment had yet to announce 
details of the new regula- 
tory authority, planned to 
come into operation from 
next January. “We may 
have some time early next 
year in which there is no 
effective regulation,* he 
said. 

Viag. the Munich-based 
industrial conglomerate 
which has ambitions in tele- 
communications, said it 
would follow Mannesmann 
to Brussels if a satisfactory 
deal between Deutsche Tele- 
kom and its new competi- 
tors over interconnection 
was not agreed. 


Grolsch shares slide 
on gloomy outlook 


Shaw prices relative 
to the AEX Index 


H*B5SP 


By Gordon Cramb 
In Amsterdam 


Shares in Grolsch, the Dutch 
maker of premium beers, 
slid more than 20 per cent 
yesterday as it produced 
only a 1.8 per cent rise in net 
profits for last year to 
FI 59.9m (US$3l.5m) and 
warned of a downturn in the 
current year. 

It blamed the poor outlook 
on intensified price competi- 
tion in a sh rinking beer mar- 
ket in north-west Europe. At 
FI 74, the shares ended FI 15 
lower, while stocks in the 
much larger and more inter- 
nationally diverse Heineken 
shed FI 20 AO, or more than 6 
per cent to FI 317 AO. Hein- 
eken is due to report its 
nnnvifti results tomorrow, 
having shocked the market 


at the halfway stage by mak- 
ing a similar gloomy 
pronouncement 

In spite of a successful 
push iTitn Poland strong 
exports, Grolsch still derives 
more than half its volume 
sales within the Nether- 
lands, where the industry 
association said this week 
beer demand Dell 2.1 per cent 
in 1996. 

Mr Paul Snoep, chairman, 
while declining to specify 
market share, said his com- 
pany's sales suffered less 
than the average. But he 
added that In the UK. where 
it controls Ruddles and has a 
distribution joint venture 
with Bass, “there appears to 
be no stopping the down- 
ward trend" in consumption, 
off l per cent last year. 

However, the Bass tie-up 


produced a satisfactory 
increase in sales and broke 
even. “Now, the emphasis is 
more on marping . . . we’re 
on the right track," Mr 
Snoep added. 

However, for Grolsch as a 
whole he described the sec- 
ond half as very disappoint- 
ing after a favourable start 
to the year, as a poor sum- 
mer took its toll. Even if 
northern Europe had a “nor- 
mal" summer this year, 
Grolsch said it did not 
expect to match the 1996 
result 

Revenues rose 7.3 per cent 
to FI 676-8UL A contribution 
from Its 25 per cent stake in 
Brewpole, operator of 
Poland’s leading brewery, 
was consolidated for the first 
time. But this was almost 
entirely offset by the effects 
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of a switch in US distribu- 
tion to Seagram. The modest 
earnings increase was 
achieved only because of a 
FI 9 Am pre-tax credit paid 
for distribution rights by an 
imnamwi overseas partner. 

Helped by equity buy- 
backs to cover convertible 
bonds, earnings per share 
improved from FI 3.52 to 
FI 3.71, and the dividend is 
held at FI 1.48- No such 
repurchases are planned this 
year. 


Lauda Air sells 


stake to rival 


By Eric Frey in Vienna 


Austrian Airlines (AUA) is 
to buy 36 per cent of rival 
carrier Lauda Air and take 
strategic control. 

Mr Rudolf Stretcher, chair- 
man of AUA’s supervisory 
board, said yesterday the air- 
line would buy half of the 40 
per cent stake held by Luft- 
hansa, the German airline, 
and another 10 per cent from 
Mr Niki Lauda, the former 
world motor racing cham- 
pion who founded Lauda Air 
in 1979. Mr Lauda will keep 
30 per cent and stay as chair- 
man. The remaining 6 per 
cent wifi come from another 
shareholder. 

No value was given far the 
transaction, but based on 
Lauda Air’s stock price the 
airline is worth just under 
Sch500m (US$41.6m). AUA 
had pre-tax profit of Sch65m 
on sales of Schl&3bn in 1995, 
while Lauda Air the figures 
were Sch47.5m and Sch2.7bn, 
respectively. Figures for 1996 
have not yet been released. 

The announcement sur- 


prised analysts, as previous 
efforts to combine state- 
controlled AUA with its 
smaller competitor had 
failed. Mr Lauda started 
with charter flights but 
moved on to compete against 
AUA on regular European 
and overseas routes. As AUA 
also controls the regional 
carrier Tyrolean Airways, 
the transaction brings 
together all three Austrian 
air carriers. 

Lufthansa said it would 
keep a 20 per cent stake in 
Lauda Air. The joint share- 
holding may pose problems, 
as AUA and Lufthansa have 
a history of failed merger 
talks. AUA also co-operates 
with Swissair, Sabena and 
Delta in a link-up which 
directly competes with Luft- 
hansa and its international 
partners. 

• Lufthansa said yesterday 
preliminary pre-tax profits 
fell about 10 per cent to 
DM756m ($443m) last year, 
mainly because of higher 
fuel costs, writes Sarah 
Althaus in Frankfurt 


WorldCom in 
Europe push 


By Alan Cane 


WorldCom, a newly formed 
international telecommuni- 
cations operator, is investing 
$200m to build a pan-Euro- 
pean fibre optic network 
including cables linking the 
UK with the Netherlands 
and France. 

It says substantial new 
transmission capacity will 
be necessary by 2000 for 
Internet and multimedia. 

The network is expected to 
connect London, Amster- 
dam, Brussels, Frankfurt 
and Paris later this year. It 
follows the launch last year 
of a project - Gemini - to 
lay a high capacity cable 
between London and New 
York. In October last year, 
Cable and Wireless of the 
UK took a half share in the 
$700m project 

Mr Colin Williams, presi- 
dent erf WorldCom Interna- 
tional said: “A pan-Enropean 
network will enable World- 
Com to offer customers a 
single source for their com- 
munications needs, with an 


integrated set of services 
including voice, data and the 
Internet." 

The current network 
building projects will have 
cost Jlbn by the time they 
are finished. WorldCom 
believes owning infrastruc- 
ture is essential to guarantee 
low prices and ensure net- 
work management. 

WorldCom, which now 
operates in more than 50 
countries, was formed last 
year from WorldCom.the 
fourth largest US 
long-distance carrier, and 
MFS, another US telecom- 
munications carrier, which 
is building fibre optic loops 
around Europe’s principal 
financial centres. It thus 
combines - long-distance 
transport with local access. 
Analysts have hailed it as 
heralding a new breed of 
international operator. 

The new network is 
designed to position World- 
Com to challenge for a big- 
ger share of E urop e an tele- 
coms business when it is 
ftUly liberalised next year. 


Erupp 
Hoesch 
profits 
fill 59% 


By xrali Althaus 
in bnkftvt 


Krap Hoesch, the German 
stecand engiaealng group 
whir has undergone a radi- 
cal e s tr u c turt ng in recent 
yeai, yesterday registered a 
59 ir cent foil In net prof- 
its. from DM505m to 
DMftm (5122m) for 1996. 

Itdamed the decline on 
wea economic conditions, 
wirii had hit its core steel 
aetttias particularly hard, 

Hoever, the group fore- 
castin improved perfor- 
mane this year and said it 
woukkeep its promise of a 
divided for 1996. 

Th payout would be 
tmdnged at DM5, marking 
onlythe second dividend 
sincefiupp Hoesch became 
a Joit stock company in 
1992. 

It dribnted its confidence 
for fe current year to an 
expeied upturn in Euro- 
peartiteel demand and to 
posrbe effects resulting 
from rl restructuring of its 
stedofi vfties. 

Preax profits dropped 48 
per nt to DM33 6m, while 
tnrnosr edged up 2 per cent 
to I>K4bn, mainly because 
of thi first-time consolida- 
tion CAST, the Italian spe- 
cialistteehnaker, Uhde, the 
pdantspeclalist, and Bach- 
mann-the shipping com- 
pany. [Net earnings per 
share Cell from DM26 to 
DMl&i 

The^esults matched ana- 
lysts’ijxpectattons bnt the 
share slipped DM1.3 to 
DM29.5 in a broadly 
weake market 

The ompany, the world’s 
leadtoiprodncer of stainless 
steel, mid all divisions, 
excising steel, had 
report* a profit before tax. 

The red sector, which In 
1995 attributed almost half 
the grap’s pretax profits, . 
was h: by extraordinary 
charge connected with its 
restrnening. 

Krup-Hoesch has said it 
expectsto cut 2900 join in 
steel ver the next few 


years. 


Minorco beats expectations with $396m 


By Kenneth Gooding, 
Mining Correspondent 


Minorco, the Luxembourg- 
listed natural resources 
group, yesterday reported a 
per cent increase in earn- 
ings before exceptional items 
to a record $396m, well 
ahead of expectations. 

Mr Hank Slack, chief exec- 
utive of the group, which is 
60 per cent owned by Anglo 
American and De Beers of 


South Africa, said prospects 
for 1997 were “positive" 
because of a bright outlook 
for metals prices, particu- 
larly zinc. 

He said Increased produc- 
tion of gold, copper and 
newsprint last year offset 
the general price weakness 
in industrial commodities. 

Minorco is to cut the work- 
force and. infrastructure at 
its Morro Velho gold 
operations In Brazil and is 


making an exceptional 
charge erf SU9m for this in 
the 19% results. 

It warned that operations 
at the the Hudson Bay zinc- 
copper complex in Canada 
might end in 2004, despite a 
marked improvement under 

new management last year. 
Operating losses were cut 
from 522m to $8m, but no 
new resources have been 
found in spite of an inten- 
sive exploration effort. 


Minorco is making an excep- 
tional charge of 5161m for 
writing down these assets. 

The exceptional charges 
were partly offeet by profits 
of $247m on disposals, but 
net earnings fell from 5365m, 
or $1.63 a share, to $336m, or 
5L50. The dividend is held at 
63 cents- Mr Slack said this 
was because the group faced 
record $lbn capital expendi- 
ture this year, up from 
5674m last year. 


Monaco was looking at 
details f the partial privati- 
sation ( CVRD, the Brazil- 
ian mitng and Industrial 
group, tth a view to a joint 
bid wit Anglo American, 
Mr Stao said. 

The lira agribusiness in 
the US ^as the biggest con- 
tributor to operating earn- 
ings, at$312m, down from 
5331m, Slowed by industrial 
mineral* at Ji36m compared 
with 593 l 


EUROPEAN NEWS DIGEST 


State veto to stay 
on Thomson-CSF 


The French state is to retain a veto over significant 
chang es in the ownership of Thomson-CSF, the defence 
electronics giant, after its privatisation later this year. 

This hereto* clear yesterday with publication of the 
detailed conditions regarding the sate. Bidders are being 
asked to makp preliminary offers by March 28, with a 
winner expected to be chosen by June 30. 

The process is expected to pit Alcatel Afethom, the 
telecoms and engineering group, against the Lagardfere . 
conglomerate in a repeat of the abortive contest last year, 
when the government tried and Med to sell the entire 
Thomson group. Alcatel last night confirmed it would 
make a joint offer for Thomson with an arm of Dassault, 
the aircraft maker. Its announcement came a day after 
the authorities decided to exclude Aerospatiale, the 
state-owned aircraft maker expected soon to merge with 
Dassault, from being a candidate is the sale, either alone 
or in a joint bid. This was Initially p or t ray ed as a blow to 
AlcateL It emerged last month Alcatel was in talks with 
Aerospatiale and Dassault to mount a joint bid. 

Yesterday's details made clear that Thomson’s 
privatisation will be achieved through a trade sale of just 
over so per cent of the company’s shares. In addition, 
between 5 and 6 per cent of the shares wifi be reserved, on 

m Jl-l nMfllmMiM MaOvJw jIO Vtnki 


cent are already in public hands. Candidates must have at 
least FFr5bn in equity capital and the same amount in 
annual turnover in the professional and defence 
electronics fields. In the case of a group bid, the lead 
company must plan to bold more than a third of 
Thomson’s capital or voting rights. ' 

The government said its aim in the sate was to facilitate 
the development of an electronics pole around Thomson 
that would “contribute effectively" to the restructuring of 
the European defence industry. It saldlt would retain s . 
golden share and would require the government's 
approval for any transaction that would result in M per 
cent or mere of the company's voting rights or capital 
chang in g hands. It would also have a non-voting 
representative on the company’s board. ‘ 

Dooid Owen, Paris 


Portugal Telecom rises 52% 

Shares in Portugal Telecom reached a record high 
yesterday as it reported a 5L5 per cent Increase in net 
consolidated profit last year to E>54iftm (5321m), up from 
Es36J2Sbn in 1995. The increase, well above analysts’ 
forecasts of about Es52bn, comes ahead of A third global 
offering of Portugal Telecom expected In September, and 
selection ofan international partner by ApriL 

After reaching a record Es6.650 in early trading, the 
shares closed at Es6,448 yesterday, down from Es6£45 at 
Tuesday’s close. Analysts said most investors had 
discounted the expected profit growth earlier in the week. 
The group's higher than forecast profit growth was partly 
a result of a lower than expected tax rate of 47.4 per cent 
of total earnings, compared with S3 percent in 1995. 
Pre-tax profit of Esl03^hn. up from Es79.$tan in 1995, was 
in line with analysts’ forecasts. Peter Wtse, Lisbon 


Exchange merger protested 


A planned merger between the Stockholm Stock 
Exchange and OM, the Swedish derivatives exchange 


operator, hit a yesterday when four banks which 
together own 20 pa 1 cent of the stock exchamje objected. 
Svenska Handelsbanken, Nardbanken. Swedb&nk and . 
Fflrenlngsbanken said they opposed a deal which would 
make the merged exchange a subsidiary of OM Group, a 
listed company which includes the OM option exchanges 
and owns 21 per cent of the Stock Exchange. 

It appeared one concern was the Influence set to be . 
wielded over a merged market by the powerful 
Wallenberg industrial empire. Investor, the main 
Wallenberg investment vehicle, is the biggest shareholder 
in. OM and has a policy to be the dominant owner in - 
companies in which It holds stakes. 

“We support the creation of a single market place, hut . 
the problem is the ownership structure," said Mr Bjdrn 
Andersson, head of Handelsbanken’s markets department 
and a member of the stock exchange board. "We are very 
hesitant that the parent compan y of the new bourse 
should be a listed company. We want to be guaranteed 
that we have a broad shareholding and not a very 
concentrated ownership." 

OM expressed surprise at the objections, which were 
made public only days after the proposed merger was : 
given the green light by a gnv« ^™»n t- /v>TrT rnte ^ nm> d 
report which made no mention of the ownership issue. A 
merged bourse would create a common market for 
Swedish equities and derivatives trading and would be 
the dominant exchange in the Nordic region. OM and the 
Stock Exchange see a merger as the best way to fond off 
growing competition from foreign markets and to attract 
more international liquidity tn Stockholm. - 

Hugh Camegy, Stockholm 


Lafarge pleases investors 


Shares In Lafarge, the French building materials group, 
began, to recover yesterday from a 3 per cent fall on - 
Tuesday, in spite of weaker profits. The shares closed up 
1-2 per cent at FFr372. Although Lafarge’s net attributable 
profit fell from FFr2U5bn in 1995 to FFrLfiSbn (5322m). the 
3J2 per cent rise in operating profit to FFr4.17bn was 
better than anticipated, analysts said. The group also 
forecast a “significant" improvement in 1997, underpinned 
by an anticipated rise In sales of more than 10 per cent 

Hatter. Paris 


i. 


•-••r 


£- 


iLlvt 
■»» * 



-*s ■ 




V, , 


•J . . 

•» v . ■ 


NOTICE IS HEREBY GIVEN OF THE 
ANNUAL GENERAL MEETING 


h> »e btU « tie office »T.hti*i Bmt B«* tai Tna C— pmj L&L. 

KM Homo GhI Cayam, Ojmm Um*, « Ike bt thy of AfiriL 1WT m U0 a. m. 


AGENDA 


1. To receive and enwoder and, if tboogW 
Til. adopt ihc accounts pnsemed fay ibe 
DirccHMBtordic jmr ended 3ln Decem- 
ber. 1 90S and ibc reports of Ihe Dwxaort 
■ad AnHum. 


1 To rttiiy tbe sen o( Director*. 

3.^ To tpprave the appoiauma o< Price 
WMertumse » Aadton and nftborixo 
the Direct go (o flx (be AtHtinjff' 

lEHUKtatHM. 


By enier af tke Board 


UQUtBAEK Julius Baer US. Dollar 
find Lamed. P.O. Box J 1 0ft 
Grand Carmiw blwnh. 


A donlioMef bolding ngmred Hare* 
fa entitled naBcod. vote and appofau 
me or more proiks to ilteod and vote 
nnead o( Kbb . A praty need not be i 
shareholder of tbecMifniiy. 


Such evidence may be Obtained by 
ifcfMiiuig the coidcitc with the Agent 
fated beta atiiust written reaJpL 
which must be produced at the Mating. 
Copies of the Annul Repan bdotfaig 
Audited Accounts sc jnfaUr for 
inspection and auy be obtained af tbc 
registered office of the Cotrpmy tad 
from the Agent fated beto*. 

There arc no service contracts in exijj- 
aice between the CVmtaay and any at 
its Dheetan sad mate me proposed. 
PjrtfcipaUaf; shares are fated on the 
London Stock Ewtange and puticukn 
o( the Company ire available m the 
ExW Statistical Service. 
ttAAfareMW 


A ihatdjoLfcr hoWran hearer tiurcs is 
entitled to attend and wale. Eserefae ol 
these rights m respect ai hearer shares 
trill he tocopmed only on presentation 
at the Meeting ol tbe bearer onttfkate 
or satfataeuxy evidence ol the bokfing. 


SECRETARY AND BEGISTBAK: 
Juhui Baer Bank and Trms Comp. Ltd. 
Kiit House, P.Q.Bc* MOO 
GtaAd Cayman. Cayman Islands 


AGENTS 

Bank Jabs Baer & Co. Lid. 
Bevis Marks Home, Be*fa Maita 
London EGA 7NE. U.K. 
ft yW by rtf SFA 


LIQUIBAER 


JULIUS »«* U S DOLLAR FUND LIMITED GRAND CAYMAN 


ETBA FINANCE 

FINANCIAL AND ECONOMIC SERVICES SJL 
(formerly GREEK EXPORTS SLA.) 

INVITATION 


FOR EXPRESSIONS OF INTEREST IN PURCHASING THE 
ASSETS OF “A5PA PLAST HELLAS” COMMERCIAL AND 
INDUSTRIAL PLASTIC PRODUCTS COMPANY &A. 

ETBA FINANCE Financial A Economic Service* S.A. nuUiihcd in Atbena at 


EntoMbem* aid Vat COamafacu Surer*) tat in apaciiy as apodal if Ohm, of fe 
abmc ccmpmQ' In a nada t c wi th P reie l ai No. aStyiSW of [he Albeits Court of Appeal 
by which “ASPA fLAST HELLAS" Commercial and fadutrial Photic Products 
Company SA. bn been plaeed under apedat tfddsiin within the franrewifc of atlete 
ataoTLaw iwyiWQ as mppk mcnm i by anlde lAofLaw 200CEI99 I, m in force today, 
and f oitowinc ndtucthm titan TTBA &A.*, te aedfc&r as per pan. 1 of article Mm of 
Lew IB92/IW0 „»._ ran 

INVITES 


anecmeil imcoci to epen hdi man in pmdaxtog the mm of “ASPA !USI 
HELLAS" C wmnertlu l nd Indmtrla! Ptetic Prodatte Conpnty SA. foscalj under 
liquldadm. within nremy l2D) days from today by «ahmi Urng a minen. nochbindloy! 
aq amh M of fanenat. 


SUMMARY INFORMATION ON THE COMPANY UNOER LIQUIDATION 
Tbe dvr^rmnlorled company has a factory which produces PVC profiles sad piasdc 
hsmes, fa a dtusmd ta the Lamia sxtethd zone on s pta 34J00 m 1 in nos. The bmiy 
Inrikfing ocoiplea a surbcc era of 7.7W m 1 while the offices extend w IJHnt 1 . The 


hnldiac b« n»n g boon wd oflioes has been built with prefabri cated section* of 

idnfgtctd eonene. hsa beat lined with pkads hamn red an IndnBBU Omr hi ttan hntnry. 
Tta ares nnwurfag the bulWjug is landscaped, with driveways, is walled mad and 
ur tank. The rosea retain the cramp meehsmesd entrif<hcra of iho booty, 
Itkles and dw cumessty tmue. A detateldeseripttoo of the drove, ro wefl is 
of the machinery and other eqalpmem, sir contained far the Offering 
hfcmonsidum which wiD he ifahvaed n good time lo nMESted bstatm. 


Offering) 


Other data on tiwaostiaa for the UgbtaL bidder 
buyeix. on si^dn^ a wriimi udaidfag of ttadMeohabty. rosy obutai the 
from the aflices of dw tspriri e nm company wflhln Bw legs! tane 


laafls. They nay sfao hute i 
■he AM of the ewTOMiy br sale. 

|L The Offennj; Memonodura oartUun* * detailed doKrfpum of die aueti for ole of the 
cmqpny uefar fepddiboa *od iR «he* tdeamnao otu my He usefttl w tfte pmssttsS 
buyer. 

BLThe ai ro nnraetiteni of the Public Auction for the K&hes Bidder win bo poMbbed 
wufim the (oieseeit tone lumn ml la die sane ussfara. For toy (arfac mfenraooo 
phncspptyeo; 


ETBA FINANCE SA. 1 Erstmthaaoiis Su 4di floor. Athens, a recce, cet: (301) 
T26raiOA7WK7U. Fro: f30l) 72«66d. 


» ttes 


Notice to rise Soide« ofWarrajj 

tasubaolieraiin 
Yen 204^.000000 
far Shares of Coomea Stock ef 

TOKYO ELECTRON UMTED 

CCoasmfl 

tamiedwhti 

FTV 1.100000000 
1H percent Bonds 1SSB 

H(3uae4to()ftifali>rir«nierotedJ(ldiMn±,lR(nie'Tnstnanenrirelattaip 
isli«»tirea«faBawc 



dwWvnHswRbs, 



^DsnatiM, March. Mr 


3QdifaeE 

TmXkM 
To 34190 

1*4*197, torn time 
TOKVUUSTTBON UMfTZD 
8^ UbiVtWA BANK. LIMITED 
MFotiptinorfaEtoaK 


The AGA 1996 full yea* report 

is now available ac 
SBC Warburg 
2 Fmsbury Avenue 
London EC2M 2PP 
and on the Internet 
www^gsuse 
AGA AB (pnbl), 

1SI 81 Li dingo, Sweden 


AGA 


ADJUSTMENT TO SUBSCRIPTION PRICE ' 

:Hansol 

*, tbt K'pmMcqfKonm} >•** r*UtUGt*iSty) 

HAN SOL PAPER CO., LTD 

lLS43749OS00noathigfaptelMm*Kl»97 
wMtWornnttthjrorfiroitirotollt m wfcfl gwwm af lfae HbmoI firomCw, Ud 

jWe, Hourud Paper Co., IkL, Seoul, Korea (!he "Company') are 
hare^r pleased to notify the holders of ihe Compan/s Warrant* 
thtf Ihe I Company made on odlyssnent to ih# SuwcripBon price of 
Hansol Paper's Warrant* issued on 26fh Moy 1994 from 
KRW31,2l8 Jo KRW30,516 according to Clau» 3 of die 
Instrument to be doled 2ddiMoy 1994, 

.BrOfa^NA|C^WT«ltoltaA C/7/p/iMO, 


Tiic F ^nanciat Times plans to (Hihlish a Survey on 


Portugal 

Banking & Finance 



on Wednesday, April 16 


Bor further information please contact ' 
UfRbayShojqwdteUodoii 

Tel! +44 {0)171 873 322S or Fax: +44<0J171 tfr»3204 
Roberto AIvm In Ub 1 mm» on ' - . 

Teb S4083S4 Or (^840457* : . - : : ; 
or your usual Financial Times representative 


FT Surveys 
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PANIES AND FINANCE: EUROPE 


timfes for SBC Warburg 


EUROPEAN NEWS DIGEST 


The SFA investigation of the London-basedpank puts programme trading under the spotlight NOVO NordlSk 


“What happened is what we mant bank, which is owned by the 
definitely. I mean toe definitely Swiss Bank Corporation, any seri- 
pushed some of the sMl down. After om flnanqfc fl difficulties. 
the fact Alez told us we should have Nevertheless the programme 

gotten them down 1 per cent, it's trade is one of the largest ever to 
just stupid.” be awarded to SBC Warburg, and 

the SFA investigation and staff 

T hese are the comments of a departures have clearly embar- 
Lond on-based SBC Warburg rassed it 
trader oh October 30, soon The SFA Investigation is focus- 
after a mistake made during the mg cm a 30-minute period on Octo- 

executicm of a £300m programme ber 30. At some lime around mid- 

trade for an investment trust had day, SBC Warburg traders learnt 
caused the price of a number of that the bank had been awarded 
French stocks to fall sharply. ' three contracts by KMnwort Euro- 
The comments were recorded an pean Privatisation Investment 
tape and have been passed to the Trust, now in liquidation, to exe- 
Securlties and Futures. Authority, cute a series of share sales - 
the City - of ' London regulator, so-called programme trades - on 
which is now investigating SBC Its behalf. 

Warburg. ''Hie mistake has also led Contracts for programme trade 
to the departure of two people from '' are often, awarded Just before the 


to. -sen so 
they were 
SBC 
idea whi 
selling, thj 
colleagu 
what 


sole of a 
reixmt to 


p of the same shares 
tout to get from Kepit 
rg traders had a good 
shares they should be 
>ks to detailed analysis 
had done earlier on 
Kepit owned. 


tion was seen on the trading floor 
making gestures with bis hands for 
traders to get the price of the 
shares down. 

None of this would normally 
have come to the SFA’s attention, 
but for a mistake by one of SBC 


had been half-an-honr earlier, at 1 2 
noon. 

At SBC Warburg in London, trad- 
ers realised immediately that the 
programme trade had gone wrong. 
In the tapes passed to the SFA, the 
London-based trader is heard 


— ~ . . r ~ — _ — — — “ — uuuuua-DWiea irauer is neara 

SBC Wfourg would have real- Warburgs Paris-based traders te firing with a colleague about how 


normal p] 
dan, so 1 
too much 


SBC Warburg, including Mr Peter 
Corrigan, head of French equities. 
Several other executives have also 
been disciplined. 

The SFA is also believed to be 
investigating whether SBC War- 
burg made a similar error when 
selling Spanish shares, as part of 
the same programme deal 

The mistake is thought to have 
cost SBC Warburg no more than 
£5m and win not cause the invest- 


deal takes place, and the Kepit deal 
was no different. It involved SBC 
Warburg tairw the £300m-worth of 
shares on to its books just minutes 
latex - at 1230pm - and paying 
Kepit the mid-market prices for 
each share at that time. 

In order to reduce the risk from 
the shares they were about to take 
on from Kepit in the remaining 
minutes before the 12.30pm dead- 
line. SBC Warburg traders sought 


ised that his selling process - 
known a going short - would 
cause sb e prices to fall and 
thereby duce the amount of 
profit Kei would receive. 

Howeve short selling ahead of 
programs trades is accepted as 
normal pi tice in the City of Lon- 
* ' as prices do not fall 

share prices had fallen 

by more t n, say, l per cent Eepit 
would pr ably have complained 
that the trices it received at 
12.30pm ire lower than they 
should hi i been. 

Elsewh e at SBC Warburg, a 
trader w running an arbitrage 
position Kepit This meant he 
was seeli g to make money by 
exploitini inferences between Kep- 
ft’s own 5 ire price and the prices 
of the six s it owns. 

SFA in ugators have been told 
that in e minutes before the 
to wm. -*dline the SBC Warburg 
the arbitrage posi- 


12^0pm 
trader i 


which caused some stocks to go 
into free flail at 1230pm. Instead of 
selling as much as he could before 
1230pm - the so-called strike time 
- SFA investigators have been told 
that the trader misunderstood bis 
instructions, communicated at 
speed, and instead attempted to 
sell at the strike timR. 

The trader also failed to put a 
so-called down limit on bis pro- 
posed share sales, effectively mak- 
ing it into an unlimi ted sell order. 

The French trade shares using a 
computerised system known as 
order-driven, and investigators 
have been . told that the trader's 
wiistaicp led to all his sales being 
executed automatically and the 
computer system freezing. 

Kepit executives watching the 
share price collapses on their 
screens were soon contacted by 
SBC Warburg and told that they 
would be paid the amount they 
would have got if the strike price 


the price of the French shares had 
fallen much further thwn they had 
planned. 'Hie trader complains that 
Alex, a colleague, had just told him 
- in hindsight after the share 
prices had collapsed - that they 
should only have pushed the prices 
down by 1 per cent 
In a statement yesterday SBC 
Warburg admitted that its short 
selling had contributed to adverse 
price movements. It said: “On 
Wednesday October 30 SBC War- 
burg bid for three portfolios of 
Kepit In connection with its bid 
the bank sought to sell into the 
market. This contributed to 
adverse price movements in some 
of the shares in the portfolio con- 
cerned." It added that “we are con- 
tinuing to assist with the on-going 
SFA investigation 1 '. 

William Lewis and 
Samer Iskandar 


Merger upheaval is Overcome 


SBC Warbiinif tto flrst details 


SBC Warburg, - the European 
investment bank formed -by 
Swiss Bank Corporation's 
takeover of S.G. Warburg 
two years ago, may have had 
its problems immediately fol- 
lowing the merger. Yet, as 
its unusually frank results 
yesterday demonstrated, it 
appears to have overcome its 
period of turbulence. - 
The results - virtually 
unique among Investment 
banks in breaking down rev- 
enues among its business 
lines - show that SBC War- 
burg's main an ginas are ttS 
equities and fixed income 
arms. Its corporate finance 
advisory arm; a leading force 
of the former S.G. Warburg, 
is less significant . 


burg's customer franchise. 

“The clients that we lost 
had not been doing many 
deals for a long time, arid 
the clients that we were in 
danger of losing have come 
back,” says Mr Hans de Gier, 
SBC Warburg chairman. 

“We have not really suf- 
fered on the revenue side, 
and on the cost side, we 
have benefited from the 
change." 

Nonetheless, Mr de Gier 
admits that corporate 
finance plays a dual role, 
attracting advisory fees and 
acting as the markwHng arm 
of the overall investment 
bank. He says that it is still 
being reshaped, and there 
may be further job losses 


The upheaval after the-, among the junior -ranking: 
merger - which led to the “foot-soldiers”. 


departure of at least 55 of 135 
former directors 'of War- 
burg’s merchant bank - has 
not damaged overall earn- 
ings significantly. Indeed, 
SBC's expertise in equities 
and fixed income trading has 
combined well . .with War- 


SBC Warburg achieved 
return an equity of 16.4 per 
cent for the year, up from 
113 per cent in 1995. Mr de 
Gier says that this would 
have been 22 per cent but for 
allocation of costs from SBC 
centrally. Although 1996 was 


a. strong year for all tvest- 
menl banks, *hte is i the 
target range. 

Both Mr de Gier d Mr 
Marcel OspeL SB chief 
executive, yesterdf men- 
tioned their concei over 
ti ghtening margins 1 n vest- 
ment banking. 

However, Mr - ( Gier 
argues that Warb l has 
potential for revenu rowth 
in Europe on the ick of 
industrial restructu g and 

pensions chang pn 

His strongest con ns are 
over costs, and the lestion 
of what Warburg v do in 
the US. He says tl he is 
“terribly, terribly irried" 
by the inflation wage 
costs, caused by tl spread 
of Wall Street 1 els of 
bonuses to Eure , and 
European, banks bu ig staff 
to build businesses 

“I am worried i about 
bonuses for the u people 
but the salaries pai a medi- 
ocre people. "The 1 opeans 
may get the wars >f both 
worlds," he says. 


He emphasises that SBC 
Warburg is trying to align 
its staffs interests with its 
shareholders by linking 
bonuses to SBC equity. 

The second issue of con- 
cern is the US. Mr de Gier 
says that its corporate 
finance earnings are limited 
by the foot that an estimated 
75 per cent of advisory 
and equity raising fees 
came from tbe US. However, 
SBC is cautious about rein- 
forcing its strength there by 
buying a US investment 
bank. 

“It is not in shareholders' 
interests to buy a US busi- 
ness at an unrealistic multi- 
ple at the moment Whether 
prices will comes down, I 
don't know," he says. 

However, he says that 
Warburg cannot operate In 
the medium to long term 
without having a presence in 
the US domestic market 

Mr de Gier says that one 
possibility is for it to wait 
far tbe turmoil likely to be 
created by US commercial 


[\ ■' Mafkat making 27% 


i; v ; ^Proprietary 12% 


banks buying investment 
banks. “Things will go 
wrong, and teams will come 
loose. That could give us an 
opportunity to build busi- 




..;SotiCQ;5BC.MKtuB 

ness with teams and bou- 
tiques from elsewhere,” he 
says. 

John Gapper 


focus pays off 

Novo Nordisk. the Danish diabetes care and industrial 
enzymes group, lifted pre-tax profits 17 per cent to 
DKi252bn (US$3S7.7m) last year, from DKr215bn in 1995. 
Net profits climbed 15 per cent from DKrl36bn to 
DKrl.799bn, taking earnings per share from DKr20.Kl to 
DKI23.08. 

The board proposed a 50 per cent increase in the 
dividend from DKrQ.50 a share to DKr3.75. 

Mr Mads Ovlisen. chief executive, said the company 
was seeing the positive results of a strategy adopted in 
ISM for focusing on core products in diabetes care, 
women's health, growth hormones and industrial 
enzymes. Sales grew 8 per cent from DKrl3.72bn from 
DKxl l.BTbn. However, after allowing for disposals, the 
increase in sales by continuing businesses was 12 per 
cent Hilary Barnes. Copenhagen 

Boost to German TV float 

Pro Sieben. the German television and media group which 
is preparing for a DMlbn (US$58sm) flotation of 
preference shares in July, said yesterday that turnover in 
1996 rose 14 per cent to DMl.BTbn. Pre-tax profits rose 
more than 50 per cent to DM 170m. Mr Lothar Lanz, board 
member responsible for finances, attributed the dramatic 
leap in profits partly to the costs in 1995 of the takeover of 
tbe loss-making Kabel l, the smaller of the company's two 
free TV channels. 

Regarding the flotation, the company said it hoped for a 
“healthy mix" of domestic and international, institutional 
and private investors. As the first Germany television 
company to go public. Pro Sieben hopes to benefit from 
the current interest in the potential of the German media 
market Frederick Sntdemann, Munich 

Dominguez sets Bolsa record 

The market sale of 70 per cent of fashion retailer Adolfo 
Dominguez, to be completed today, has set a record for a 
Madrid Bolsa listing, with the offering reported to be 50 
times oversubscribed. 

The issue is likely to be priced tomorrow at Pta3,100, 
the top of Its range, giving the company a market value of 
Pta263bn (US$183m). 

Analysts said investor interest in the 72-store upmarket 
design company had exceeded the demand generated by 
last year's listings of the hotel chain Sol-Melia and the 
fast-food group TelePizza. The rush for the 5.9m Adolfo 
Dominguez shares on offer adds further volume to the 
Bolsa and looks certain to prompt more IPOs by small 
and medium-sized domestic companies. 

Demand has been particularly high among domestic 
investors, who are being offered 60 per cent of the total 
offering. The retail tranche, which represents 65 per cent 
cf tbe domestic offering, is estimated to be 75 times 
subscribed, while demand for the domestic institutional 
tranche is understood to be considerably higher. 

Tom Bums, Madrid 

Chargeurs Int’l back in black 

Chargeurs International, tbe French textile company 
created last year by the demerger of conglomerate 
Chargeurs, said yesterday it had returned to the black 
last year. 

It reported net profits of FFrl36m (US$23. 8m), compared 
with a FFr65m loss for 1995, despite a foil in turnover to 
FFr8.67bn from FFr8.S2bn_ Reuter, Paris 


Aerospatiale results 
rise sharply n 1996. 


tations 


In 1996 , orders booked jumped by 
Group share projit totaled FF 812 
cut to 59% of equity. In view of th 
measures which continue to pay of 
by the order backlog, 1997 should 
a significant shift towards lasting 

Orders. Orders booked rose by 61%, 
market This performance is attribute 
booked by the Aircraft business and a 
Helicopter business. The Space andL 
a 15% drop in 1996 due to the non 
large Ariane 5 order; and despite/ina 
2% in satellite and 15% in missile 
The order backlog rose from FF lOI.i 
to FF 129. 9 bUUon at 31.12. 1 996. 


ngnificant 61 %, net 
Uion, and net debt was 
success of restructuring 
nd the activity generated 
characterized by 
vJUability for the Group. 

f which 81.5% on the export 
a to a 126% rise in the orders 
additional 72% by the 
mse business incurred 
: wrrence of an exceptionally 
s es of 8% in ballistic, 
ports up 87%) business. 

Hum at 31.12.1995 


Sales. In 1996, sales totaled FF 50.1 illion, up 3. 
dollar and consolidation basis: 

- Aircraft business: FF 27.3 bn (+1 9 

- Space and Defense business: FF 14 (+9%) 

- Helicopter business: FF 9.6 bn (+1 ( 


6% on a constant 


Net Profit. The net Group share pr 
with a net attributable loss of FF 98 j 
period was seriously affected by aFF 
for the 1996-1998 restructuring plai 
generated savings of only FF 200 mi 
to savings of IF 1.2 bUUon in 1997 
in 1998. 


tisFF 812 million compared 
vllion a year earlier. The latter 
395 billion provision set up 
In 1996 this plan, - as predicted, 
on, but it should lead 
id a further FF 2.8 bUUon 


Net debt. A further decrease in ax» ng capital requirements 
enabled net. debt to be reduced in 19 by FF 3.6 billion. Net debt 
now stands at FF 2.9. billion and re s ents only 59% of the 
consolidated equity which amounts i F 4.9 bUUon. 
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COMPANIES AND FINANCE; THE AMERICAS 


Groups in moves on PC ‘broadcasting’ 


AMERICAS NEWS DIGEST 


By Louise Kehoe in San Francisco 


Intel, the leading supplier of PC 
chips, yesterday joined Sodfite 
Europfenne des Satellites, the Lux- 
embourg operator of the Astra 
European satellite TV system, in a 
venture aimed at delivering multi- 
media content to PCs in Europe. 

Separately, PointCast, the pio- 
neer of Internet broadcasting, and 
Microsoft, the software industry 
leader, announced jointly devel- 
oped technology for Web broadcast- 
ing. or “Webcasting". 

PointCast also announced it 


would offer royalty-free licenses for 
its broadcast software to arty pub- 
lisher with a site on the World 
Wide Web. 

More than 20 publishers have 
already taken up the offer and plan 
to begin Web broadcasting. 

Both developments reflect a shift 
toward "push" technology that 
automatically delivers information 
services to a PC user's screen, 
rather than requiring the user to 
search for ^formation on the Inter- 
net 

PointCast, which already has 
more than lm viewers of its ser- 


vice, which includes sources such 
as CNN and the Los Angeles Times, 
aimc to gvpMwd its reach through 
the new “Connections" program, 
which will enable anyone to 
deliver their commit via PointCast 

Unlike the established service, in 
which publishers share advertising 
revenues with PointCast in return 
for services such as tracking users' 
interest in advertising, publishers 
can use the Connections program 
free of charge but will not earn 
revenues from PointCast advertise- 
ments. 

Mr Chris Hassett, PointCast pres- 


ident and chief executive, said the 
company bad worked with Micro- 
soft to develop a standard format 
for Internet - broadcasting. This 
technology win be incorporated in 
the next version of Microsoft’s 
Internet Explorer pro gr am , due out 
this summer. 

The SES-Intel venture, called 
European Sateffite Multimedia Ser- 
vices, takes “posh" technology a 
Step further. The new company, in 
which Intel holds a minority stake, 
plans to broadcast information ser- 
vices ranging from a "Best of the 
Web" selection of Internet content 


to specially produced multimedia 
programming. 

Initially, the EM5 service will be 
atonal at pnahUny them 

to distribute corporate information 
to remote offices. A consumer-ori- 
ented service is planned later. 

• IBM has formed a partnership 
with BellSouth, the US regional 
telephone company, to deliver 
Internet services. IBM, which oper- 
ates a worldwide data communi ca- 
tion network. wQl provide network 
connections and services to Bell- 
SotEth to expand the carrier's Flo- 
rida Internet services. 


GM moves closer 


to 


General Motors yesterday moved a step closer to a public J 
offering of shares in its giant parts-making business, 
Delphi Automotive Systems, with the disclosure that the . 
unit had achieved stronger profit margins thanihe IB 
group’s core vehicle assembly business in recent yearn. 
While helping set the stage for the planned sale of a 20 
per cent sale of Delphi, the news also underlined the scale 
of the problems still feced by GW’s North American 
assembly operations; The results of the two have not been 


Pay for Wall Street 
executives at record 


By Tracy Corrigan 
in New York 


Executive compensation for 
top Wall Street executives in 
1996 reached new highs, 
according to company 
proxies filed in recent days. 

While base salaries 
remained a small proportion 
of total remuneration, 
bonuses and other perfor- 
mance-related pay soared, 
with total pay for same top 
executives rising more than 
40 per cent to &Ukn. 

Many Wall Street firms 
reported record profits in 
1996, as strong market condi- 
tions boosted namingR from 
underwriting, trading, and 
mergers and acquisitions. 

"What makes Wall Street 
remarkable is that there is 
an absolute correlation 
between profit and return an 
equity and compensation, ” 


said Ms Joan Zimmerman, 
executive vice president at 
GZ Stephens, an executive 
search firm. "You do not see 
what has been seen in the 
corporate sector, where chief 
executives have received 
exceptionally high pay 
despite lacklustre stock per- 
formance." 

Top of the Wall Street pay 
league to date is Mr Joe 
Roby, president of Donald- 
son, Lufkin & Jenrette, who 
received total compensation 
of $33 ul However, Mr Roby's 
basic salary was also the 
lowest of the leaders, 
unchanged at $175,000. His 
bonus was $8.Sm, and the 
remainder was largely the 
result of pay-outs under a 
long-term incentive plan dat- 
ing from. 199L 

"The firm has performed 
splendidly over that time- 
frame and an important part 


SOPHIA 


Commercial property business 


25 years of controlled development (1971-1996) 


Dividend maintained 


Main consoBdatrd figures 
(bt millions of French Fnmca) 


Turnover 
•qf which rentals 
Net Knnlfin^ UfCQfllft 
Gross cash Sow 


Consolidated gross profit 
Consolidated net profit 


* ■?&-. 
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FF17bn 


Production doubles 


FF 14.9 bn 


Production rised to FF L7 bn compared with FF OR bo in 1995 
due to the implementation of the new Jessing system by the 
speciafag at Sophia. Inve mmcna in fin a n c ia l and real estate assets 
included in das amount remained highly selective (FF 80 million). 


Net managed 
commitments 
FF 12.6 in teasing 
FF 2J in assets 


Kbr Sophia, like die rest of tbe sector. 1996 continued to bear 6 k 
cabnhdve effaces of the economic crisis and die property crisis - Joss 
of rental income and changes not recovered on vac ant p roperties, 
nasceganeom proriaong (FF S3 nrilBon net c ompere d with FF 327 
mSBon in 1995). 


Consolidated gross profit amounted to FF 238 million (-4i}%) 
whereas gross cadi flow was afanost unchanged due to the growth 
in depredation on assets (FF 77 miSkm compared with FT 69 mflEon 
in 1995). 


Consolidated gross profit for the first time included the change in die 


deferred reserves (+ FP 10 mfllon). Tbe cwt (FF 9.6 xnffion) of issuing 
the 10-year FF 1 btfflon bond Joan ta December was expensed in foil 
in tbe year's accounts. 


Consolidated net profit a mounted toFF 256 mflHon with net capital 
gains realised in particular from the asset arbitrage poCcy this year 
totalling FF 27 ndKon compared with 41 mUBon in 1995. 


Global dividend A dividend of FF 17.75 per share iocbdSng a tax credit of FF <X50 wfll 
of FF 1Z75 per share be proposed ar the meeting of shareholders on 15 Mai 1997. Tbe 

dividend is u n changed on 1995. 


Upturn expected The first effects of 1996 production and the beginning of an upturn 5 
in 1997 in rental revenues, down over die past three years, offer a more | 
favourable ouriook- Barring any aerba c h a ot u n fo reseen events. 1997 ” 
grass profit should return to 1995 levels. S 


SOPHIA 

Ida Chimp* Bjwto-75008 Voto-IW.- (.331 1 44 X «7 W 


This announcement appears as a matter cf record only 


CREDBUEZ 


a wholly owned subsidiary of 


N> f // 


COMFAGNIE 

Dl 


SUEZ 


has sold to 


WHITEHALL STREET REAL ESTATE LIMITED PARTNERSHIP YH 


its entire property loan portfolio to real estate professionals 
and all its own property development projects with an overall 
net value of approximately FF4 billion . 


Credisuez has been advised in this transaction by 


LAZAKD FRJLRJLS ET CDS 




Watt StreettopftvE 


Company 


amfoy. S IfeASto/. 


V ~ .V - 'CS; V_V * 


of our compensation strat- 
egy is to have long-term 
compensation plans,” DLJ 
said. 

At other Wall Street firms, 
where pay is more closely 
linked to a stogie year's per- 
formance, there is a marked 
cluster of compensation 
packages around the $10m 
mark. 

However, at some firms. 
Individual traders or M&A 
specialists have earned more 
than their bosses, according 

to Ms Wirnnorman 

Few US companies pay top 
executives mare than yim in 
ha salary, after an Inter- 
nal Revenue Service ruling 
in 1994 that remuneration 
above that level cannot be 
deducted unless it is perfor- 
mance-linked, according to 
Ms Carol Bowie, editor of 
Executive Compensation 
Reports, a newsletter. 




Delphi's after-tax profits in 1995 reached J916E0, rar &5 
per cent of sales, before falling back to $526m. or 2 per 
cent of sales, last year owing to a series of strikes, GM 
said- Rs North American assembly business,' on the other 
hand, earned $X-47bn, or 1.5 per cent of sales, to 1995 and 
$730m. or 0.8 per cent of sales, last year. 

GM said it bad revealed the figures because it had 
moved internally towards judging the two business . 
separately in recent months. However, the news win abb 
make ft easier for potential Investors in Delphi to rasess 
its value as a stand-alone company. Tbe figures suggest 
that, if Delphi can regain the sort of profitability recorded 
in 1995, it could be worth more than $8bn_ Shares of other, 
leading US parts makers generally trade at 9-10 times 
earnings. Richard Waters, New Fcrfc 


slmvd 







Toys R Us ahead weakly 


i'll I - T ^' 




However, Ms Bowie 
argues, same companies set 
performance criteria too low, 
with target return on equity 
as low as 2 per cent at some 
Wall Street firms. 

The structure of compen- 
sation also assumes that 
executives should be 
rewarded for performance 
which may be largely owing 
to market conditions. 

Remuneration is also often 
based on comparisons with 
compensation at a peer 


group. Bankers Trust, for 
example, said in its proxy 
that chief executive officer 
Mr Frank Newman's com- 
pensation was a reward for 
successful efforts to improve 

financial performance and 

build client relationships, 
after a derivatives scandal 
which rocked the bank. 

But it was also based on 
comparisons with a peer 
group made up of Bear 
Stearns. Chase, Qiticorp, 
Merrill Lynch. J-P. Morgan, 


Morgan Stanley, PaineWeb- 
ber and Salomon Brothers. 

"It’s a double-edged 
sword," Ms Bowie said- 
“[Peer group pay compari- 
sons] are supposed to com- 
pensate for things outside 
the company’s control and 
permit rewards despite dis- 
advantages which exist, so 
theoretically there is a good 
reason for it. 

“Bat year-to-year these 
things are so m e wh at easy to 
manipulate." 


Toys R Us, the world’s biggest toy retailer, saw :>■ 

underlying profits growth of only 7 per cast in the fourth . , 
quarter because of a poor Christmas for toy and game . ' 
cnl ^ s in tbe US, the company said yesterday. However, it . 
said tiie outlook for the current year was “excellent" . j 
frecang? of ab undance of new products. In c lu din g ■■ i 
software for the Nintendo 64 video game machines and . 
toys based on the revival of the Star Wars THovte trilogy. - 1 
Yesterday the company said world-wide sales in the j 
quarter to February 1 rose l per cent to $4.7bn. Including 
special charges this year and last, net profits rose from - 
$S3m to 5383m. Without the charges, they rose from $362m 
to $386m, or 51-38 a share. For the full year, sates rose 5 : 
per dent to $R9bn and net profits, excluding special 
charges, rose 12 per cent to 5465m, or 51-68 a share. .....i 

Richard Tomkins. New KmE 


Acquisitions hurt Thomson 


AOL plans to branch 
out from the Internet 


By Amtew Jack Jn Paris 


America Online, the 
US-based information pro- 
vider, plans to branch out 
from the Internet and dis- 
tribute its services through 
television or other Tnprija. 

In an interview in Paris, 
Mr Steve Case, chairman, 
said the group was likely to 
make announcements later 
this year on pilot pro- 
grammes using other matin 

He stressed that AOL 
should be seen not as a 
computer-based Internet ser- 
vice, but rather as "an inter- 
active medium" which could 
be transmitted by “televi- 
sion, personal computer, 
pocket digital assistant, tele- 
phone, cable or satellite". 

Mr Case argued that using 
the home computer seemed 
logical because a high pro- 
portion of US households 
owned one, but that in other 
regions - such as Europe, 
where the penetration of 


computers was lower - other 
media could equally be used 
to distribute its services. 

His comments come as 
AOL prepares to launch a 
service in Japan next month. 
In partnership with Mitsui 
and Nikkei, following its 
development of services out- 
side the US in the past few 
years, In Canada. Germany, 
the UK, France and Sweden. 

Mr Case said that after a 
series of deficits - in part 
caused by a change in 
accounting policies - AOL 
should be reporting profits 
f rom thfl .i nn a quarter this 


He said that its European 
operations, which run as a 
joint venture with Bertels- 
mann of Germany 
announced in 1995, should be 
profitable during 1999, ahead 
of initial projection. 

Mr Case indicated that 
AOL was considering distri- 
bution of its services In 
other countries, notably 


Australia, and said this 
could be done through part- 
nerships or fully-owned sub- 
sidiaries of tiie US parent 

About 10 per emit of AOL 
revenues currently come 
from advertising and the 
sale' of 'products on-line, but 
Mr Case said he expected 
that proportion to grow to 
about 50 per cent within the 
next five years. 

In spite of the growth in 
competition from rival ser- 
vices, he expressed confi- 
dence that AOL would con- 
tinue to play a leading role, 
iQnstrated by the increase in 
both the number of subscrib- 
ers and the hours they spent 
on-line over the. past few 
years. 

AOL has 8m clients. 
mr-inHing 100,000 in Canada 
and 500,000 in Europe. He 
said that average connection 
time was now 16 hours a 
month, compared with three 
hours five years ago, when it 
had 200,000 clients. 


Improved operating earnings at Thomson Corporation's 
p ublishing , newspaper and travel businesses last year . 
were ofifeet by. the impact.of acquisitions and dis p osa l s , 
resulting in a substantial drop in net earnings. But -the 
Canadian-controlled group said tiie finny of deals that 
giarkgd the past decade, including about 350 acquisitions ,. 
and 200 disposals, was near an end. 

Net earnings foD to US$58lm. or 95 cents a share, from. 
$799m, or $1.34, in 1995. Sales climbed to $7.72bn from 
$7.23bn. Excluding gains an disposals, earnings dipped to 
$413m from $439m. However, operating incomefrom - 
existing businesses rose from J739m to 5943m. ~- 

UK-based Thomson Travel's operating Income rose 
slightly to$i09m. Including a modest reduction in 
traditional fourth-quarter losses. Last year’s earnings 
were also dented by recent acquisitions, notably We st 
Publishing, the large US legal information supplier, 
bought last June. Thomson shares, which have risen 
sharply over the past year, eased 30 cents to C$29.90 to 
Toronto early' yesterday. Bernard Simon, Toronto' 


Barela 


Telus sells UK cable stake 


Telus. Canada's third biggest telecommunications 
company, is selling its 50 per cent stake in Teleoential 
Communications, a British cable TVftelephnne group, to 
Vision Networks of the Netherlands for C$39Qm 
(USf285m), plus reimbursement of any farther advances. . 
Alberta-based Telus expects to post an after-tax gain of 
CS128m. Vision Networks will now own 10Q per cent of 
TelecentiaL Robert Gibbons, Montreal 


Sorrell 


up \VP 


USAirways adds to BA suit 


USAirways yesterday alleged that British Airways 
representatives on its board of directors had breached { 
their responsibility as joint venture partners of the US 
carrier. USAirways said the charge had been added to its j 
lawsuit against BA, which was filed in July in federal 
district court in New York on the grounds that BA had ' ,| 
violated a 1993 alliance with US Airways by pursuing a 
tie-up with American Airlines. AFP, Washington \ 


Amelio expected to take axe to Apple 


By Louise Kehoe 


Tomorrow will be "Black Friday" at 
Apple Computer; the day tbe strug- 
gling personal computer company 
plans to HtinminrA big cuts and job 
losses expected to top 2,000. 

The cuts come as confidence in 
Apple's future dwindles. Executives 
In the US computer and software 
industries talk of Apple as a “lost 
cause". In Internet discussion 
groups, Macintosh fans debate where 
to put blame for the group’s demise. 

Still, Apple has not given up. to 
January, Mr Gil Amelio, chairman 
and chief executive, said the com- 
pany would cut costs to lower its 


break-even point to $&bn in aimwai 
revenues. Revenues in 1996 were 
$9.8bn. 

Even that might not be enough, he 
acknowledged at tbe Apple share- 
holders' meeting last month. Apple 
would make “tough choices". It 
would create a "hot list" of thing s 
tbe company had to do and a "hit 
fist" of activities it could no longer 
afford. Projects and products would 
be “dropped or divested" he said. 

Rumours are rife about which 
parts of Apple may be cut. The New- 
ton hand-held “personal digital assis- 
tant” - which has disappointed since 
its launch in 1993 - heads the list. 

Yet if the cuts are to have any 


lasting effect, analysts say they 
must include a big reduction in 
Apple’s R&D budget, one of the high- 
est in the PC industry. 

With its proprietary Macintosh 
technologies, Apple is forced to 
spend heavily on development of 
hardware and software, while the 
rest of the PC industry relies upon 

Tntrt FHp p rimar y ri>lp supplier, and 

Microsoft, the software leader, to 
shoulder tbe costa In the December 
quarter, for example, Apple recorded 
revenues of fSLIbn and spent gL49m 
on R&D. Compaq, the PC market 
leader, had revenues of $5Abn and 
R&D costs of 5105m. 

Analysts have long urged Apple to 


create an a l t e rn ativ e, "standard" for ^ ; 
personal computing by licensing ' '■ 
hardware and software. Yet as the "^ 
market for; "Macintosh clones" takes - - ;• 
oft, Apple is “reviewing" licensing - 
agreements - apparently with a ,' : 
view to raising foes. Already, one of , > 
the largest “Mac done” builders has ' . \ 
said it plans also to make "standard” . 
PCs. • . • - 

Whether Mr Amelio will bite the 
bullet and slash costs will remain a - 
matter of intense speculation fa- the •- 
next 24 hours. If he takes anything 
less than drastic action, howeveti - 
many investors, customers and. 
Apple supporters will be bitterly^ .’ 
disappointed. ' : , 


Rvwl El 


Marsh & McLennan regains top spot 


M arsh & McLennan’s 
purchase of John- 
son & Higgins cata- 
pults it back into number 
one position among the 
world’s biggest insurance 
brokers and creates a yawn- 
ing gulf in size between the 
US heavyweights and their 
nearest competitors, tbe UK- 
based brokers. 

Just three months ago, 
there were six in the top 
league of global brokers. 
There will shortly be four. 

Strangled profit margins 
and sluggish revenue growth 
have precipitated a wave of 
consolidation which has 
reverberated through all lev- 
els of the industry and 
threatens to swamp those 
too slow to react 
Insurance broking long 
ago erased to be simply a 
matter of matching clients 
with underwriters. The cus- 
tomer has become much 
more sophisticated. Multi- 
nationals are JwtairniTig con- 
siderably more risk them- 
selves than in the past, and 
are demanding from the bro- 
ker a broader global reach. 
The demand for traditional 


broking services has 
declined and the industry is 
relying less on the commis- 
sion earned from single 
transactions and more on 
fee-based consultancy work. 

Excess capacity, following 
several years of exceptional 
profits in world insurance 
markets, has combined with 
a lower incidence of catas- 
trophes to push insurance 
rates sharply lower. 

That has increased the 
pressure on brokers with 
less well-developed consult- 
ing businesses to consoli- 
date. 

The industry was still reel- 
ing from Aon’s $l.23bn 
acquisition of US rival Alex- 
ander & Alexander, 
announced last December, 
when Marsh & McLennan, 
knocked into second place 
by that deal, unveiled its 
Sl.Bbn takeover of John- 
son ftHIggfos. 

Und® Mr Patrick Ryan, its 
chief executive, Aon had 
already demonstrated rapid 
expansion to insurance brok- 
ing- It spent some of the 





. ■■ i985 


$l-36bn it had raised from 
selling two US life assurance 


subsidiaries on buying Bain 
Hogg, the UK broker, last 
October. For Mr Ryan, criti- 
cal mass is paramount, and 
Aon is expected to cut costs 
worldwide by some -7 per 
cent. 

This deal on its own posed 
a considerable threat to 
Sedgwick and Willis Cor- 
roon, both UK-based brokers 
with sizeable operations in. 
the US. 

Mr Sax Riley, chief execu- 
tive of Sedgwick, has been 
open about impending con- 


solidation and his 
wUHngness to be involved. 

Marsh & McLennan, which 
already has a well-developed 
consulting arm and addi- 
tional earnings from Put- 
nam. an investment manage- 
ment business, can adopt a 
more relaxed approach. 
Overall revenue increased io 
per cent to «.lbn, and net 
income rob 16 per cent to 
$98m in 1996.: 

The advantage; for the 
group in buying John- 
son & Higgins is the scope', 
for cost savings ofglSQm and 
for expansion in certain 
overseas ma rket s. 

In addition, John- 
son & Higgins. has led the 
market for setting up insur- 
ance captives. 

There is little information 
on Johnson & Higgins. As a 
partnership, it does not have 
to publish an' annual report 
and accounts. It has com- 
peted with Marsh for more 
than 100 years in the US. 
and is best known for having 
arranged the insurance for 
the Titanic. As tbe smaller 
of the two and with the big- 
ger exposure io traditional 


broking, it may have been 
under more pressure to find 
a strong partner. 


D avid Olsen, chief 
executive, says:- 
“Looking at the cufr. 
sohd&tforr that has occurred, 
we were capitally: con- 
strained tosome depea. We 
recognise that size is impw- 
taut and we went to .. 
our own global reach." . - . 

, For' Sedgwick and Wiflls, 
the market "just got tougher. 
Still recovering from the 


hers that created it several 
years ago, Willis has rejected 
the -arguments for merging* 
But another review of strat- 
egy is expected to follow yes- 
terday's deal, as it did Acoa’s 
move in December. 

According to Mr Booma-. 
Ctzdyn, analyst at MerrUI - 
Lynch in the UK. “tbj® 
leaves a Mg question • 
about what Willis and Sedr 
wick are gc&ng to do. ft has - 
at least increased the c ftnti ce 
of Ihft two talking." 


' t * ! **m 


Christopher Ad4n>^ 
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INTERNATIONAL CAPITAL MARKETS 


European peripheral sector 



GOVERNMENT BONDS 


By Saner Iskander 
in London and 
Lisa Bnansten 
in New York 

Tbe European peripheral 
markets underperformed the 
so-called "core" yesterday - 
with yield spreads of Italian, 
Spanish and UK government 
bonds over German bunds 
widening. 

In the US, Treasury prices 
were barely changed as mar- 
ket participants awaited the 
Federal Reserve's Beige 
Book on the state of the 
economy. 

UK gilts were dragged 
down by a weakening of 
sterling on the foreign 
exchange market The Jane 


long gilt future settled at 
ma, down A and only & 
above the day's low. 

Sterling's fall was sparked 
by comments from Mr 
Howard Davies, deputy gov- 
ernor of the Bank of 
England, interpreted by trad- 
ers as expressing concern 
that the currency was over- 
valued. 

Although Mr Davies later 
explained that his comments 
reflected the view of finan- 
cial markets rather than his 
own, sterling remained weak 
and gilts failed to recoup 
their losses. 

In the cash market, the 
yield spread of gilts over 
German bunds widened by 
6 basis points to 178 points, 
as the 10-year benchmark 
gQt fell ft to close at 101ft. 


“There was no reason for 
the market to react nega- 
tively," said Mr Andrew 
Roberts, gilts analyst at UBS 
in London. "At these levels 
gilts offer good value for 
investors." 

The weakness of sterling 
overshadowed the day’s 
other events in the UK. such 
as the release of bullish data 
showing Industrial produc- 
tion. in January was slightly 
lower than analysts' expecta- 
tions. 

Mr Roberts also said the 
announcement by the Trea- 
sury of its funding pro- 
gramme "contained no Sur- 
prises”. Gross sales of gilts 
will total £36.5bn in the 
1996-97 fiscal year, roughly 
in line with previous esti- 
mates. 


Italian bonds showed the 
day's worst performance. In 
London, the Jun e fut ures 
contract on 10-year BTPs set- 
tled one full percentage 
point lower at 125.78, before 
plunging another 0.20 in 
after-hours trading: 

In the cash market the 10- 
year yield spread of BTPs 
over equivalent bunds wid- 
ened by 15 basis points to 
194 paints. 

Analysts attributed the 
weakness to the continuing 

uncertainty surrounding 

Italy’s chances of joining 
European economic and 
monetary union as a foun- 
ding member in January 
1999. This is seen as befog 
largely dependent on a 
budget due to be finalised in 
coming weeks. 


“There is new in 

terms of market-moving 
news," said one BTP trader. 
“It just seems that investors 
prefer to stay on the side- 
lines until the situation 
becomes dearer." 

Spanish bonds fen in the 
wake of the bearish Italian 
market. In Barcelona, the 
March future on 1 0-year 
bonos dosed at 112-39, down 
034. 

In the cash market the 10- 
year yield spread over bunds 
rose by 4 basis points to 1SL 
points. 

Traders said they were 
awaiting today's release of 

consumer price data for Feb- 
ruary. A modest fall is 
expected from January's 
level of 29 per coot, analysts 
said. 


German bunds 'ended the 
day Oat The London-listed 
June bund future closed 091 
lower at 10L78, but weak- 
ened farther in after-homs 
trading to a low of 10158. 

US Treasury prices were 
also: flat in early trading as 
the markets waited for the 
afternoon release of the Fed- 
eral Reserve's report on the 
state of the* economy - 
known as the Beige Book. 

Near midday, the bench- 
mark 30-year Treasury bond 
was £ lower at 974, to yield 
6552 per cent, while the two- 
year note was down by & to 
99 A, yielding 6996 per cent 
The March 30-year bond 
fizture contract weakened by 
ft to 110ft. 

Investors remain nervous 

about whether the Fed will 


raise interest rates, at the 
March 25 meeting of its 
Open Market Committee, 
and Mr David Munro of High 
frequency Economics said 
that the Beige Book , would 
he the "week’s best form of 
market guidance 1 '. 

While a growing number 
of economists are expecting 
an increase In interest rates, 
Mr Munro does not think the 
Federal Reserve would 
tighten - unless the Beige 
Book shows that manufac-" 
turers are losing their ability 
to control labour costs and 
that consumers are becom- 
ing more willing to accept 
price increases. 

"It is a dose call,” he said, 
"but for now, supply and 
fjwwi^i i seem to be pretty 
well balanced." 


Nursing Home Properties 
offers lease-backed deal 


INTERNATIONAL BONDS 


By Samer isfcandar 
and Edward Luce 

With the short end of the 
sterling yield curve suffering 
from recent oversupply, bor- 
rowers turned to longer 
maturities yesterday. Issu- 
ance was yesterday domi- 
nated by asset-backed deals 
offering relatively generous 
yield spreads over gilts. 

Nursing Homes Properties 
launched £100m of bonds 
backed by the leases on 
39 nursing and residential 
homes in the UK. The 
homes, which are to be 
acquired with roughly three- 
quarters of the proceeds, are 
leased to II care home 
op erato rs. 

NHP will manage the 
leases, collect the rents and 
transfer them to bond hold- 
ers in the form of semi- 
annual coupons. The remain- 


ing quarter will fund future 
acquisitions. 

“Securitisation has been 
an Important strategic mile- 
stone,” said Mr Richard 
Ellert, chief executive of 
NHP. “The funds raised will 
facilitate the acquisition of 
further care home proper- 
ties. We expect this to be the 
first of a series of such 
issues.” Nat West Markets 
arranged the deal 

Two tranches of paper 
were issued, and have been 
rated AAA and BBB by 
Duff&Phelps, the US credit 
rating agency. These ratings 
are based on. among other 
thing s, the reliance placed 
on occupancy rates and fee 
income assumptions. 

Duff&Phelps said that, 
based on the UK demo- 
graphic situation, it expects 
“the demand for nursing and 
residential home care to con- 
tinue to rise into tbe next 
century”. 


Daiwa and UBS jointly 
managed a £77.6m issue for 
North Avon Investments, a 
financing- vehicle set IQ) to 
acquire and manage the 
lease on the Bristol head- 
quarters occupied by Sun 
Life Assurance. The assets 
backing the issue are the 
flow at future rents and the 
building itself 
Daiwa said the deal was 
oversubscribed, which led to 
a slight tightening in the 
yield spread over gilts from 
its original 74 basis po ints 
The bonds are gradually 
redeemed after the 15th year 
with the rental income. UBS 
explained that because of 
pre-arranged increases, the 
cash flows from the rent will 
be sufficient to service both 
interest and principal repay- 
ment after this period. 

Morgan Stanley chalked 
up a minor debut yesterday 
when it issued the first ster- 
ling bond to be co-lead man- 


aged with Dean Witter. The 
£200m deal, priced to yield 13 
basis points over Libor, 
traded at offer price in the 
secondary markets. 

The bonds were distrib- 
uted mostly to European and 
UK investors with a small 
part going to Asia. With 
denominations of £100,000 as 
part of Morgan Stanley's 
medium-term note pro- 
gramme, the debt was tar- 
geted at mostly institutional 
investors. 

“There were a few high 
net worth individuals but 
mostly it was the big banks 
and other institutions.” said 
one trader in London. Trad- 
ers said Morgan Stanley was 
hoping the Issue would help 
lead to an upgrade of its debt 
rating, which is currently at 
Alf A plus. 

Retail investors had a 
stronger showing on DSL 
Finance’s seven-year 
DMSOOm issue yesterday. 


New international bond issues 
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Lead managed by WestLB, 
the bonds widened slightly 
tram five basis points over 
Treuhand seven-year bands 
to almost six basis points in 
the afternoon. But traders 
said the debt was popular 
among retail investors in the 
Benelux countries and 
France, where D-Mark debt 
offers a higher yield than 
domestic alternatives. 


The US Student Loan Mar- 
keting Association (Sallie 
Mae) issued almost $2bn in 
global bonds split between a 
$1.1 9bn 2%-year issue, a 
$787m seven-year issue, and 
a $72m Issue of subordinated 
debt. 

Mr Noel Dunn, head of 
syndicate at Goldman Sachs 
In London, said that about 25 
per cent of the combined 


total was distributed outside 
the US in Europe and Asia. 

Priced to yield 46 basis 
points (for the $1.19bn issue), 
57 basis points (for the 
seven-year offering) and 85 
basis points (for the subordi- 
nated tranche), over 91-day 
T-bills respectively, the 
bonds were trading fiat to 
their offer prices on the mar- 
kets yesterday. 


P 




Cedel in • 
warning 

on euro 
switch 


By Stow Mcsndar 

Existing debt securities in 
European currencies ubfraM 
not be redeoomhiated hi file 
single currency - the etxru - 
Ccdel Bank, the. Luxem- 
bourg based international 
depository said yesterday. . 

However. it Insisted that 
prospectuses for future 
Issues should contain a 
clause stipulating whether 
and bow the issuer intends 
to deal with redenomina- 
tion. The dealing bank afco 
recommended that transao- 
tions among financial later 
mediaries involving non- 
redenominated debt be s& 
tied in euros after the 
launch of the currency. 

Cedel. which handled the 
settlement of more than 
I13.000bn of secnritM iat 
behalf of clients in 1996, 
warned of the costs asseti. 
a ted with redenomination 
and said the process erndd 
have an ixopact ou the secu- 
rities’ liquidity. ...'..'I" 

Although redenomiuatkai 
is an Issuer's decision, Oedd 
said It should not be under* 
tafcen unless “the legal basis 
Is undisputed both from an 
issuer’s and an Investor’s 
viewpoint”. 

Some borrowers, includ- 
ing sovereign and state-: 
backed entities, have said 
they will convert their Ecu 
debt into euros at a rate or 
one-for-one. However, Cedel 
believes legal uncertainty 
may exist over debt issued 
prior to the signing of ike 
Maastricht treaty.. 

Cedel’s announcement 
was backed by tbe Fornm, a 
working group describing 
itself as "a. platform -for 
international non-govern- 
mental organisations acting 
in tite interests of the global 
marketplace*- 



WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Day's Week Month 


Rad 

Coupon Date 


Price change YMd ago ago 


Auatrafia 

6750 

11AJ6 

82.7184 

-0860 

783 

7.82 

786 

Austria 

6625 

01A37 

898500 

-0820 

584 

665 

675 

Beierium 

6250 

03W7 

103S400 

-0260 

5.78 

674 

5.71 

Canada ' 

7.000 

12/06 

1038500 

40270 

645 

646 

656 

Dan mar* 

6000 

03706 

1118400 

-0220 

633 

633 

647 

France BTAN 

6500 

1Q451 

1038488 

_ 

487 

448 

482 

OAT 

6500 

1006 

1074700 

-0840 

649 

549 

658 

Germany Bund 

6000 

01AJ7 

102.4000 

-0.070 

667 

666 

673 

Ireland 

6000 

08/06 

1094400 

-0.120 

682 

659 

663 

Italy 

7.750 

11/08 

101.6000 

-1.120 

781 1 

7M 

781 

Japan No 143 

&300 

08/01 

1218534 

+0853 

180 

187 

186 

No 132 

6000 

oare 

105.0205 

+0H13 

280 

241 

289 

Nettwtonda 

6750 

01/07 

1018400 

-0880 

645 

641 

584 

Portugal 

6500 

02/06 

1178500 

- 

682 

670 

686 

Spain 

7850 

03A77 

1024100 

-0420 

696 

781 

8.84 

Sweden 

6000 

08/07 

1060375 

-0230 

689 

688 

689 

UK Gats 

6000 

12/00 

103-24 

-5/32 

684 

688 

686 


7800 

12/06 

101-10 

-11/32 

781 

780 

7.49 


6000 

10/08 

112-10 

-13/32 

740 

789 

780 

US Treasury- 

6250 

02/07 

97-19 

+4/32 

688 

661 

652 


6625 

02/27 

97-05 

+4/32 

685 

687 

661 

ECU French Boat) 

7JJ0Q 

04/06 

1068400 

-0.120 

600 

696 

695 
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BOND FUTURES AMO OPTIONS 


France 

■ NOTIOHAI. FraaVCH HOMO R/TOHESCMATTF] FFWOOlOOO 

Open Sell price Change High Low Eat voL Open kit 
Mar 131.02 13106 -0.14 13122 130.92 116.B89 83.798 

Jun 123.78 129.76 -020 12822 12928 S7.448 64A58 

Sop 128.14 128.14 -020 128.14 128.14 2 2.153 

■ LONG TERM FRENCH BOND OPTIONS (MATIF] 


■ BUND WnffiES OPTIONS (UFFQ DM250,000 points Of 100% 


Strike 

Price 

Apr 

May 

CALLS - 
Jun 

Sep 

Apr 

May 

PUTS — 
Jun 

Sap 

10150 

082 

085 

121 

127 

024 

087 

089 

188 

10200 

024 

088 

O.B3 

125 

046 

080 

1.15 

2.14 

10200 

029 

0.45 

0.68 

086 

681 

1.17 

140 

2.45 

BR. voL rata. Gala 9S38 Pula 14BBB. ftwtaur rtayls open W, Cote 183*22 Puta 19BS01 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 

0JB=ytr Urn 200m lOOtha of 100% 

Open Sett price Change Hgh Low Est vo) Open kit 
Jui 128.82 125.79 -029 128.80 12528 72404 103899 

Sep 12820 123.73 -025 12&52 12820 125 2375 

■ ITAUANOOVr. BONO (BTH FUTURES OPTIONS (UFFEJ Lka20ftn lOOIta of 100* 


Strike 

Price 

Jin 

■ CALLS 

Sep 

Jun 

- PUTS — - — 
Sep 

12S50 

228 

283 

180 

2.70 

12600 

1.7B 

2.65 

220 

282 

12680 

182 

229 

224 

616 


Eh. wL total, CMi arm Pub saaz. Pravknw day"* opwi rt. eras 71831 Puts 78304 

Spain 

■ NOTIONAL SPANISH BOND FUTURES <MS=F) 



Open 

Sett price Change 

Ugh 

Low 

EbL vol Open kit 

Mar 

11270 

11289 -084 

11285 

11226 

78834 

44843 

Jun 

11279 

11227 -085 

11280 

11218 

16202 

40885 

UK 







■ NOTtONAL UK GUT FUTURES (UFFET £50.000 32nd9 ctf 100% 



Open 

Settprice Change 

High 

Low 

Est vol Open kit 

Mar 

112-08 

111-30 -0-10 

112-08 

111-28 

1210 

29617. 

Jun 

111-21 

111-15 -O-10 

111-28 

111-11 

58103 

169914 


■ LONG OUT FUTURES OPTIONS PJFFE} E5QJOO B4ths of 100* 


Strike 

Price 

Apr 

Mey 

CALLS - 
Jun 

Sep 

Apr 

May 

PUTS 

Jim 

Sep 

111 

CMS 

1-29 

1-52 

2-23 

0-18 

0-63 

1-22 

2-23 

112 

0-17 

0-61 

1-20 

1-58 

0-61 

1-31 

1-54 

2-58 

113 

0-04 

0-37 

0-58 

1-33 

1-38 

2-07 

2-28 

3-33 

Eta. «eL total. Ola 1340 tern 2707. tewrtoua day's open tat, Ctata CBMO Pus 31377 
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■ ECU BOND FUTURES (MATIF) ECU 1 0OOOO 


Jun 


Open See pice Change high 

98.74 9a 72 -020 9620 

85.12 95.14 -024 9522 


Lew Est voL Open kit 
9828 2.136 4,738 

95.12 380 1202 


Strike 

Prioe 

Apr 

" CALLS - 
May 

Jun 

Apr 

- PUTS - 
May 

Jun 

us 

■ US TTBsASURY BOND FUTURES (CBT) $100,000 32nds of 100% 


128 

199 

181 

0.95 


280 

182 

025 

02Q 

088 

655 

056 

Q87 


Open 

Latest 

Change 

High 

Low 

Eat voL Open kit 

130 

0.34 

0.72 

1.05 

088 

696 

189 

Mar 

110-16 

110-14 

-0-02 

ilO-IB 

110-06 

16259 

129851 

131 

0.08 

084 

083 

182 

187 

188 

Jun 

109-31 

109-30 

-0-02 

110-01 

109-22 

403842 

379460 

132 

603 

0.12 

085 

287 

286 

287 

Sep 

109-12 

109-18 

-0-03 

109-16 

109-10 

906 

13425 


Est. ML total CMS a, 780 Pub ISJIB. RtatoUS day's Opan ML. (Ml 12J.U13 Ruts 130643. 

Germany 

■ HOTTONAL OBBMAN BUND FUTURES QJFFE)* 0M2S02Q0 IQOtha of 10006 
Open Sett price Change High Low EaL voi Open arts. 
Jun 10121 101.78 -0.01 101.92 10128 140400 239712 

Sep 10120 10021 -0.01 10120 10020 20 888 


UK GILTS PRICES 


Japan 

m NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFF6) YIQOm IQOtha of 100% 

Open Close Change Hflh Low EbL vol Open tot 
Jun 125.77 - - 125.82 125.72 1048 rVa 

S«P 12428 - - 12428 124.38 25 n/o 
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COMPANIES AND FINANCE: UK 


BP will reach growth target early 


By Robert Cordne 

British Petroleum's target to 
raise underlying annual 
profits $L5bn by the end of 
the decade will be reached at 
least a year early, largely 
because of a sustained 5 per 
cent a year expansion of oil 
and gas production. 

Mr John Browne, BP's 
rhfef execxttive,'told invest- 
ment analysts in London 
yesterday that oil and gas 
output would jump by two- 
thirds over the next decade 
to ZSm barrels a day. More- 
over, the strong growth In 
output would be matched by 
annual additions of new 

reserves, he said. 

BP confirmed that it and 
its partners had made two 
big discoveries last year. The 
Perseus field off Australia's 
Northwest Shelf contained 
an estimated P.OOObn cu ft of 
natural gas. The other big 
discovery was the Girassol 


oil field off Angola. 

But Mr Browne said BP 
had also extended the life of 
the big old US and UK fields 
that have been its traditional 
production base. In the UK. 
North Sea nnit costs at the 
ageing Forties field were fall- 
ing at a stage when they nor- 
mally rise. 

BP intends to reinforce its 
position as a mainly 
upstream-oriented company 
by directing most of its 
$5.6bn capital expenditure 
this year on exploration and 
production. 

Mr Browne said strong 
growth of low-cost volumes 
should help BP - whose 
share price traditionally 
tracks that of the crude ofl 
price - become less sensitive 
to such external influences. 
“BP is no longer an oil price 
play,” he said. 

He did not foresee any big 
strategic change of direction 
for the group. Nor did a 


"SUStainable" annual growth 
rate far the company's reve- 
nues of 10 per cent depend 
on taking any radical 
actions- 

Asked whether possible 
tax policies of a Labour gov- 
ernment in the UK might 
undermine BP's premier 
position in the North Sea, 
Mr Browne said it was clear 
that the current offshore fis- 
cal regime had succeeded in 
lifting production and ensur- 
ing steady Investment 

"Industries generally don't 

like too many changes.” 

Although BP achieved a 
record SO per cent rise In net 
profits last year, Mr Browne 
said there was "no pressure 
at the moment" from share- 
holders far an early special 
dividend or share buy-back. 
It was determined "to give a 
direct reward to sharehold- 
ers”, but he noted that divi- 
dend growth last year was 
also 30 per cent 





John Browne: two large discoveries - off Australia and Angola - were made last 
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IGL loss 
cut to 
£2.5m 
after rejig 

By Paul Taylor 

ICL, the information 
tKhnology systems and ser- 
vices company which is lim- 
bering up for flotation by 
2000, completed its restruct- 
uring and almost broke even 
last year. 

Mr Keith Todd, chief exec- 
utive, said the group, which 
is 90.1 per cent owned by 
Fujitsu of Japan, had sacs 
cessfulfr completed its tran- 
sition from an old-style com- 
puter company into a 
systems and services busi- 
ness. and was poised for 
growth: “We have estab- 
lished ICL as a focused 
systems and services com- 
pany. and are well placed to 
build on the sound founda- 
tions in 1997.” 

ICL, which made a num- 
ber of disposals last year as 
part of its restructuring, 
reduced pre-tax losses to 
£2,5m ($4. 07m), against 
£188. 3m In 1995 after excep- 
tional charges , of £151.5m. 
Turnover" dipped to £2-92bn 
(£3.1 Ibn) while operating 
losses were £6.Bm. 

Operating profit on con- 
tinuing operations was 
£38.5m (£97. 7m loss). The 
figures included an excep- 
tional credit of £13^m for 
unused provisions. Reve- 
nues on continuing 
operations were flat at 
£2. 44 bn (£2.48bn). 

Among the businesses 
sold were D2D, the contract 
manufacturing side, and ICL 
Medical and Access Man- 
ager. In addition, the vol- 
ume products persona] com- 
puter operations were 
transferred to FujitsL 
As a result of these moves, 

I CL’s headcount fell from 
24,000 to 19,000. 

Looking ahead, Mr Todd 
set out a number of priori- 
ties for 1997 including 
improving margins. He said 
the financial improvement 
last year was “more modest 
than I would have liked", 
but expressed confidence 
that the group would “make 
reasonable progress this 
year” towards enhancing 
operating margins. The tar- 
get is 5 per cent : 

He said focusing on its 
existing operations in spe- 
cialist systems integration, 
outsourcing and IT services, 
and on key market segments 
had helped ICL win a num- 
ber of important contracts. 

Id particular, ICL won the 
£llra contract to automate 
19,500. post offices ami the 
system for making benefit 
Payments to 20m recipients 
- a contract which will pro- 
duce more than £2 00m in 
annual revenues. 


Slowdown at core Rentokil business 


By Ross TTeman 

Shares In Rentokil Initial, 
which became the world’s 
biggest services group after 
acquiring BET last spring 
for £2.3bn. dropped more 
than 9 per cent yesterday 
after news of slowed growth 
in the core cleaning and pest 
control businesses. 

Pre-tax profits soared 48 
per cent to £318m ($51&3m) 
in 1996, thanks mainly to an 
eight-month contribution 
from the BET businesses. 
Underlying profits growth at 
the original Rentokil busi- 


nesses slowed to just 6.25 per 
cent. The highly rated 
shares fell 42‘Ap to 415'/ip. 

Sir (Hive Thomson, chief 
executive, said the slow- 
down, after more than a 
decade of earnings growth 
exceeding 20 per cent a year, 
was a temporary blip. 

Sir Clive said monitoring 
Rentokil performance had 
taken second place to integ- 
rating BET. “If we hadn't 
acquired BET 1 would be 
very surprised if the Rento- 
kii results that you have 
seen today would have been 
the same results, because 


management would have 
had as its highest priority 
growth in earnings of 20 per 
cent”, he said. But perfor- 
mance was improving. 

Analysts were deeply 
divided about the outcome. 
“The period of 20 per cent a 
year earnings growth seems 
to be over," said one. "It 
seems clear now that they 
bought BET just to keep it 
going for another couple of 
years." 

But others suggested the 
share price fall was exces- 
sive. “Clearly it is difficult to 
integrate a business of this 


size." said one. Assessments 
of performance were compli- 
cated by Rentokil 's decision 
to absorb £L6.4m of integra- 
tion costs within its operat- 
ing expenses. 

Brokers said future profit- 
ability would be flattered by 
RentokU’s decision to write 
off last year £250m of BET’S 
£312m of net assets after a 
review conducted with its 
auditors, Price Waterhouse 
and KPMG. 

But if sterling remains 
strong, the group, which 
earns more than half its rev- 
enues outside the UK. will 


see profits eroded by 5 per 
cent upon translation. 

Aided by an eight-month 
contribution from the BET 
businesses, Rentokil margin- 
ally exceeded its growth tar- 
get in 1996. The BET busi- 
nesses contributed £34. 6m to 
pre-tax profits. The original 
Rentokil businesses raised 
pre-tax profits 9 per cent to 
£233.4m. 

Rentokil also announced a 
2-for-l share split in an effort 
to attract more individual 
investors. 


LEX COMMENT 

Iceland 


Food retailers 

aura prices relative to the 
FTSE AU-Sftare index 
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J Sainsbury has been 
branded the victim of the 
so-called supermarket 
wars, but the real losers 
have been small high- 
street retailers such as Ice- 
land, Kwik Save and 
Somerfield. Their shares 
now trade at half Sains- 
bury's price/earnings ratio. 

And this may not fully 
reflect their woes. Super- 
stores have lower costs 
and are winning sales with 
loyalty cards, low prices, 
own brands and longer 
opening hours. One solu- 
tion for the smaller retail- 
ers could be industry 
restructuring. But while food retailers would love to 
cherry pick Lhe best stores from their weaker competitors, 
nobody wants the lot. And merging Kwik Save and Ice- 
land would add up to little more than Kwiksand. 

Iceland has therefore turned to financial restructuring. 
And all credit to management for looking at creative 
methods of rewarding shareholders in this bleak environ- 
ment. It plans to gear up by buying back 35 per cent of its 
shares at a premium price. This reduces the dividend and 
tax bill, and gears up equity returns if profits recover. 
However, it does not address Iceland's fundamental prob- 
lem, which is that its niche as the high-sLreel seller of 
frozen foods is rapidly evaporating. And other sales initia- 
tives, such as home delivery, look unlikely to stop the rot. 
If profits decline, a leveraged Iceland will haw u> cut 
capital expenditure to pay interest, creating a vicious 
circle of business decline. Shareholders should therefore 
thank management and accept as much of its kind offer 
as possible. 
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Barclays and Rodamco in £249m deal 


By Andrew Taylor, . 
Construction Correspondent 

Barclays is selling a large 
part of the property portfolio 
of Imry Holdings, the devel- 
opment company it rescued 
in 1992. far £249m ($406m). 

lhe sale to Rodamco, the 
Dutch property investment 
fund, excludes Imry’s pro- 
posed 1m sq ft retail centre 
in Southampton, potentially 
its most attractive asset 


Rodamco said that it had 
not ruled out making a bid 
for the development, which 
is expected to cost up to 
£250m. Marks and Spencer 
yesterday announced that it 
was joining John Lewis as 
the second anchor tenant at 
the 53-acre West Quay devel- 
opment. Last week South- 
ampton city council 
approved detailed designs 
for the shopping malL 
However, rival property 


companies which also con- 
sidered the Imry portfolio 
said there were a number of 
hurdles still to be overcome 
at Southampton which could 
explain Rodamco's decision 
not to proceed. The Dutch 
group had been expected to 
pay up to £450m for the 
whole of Imiy. 

Concerns about the South- 
ampton project were 
believed to include provi- 
sions in the planning permis- 


sion which some developers 
regarded as too onerous. 
There were also worries at 
the time it might take to 
pursue compulsory purchase 
orders. 

Mr Martin Myers. Imry's 
executive deputy chairman, 
said: *7 am not aware of any 
onerous provisions attached 
to the planning permission: 
we now own 99 per cent of 
the land. The compulsory 
purchase orders are simply a 


mopping-up exercise. 

Barclays has sold 14 Imry' 
properties, including the 
500.000 sq ft Shires shopping 
centre in Leicester. The pro- 
ceeds would be used to repay 
£H4m of third-party debt 
and £9lm of debt owed to the 
bank. 

The remaining £44m 
would be used partially to 
redeem £i00m of preference 
shares, in Barclays’ books at 
£56m, and to pay sale costs. 


Iceland plans 
share buy-back 


By Peggy Hoffinger 

Iceland, the frozen food 
retail chain, yesterday 
unveiled plans to distribute 
£ll8m ($192. 3m) to share- 
holders and cancel more 
than a third of Its equity in a 
bid to bring about a renting 
of the shares, which have 
fallen by 30.4 per cent in the 
past year. 

Mr Mai com Walker, chair- 
man and chief executive, 
said the structure of the pay- 
out would allow sharehold- 
ers to sell if they did not 
share management's view of 
the future. “Those who 
share management's confi- 
dence will be able to stay," 
he said. 


Iceland is proposing to pay 
ordinary shareholders ?.l5p 
and five sbares for every 
eight owned, equivalent to 
105p per share. 

Mr Walker said he hoped 
the buy-back would lead to a 
rerating of the shares. "It is 
a magical situation which 
should make everyone 
happy," he said. The offer 
represented a 20 per cent 
premium to the closing price 
the day before the announce- 
ment. Iceland shares closed 
yesterday I2p higher at 
99Vsp. 

Iceland maintained its 
final pay-out at &6p which, 
with an increased interim, 
leaves the total 2.9 per cent 
higher at 5.4p. 


Sorrell hints at breaking 
up WPP to return value 


By Tony Jackson 

WPP, the advertising group, 
could be broken up in five 
years if it does not add suffi- 
cient shareholder value, Mr 
Martin Sorrell, chairman, 
said. This could be achieved 
by divestment or by reduc- 
ing the role of the corporate 
ce ntre. . 

WPP, which embraces the 
J Walter Thompson and 
Ogilvy & Mather agencies, 
has 40 operating companies 
worldwide. Assembled by 
acquisition in the late 1960s, 
they include BMRB, the mar- 
ket research company, and 
BOR and Knowlton, the pub- 


lic relations agency. 

Corporate break-ups are 
increasingly fashionable in 
the UK, following a trend set 
in the US. 

Mr Sorrell’s remarks, in an 
interview with the Financial 
Times, come at a sensitive 
time for WPP’s share price. 
Under the second instalment 
of a controversial incentive 
plan set up for Mr Sorrell 
two years ago. he receives 
free shares worth almost 
£3m if the price remains 
above 23Qp until next Mon- 
day's close. Yesterday's dos- 
ing price was 264‘Ap. 

Mr Sorrell said: “The basic 
issue is shareholder value." 


WPP's corporate centre cost 
£16m-£17m a year. "One 
must compare that with the 
extra revenue it brings." At 
present about 25 per cent of 
WPP’s £1.7bn revenues 
involved co-operation 
between group companies. 
“If you work that through, it 
more than covers the cost” 
he said. 

WPP would also look for 
intangible benefits from 
working as a group. If at the 
end of four or five years 
Insufficient value was being 
added, options include 
divestment restructuring or 
reducing the role of the cen- 
tre to a holding company. 


Reed Elsevier advances 10% 


By Raymond Snoddy 

Reed Elsevier, the 
Anglo-Dutch information 
and media group, yesterday 
announced a rise of nearly 
10 per cent in pre-tax profits 
to £806m ($l.3bn), largely 
through organic growth. 

The results, Mr Nigel Sta- 
pleton, joint chairman, said 
yesterday “were not spectac- 
ular, only bloody good”. 

He pointed out that a 4 per 
cent earnings dilution from 


selling consumer businesses 
had been absorbed, and a 
decision taken to invest in 
long-term developments. 

The biggest investment 
involved preparation for 
electronic publishing. 

"We have d e-emphasis ed 
the importance of acquisi- 
tions in our growth," be 
said , although Reed Elsevier 
could manage a £3bn acqui- 
sition if the right opportu- 
nity came along. 

In 1996 the company spent 


£31 6m principally in buying 
Tolley, the UK tax and legal 
publisher, and a 50 per cent 
stake in Shepard's, the US 
legal citation service. 

Operating profits at con- 
tinuing operations rose by 
more than 12 per cent to 
£S56m on sales of £3.38bn 
(£32bn). 

The Reed International 
board also ann ounced yester- 
day a proposed 2-for-l share 
split The shares slipped I7p 
to nL56Vsp. 
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REPUBLIC OF GHANA 


Divestiture of State-Owned Enterprises 

LIST OF AUTHORISED DIVESITnjRES - AUGUST 1 - DECEMBER 31, 1996 


ENTERPRISE 

1. GNTC - 
Metal Works 

2 Woescor Hotel 


MODE 


Outright 

Purchase 

Outright 

Purchase 


NAME OF 
INVESTOR 


PURCHASE 

PRICE 


AMOUNT 

PAID 


BALANCE REMARKS 


AEL 4402000,000 420^000,000 f20t000j»0 

Engineering Ltd. 

Architect Co 
-Partners 


3. GNTC Properties Outright 
(19) Units . Purchase 

A Akim Manso- Outright 
& Ibpease Purchase 

- Rubber Plantation 


Various 


<260,000,000 $130,000,000 *130,000,000 

4,2476,000,000 094.700,000 42£8L3OO,OO0 


Rubber Estates <170,000,000 
Gh. Ltd. 


485,000,000 ' <85,000,000 


5. Ghamot 
Property, 
Subaru House 


.Outright 

Purchase 


& Ghana 
Publishing 

Corp. 'Outright 

(14 Residential Purchase 
Units) v 

7. GtHOC Cannery, Outright 
■ Wench) Purchase 


8. Dorado Outright 

Garment Factory Purchase 

9. SFC Coldstores Outright 

(14 Units) Purchase 


NICO Trading 
Company 


Various 


Afriqiie Link 
Limited 


Pharmacare 

Industries 

Various 


tfSJOQQJQOO 455400,000 410,000,000 


*228,500000 47/000,000 4221,500,000 


USS350J000 US$108,947 US$24L053 


4400 WOOD 4400JXUJU0 


4257,250,000 4127.810,000 • 4131.440,000 


10. Ghamot - 
Motors Co. 


Joint Venture ' Marubeni 
Corporation 


USS279&000 


Payment /.J. 

includes a set-off £• 

of payment due to 
Afrique Link *4 

' I 


0 Re-Divestment 






tL NIC Properties Outright - Dakmak 
' - Head Office ' Purchase Industries 

12 Tema Shipyard 

t Dxydock Corp. Joint Venture FSCTeroa 

- ( - - Shipyard Ltd. 

13. Ghana Khn ' . joint Venture GAMA Film 
• industry Carp. 


0 US$2798,000 GOG Retains 25* ^ 
USS1,10<M><» US$330,000 US$770,000 


USS-L2MLOOO US$2,100,000 US$2,100,000 GOG Retains 40% 
US$ 1 , 400,000 U5$3,4Q0,00Q. . . 0 GOG Retains 30% 


14. Meridian Hotel -Outright 
• Purchase 

T5. FPCFaxmal • Outright 
AsrinBosumadwe Purchase 

16. Gardeoorp Outright 
Qnaxry Weija ‘ Purchase 


Col Ltd. 

QctogJow SND BHD US$250,000 US$250,000 

Kuba Consult 45.000,000 

Kwadwo Asante *70,000,000 *70,000,000 

‘ Cons 


Only movable 
assets were sold 
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COMMODITIES AND AGRICULTURE 


Transgas in 
Nigerian 
LNG talks 


Manila extends sugar import ban 


By Antony Goldman 
In Lagos 


Nigeria's liquefied natural 
gas company, NLNG, says it 
is discussing a possible sales 
agreement with Transgas of 
Portugal. 

NLNG is currently 
enmeshed in a SlObn con- 
tract dispute with Enel after 
the Italian state energy com- 
pany pulled out of a contract 
to buy about half of the 
Nigerian output 

NLNG said that it hoped 
to deliver up to 500m cu m of 
gas a year to the Portuguese 
company. Enagas of Spain, 
Botas of Turkey and Gaz de 
France are contracted to 
take about half the total out- 
put But with the remaining 
3J5bncum expected to have 
gone to Enel, the proposed 
new deal wiD provide small 
comfort to NLNG. 

The $4bn NLNG plant is 
the costliest single construc- 
tion project in Africa. Due to 
start production of about 
Tbncum of gas a year at the 
end of 1999. the plant will 
exploit gas reserves from 
Nigeria's oil fields. 

The state-owned Nigerian 
National Petroleum Corpora- 
tion has a 49 per cent stake 
in the plant which is now 
being buQt In Bonny in the 
south-east of the country, 
with Shell, Elf and Agip 
holding 51 per cent 

Enel pulled out of a 
22-year purchasing contract 
last November, blaming 
environmentalists for pre- 
venting the construction of. 
the necessary receiving ter- 
minal in Italy. 

Mr Dan Etete, Nigeria’s 
minister for petroleum 
resources, returned from 
talks with Italian govern- 
ment officials and Enel last 
week claiming to have 
resolved the dispute. “The 
project is going on as sched- 


uled,” Mr Etete insisted. 
“Enel has not pulled out. 
They are taking the entire 
volume of gas they signed 
with the NLNG." 

However, no details of the 
between Mr Etete and 
Enel have been given to the 
consortium. Mr Tfaeo Oerle- 
mans, outgoing managing 
director of NLNG, insisted 
that the contract dispute had 
not been settled and that 
arbitration proceedings initi- 
ated in Switzerland last 
December would continue. 

“We know that Enel are 
looking for ways to settle 
this issue, but so far they 
have produced no specific 
proposals for us to consider,” 
he said. “At the moment, we 
have no contract with Enel. 
And while the signs are 
more encouraging than three 
months ago, we will pursue 
our claim for compensation 
and damages.” 

Privately, NLNG officials 
are angry that the minister’s 
intervention has raised the 
political profile of a dispute 
they insist is entirely com- 
mercial. European diplomats 
have also expressed surprise 
at Italy’s decision to grant 
Mr Etete a visa, in gate of 
sanctions designed to pre- ; 
vent all but “indispensable” 
visits. 

However, both Mr Oerle- 
mans and his successor. Mr 
Steve OUereanshaw, remain 
confident that the project - I 
finally approved in 1995, 30 i 
years after its conception - 
wifi be finished on time. 

“We are already one-third 
complete and by the end of 
the year, 50 per cent of the 
plant will be finished,” Mr 
Oerlemans said. 

“We have a good product 
in an expanding market 
There is no doubt that we 
will enter production and 
deliver our first shipload of 
LNG by late 1999 ” 



By Justin Marozd in Manila 
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Philippines sugar farmers: struggling with a market glut 


Mr Wilson Gamboa, head of 
the Philippine Sugar Regula- 
tory Administration, yester- 
day ordered an extension of 
the ban on sugar imports 
until July, amid a financial 
crisis at the county’s princi- 
pal miller. 

He extended the ban to 
bolster the country's aging 
sugar industry, which is 
struggling to come to terms 
with a glut in the market 
There are now 100,000 tonnes 

of unsold stocks, the SRA 
said. Of this, more than a 
quarter is owned by a sub- 
sidiary of Victorias Miffing, 
which last week said it was 
unable to pay its debts of 
4.4hn pesos <$168m). 

Mr Gamboa said Victorias, 
which has been given a 
90-day mor atori um on princi- 
pal repayments, would bene- 
fit from the release of 27,000 
tonnes imported by its sub- 
sidiary which would gener- 
ate up to 324m pesos. 

“Victorias continues to 
suffer as we continue to dil- 
ly-dally on our decision to 


release the stock," he said. 
The SRA said Victorias bed 
incurred costs of at least 
100m pesos in holding the 
sugar for the past 10 months. 

Last year, following falling 
sugar prices, a drop in pro- 
duction and increased costs, 
Victories was hit with a loss 
of 242m pesos. The compa- 
ny's problem was “purely 
internal”, said Mr Gamboa, 
and was not symptomatic of 
the difficulties being faced 
by the sugar sector. 

Some relief is expected to 
be provided by the 13 per 
cent increase in the Philip- 
pines' sugar quota to the US 
to 246,000 tonnes, also 
announced yesterday. 

The company has seen its 
shares plummet by as much 
as 40 per cent from 5.30 
pesos on news of its finan- 
cial crisis. Yesterday, Victo- 
rias shares improved 40 cen- 
tavos to close at 420 pesos. 

“There are talks of 
restructuring the debt and 
new investors coming in.” 
said one analyst. “But until 
the fog (dears, it's certainly 
not over.” 


According to one report, 
only eight of the 32 creditors 
exposed to Victorias have 
their loans collateralised or 
secured. 

Mr Lucio Tan, the Chi- 
nese-Filipino tycoon, and 
San Miguel, the food and 
beverage giant, have been 
reported as possible rescuers 
for the company. 

The Philippine govern- 
ment, meanwhile. Is coming, 
under increasing pressure 
from leaders of the sugar 
industry to increase the 100 
per cent tariff on sugar 
imports to 133 par cent, 
although it is due to be 
reduced later this year. 

In January, the govern- 
ment raid it would move to 
suspend the 35 per cent tariff 
discount for refined sugar 
coming from the other six 
members of -the Associ at ion 
of South-East Asian Nations. 

Critics accuse the fndus-’ 
try, however, of failing to 
modernise the infrastructure 
and to install new capital 
equipment so the Philippines 
can compete with countries 
such as Thailand. 


London 
has big 
month 
for gold 


By Kenneth Gooding, 
Milting Correspondent 


Zinc prices on LME 
touch 4V2-year peak 


India may lift 
cotton exports 


MARKETS REPORT 


By Kenneth Gooding and 
Robert ConSne in London 
and Laurie Morse 
in Boca Raton 


7Anr. prices moved to their 
highest in 4 Vi years on the 
London Metal Exchange in 
early trading yesterday. 

The price of zinc for imme- 
diate delivery has risen by 
20 per cant since the end of 
December as sentiment has 
turned increasingly bullish. 

Mr Jim Lennon, analyst at 
Macquarie, the Australian 
banking group, suggests the 
ring market will be under- 
supplied this year and that 
stocks are likely to- fall to 
critical levels in the sum- 
mer. Macquarie is forecast- 
ing an average cash zinc 


price of $1,235 a tonne in 
1997 and $1,435 in 1998. 

The premium for copper 
for immediate delivery eased 
yesterday after Southern 
Peru Copper, Peru's biggest 
producer, said its operations 
were bade to normal. SPCC 
shut down for a week after 
flooding damaged rail and 
road links at its facilities. It 
said it would lose about 1,815 
tonnes of production. 

Soyabean prices on the 
Chicago Board of Trade fell 
back slightly yesterday 
morning after a turbulent 
day on Tuesday when prices 
hit lifeef-contract highs. 

The US Department of 
Agriculture in a report on 
Tuesday trimmed its esti- 
mate of US soyabean 
exports, increasing Brazil's 
share, and soyabean prices 


for May delivery rose to a 
high of $8.66 a bushel. 

Maize prices also headed 
lower as reports of Chinese 
exports trickled into the 
market. China was a net 
maize importer in the last 
marketing year, but USDA 
said the Asian giant would 
export at least 1m metric 
- t/mnwg thte year. 

Oil rallied in spite of bear- 
ish US inventory data. Brent 
Blend for April delivery, the 
international benchmark, 
was $19.39 a barrel in late 
London trading, up 15 cents 
on Tuesday's clora. 

Prices had dipped below 
$lfi earlier when American 
Petroleum Institute data 
showed US crude oil supplies 
bad risen to more than 304m 
barrels, compared with 297m 
a week earlier. 


By Kunal Bose in Calcutta 


The Indian government is 
considering increasing cot- 
ton export quotas in an 
attempt to lift prices. 

So far 1.22m 170kg bales of 
cotton have been released 
for export In 199697. With 
domestic demand weak, the 
government is likely to allow 
further exports of up to 
500,000 bales. 

Trade sources say local 
prices are between 10 per 
cent and 15 per oent lower 
than in the previous season 
as textile mills, which are 
facing a liquidity crisis, are 
building stocks very slowly. 
Several farmers’ organisa- 
tions have warned that there 
will be a change of land use 
from cotton to other crops if 
prices do not improve. 


It will, however, not be 
easy to expert so much cot- 
ton by the September year- 
end. Besides this season’s 
quota, 430.000 bales are left 
over from last year. ! 

Also the monsoon begin- 
ning in June will slow port 
activity. 

The Textile Commission- 
er’s office has set up a spe- 
cial body to expedite cotton 
exports. Last year India 
exported 800,000 bales. 

An export official 
explained that India had lost 
custom abroad because of 
the highly restrictive cotton 
export policy of the past. 

“For example, Japan, 
which used to buy large 
quantities of coarse cotton 
from us, is now mainly sour- 
cing it from other coun- 
tries,” he said. 


February was another 
remarkable, month .In 
gold market, with deals 
worth $i4bn cleared every 
working day in London, the 
International settlement - 
centre for gold bullion- 

The total of 40.3m troy 
ounces, or 1,253 tonnes, .. 
topped that of January, afro, 
a month of heavy turnover, - 
when 37.2m ounces worth - 
$l&2bn were cleared daffy, \ 
according to the London' 
Bullion Market Association. -5 

The smaller increase in.;, 
the value of gold cleared 
reflected a lower average 
gold price in February -V ; 
$346.58 an ounce against 
$355.10. 

Mr Alan Bator, chairman - 
of the LBMA. said the statis- 
tics confirmed anecdotal evi- - 1 
dence that bullion -dealers . 
had become much buster. ' 
since the start of the year, _ 
when the gold price became. ; 
more volatile. 

“There was a maelstrom 
in the market in January .: 
and February,” he said, - 
caused by investment flmds 
attempting to posh the gold 
price down and the upsurge 
in demand for physical gold ' 
this encouraged. “Refineries 
were busier than they had. 
been for a decade or two.” 7 - . 

Mr Baker suggested, how--, 
ever, that the market, and. 
business, had quietened 
down in March. 

The association decided 
only recently to collect and', 
publish London gold market- ' 
data so it does not have fl$F 
tires for February last year 
that would have provided * 
precise comparison. 

The daily average volume ,< 
of silver fell from 294.4m 
ounces In January to 275m 
ounces last month but as the > 
average silver price Was 
higher, the value of titni- 
over was unchanged at V 
$1.4bn. 




COMMODITIES PRICES 


BASE METALS 


Precious Metals continued 

■ GOLD COMEX pOO Troy at; Sftroy azj 


GRAINS AND OIL SEEDS 

■ WHEAT LUTE (C par tamo) 


SOFTS 

■ COCOA UFFE (SVtanneJ 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME MfiOOtK oentattjB) 


JOTTER PAD 


(Pricaa from Amalgamated Motel Trading) 


Sea 

Dayta 



Opm 


Sail 

Oafs 


0pm 


SMI 

DW» 


. 0pm 


Sett Uyta - ■ 

Qpm 

■ ALUMINIUM. 99 l 7 PURTTY O dot tonne) 


prica 

etagi 

WHS 

tow 

Yol tat 


yrica dwoga Hgp In 

W 

M 


p« rap 

WMi 

In W lot 


Mctdnp HO In W 

tat 




Nta 

352.8 

-14 

— 

— 

37,820 

am 

96 l 80 

+045 9640 9645 

11 

197 

MM 

994 

-3 

1004 

992 202 1,110 

•m 

68425*0.125 89700 68500 9,115 

39348 


(teeh 

$ ruths 

•W 

3532 

-14 

M5.4 

3515 27.076 6*430 

am 

8840 

+1.06 99.00 8845 

320 

34M 

amt 

1006 

■ -4 

1022 

988 4443 32409 

Jm 

64475 -UI 7S 66450 64600 4416 

2*729 

Closo 

1S36-37 

10074-68 

Jm 

355.6 

-1.7 

357.3 

354.4 

1468 28,41 B 

JM 

10145 

+1.10 1014 5 100.40 

138 

1,153 

JM 

1014 

*2 

1Q23 

1002 1428 K542 

Aag 

63475-0425 <wmn 63750 1472 

20,073 

Provkxs 

1641-2 

16725-34 

•N 

3584 

-1.6 

3594 

3574 

378 10409 


9340 

+1.10 8340 9210 

21 

33 

s* 

1017 

+1 

1026 

1007 289 12724 

Del 

86400-0400 67475 66.750 751 

14354 

KgMow 

1646 

1684/1 064 

Od 

3604 

-14 

361.7 

359.7 

8 5547 

Hot 

9445 

*045 0445 9475 

64 

2467 

Dac 

1020 

+1 

1027 

1010 1493 227W 

0 k 

68400-0425 60375 68775 295 

6439 

AM Official 

1645-464 

1076-754 

Dec 

3634 

-14 

3644 

3824 

686 21470 

Jm 

9645 

*045 

- 

428 

Itar 

1037 

*4 

1042 

1028 793 21432 

FK 

70300-0475 70400 70450 67 

2486 

Kacb cioaa 


1665-68 

Total 





40488 17B43Z 

Total 



582 

7473 

Total 




10456 128,132 

Total 

1642S 1084W 

Opoi tat 

270.345 

4U (tOO 


■ PLATMUM NYMEX po Troy at; Sffroy at) 

■ WHEAT C8T f5500bu mta; centaflOfc txatwQ 

■ COCOA CSCE (10 tomes; S/tonnes) 

■ LEAN HOBS CME (40,OOOI)«cants7Cri 

WHiura 

■ 11 inmiHtii a * f ay fc MW tnmid 

Apr 

384.1 

-24 

3864 

3825 

2776 17475 

tar 

37640 

-540 38340 37840 

in 

295 

m r 

1352 

-37 

1380 

1350 89 83 

Mr 

69.075-0-100 6M75 88.700 5328 

11466 

■ MNiiiMiiiii re i vi va pa ua uicy 

JM 

3662 

-27 

388.7 

3854 

438 3466 

Hay 

37940 

-340 39040 37840 

4478 26,450 

■w 

Ml 4 

-37 

1438 

141018433 30,118 

Jm 

78300*0.075 78400 754» 4479 

10492 

OOM 

1582-23 

1545-50 

Oct 

3864 

-27 

3904 

3874 

25 2088 

Jri 

38840 

-440 38040 38B40 10463 37408 

JM 

1439 

-33 

1481 

1430 6404 19JS9 

JM 

74475+0300 75450 74/4S0 832 

2730 

Provtoua 

1530-40 

1550-60 

Jm 

3904 

-27 

- 

- 

4 1,123 

SK 

37275 

-250 38040 36940 

295 

4409 

tap 

1459 

-33 

1479 

1450 14<7 11,873 


71475+0400 72000 71450 397 

2382 


-- ■ -i.*,-*-. 


HigMow 

AM Office 1523-28 

KflAdaaa 

Open int 8424 

Total daly turnover 8424 


1 550/1 S00 
1548-50 
1545-SQ 


TMM X2U 2*752 

■ PALLADIUM MYMEX [100 Troy Cbl; S/tnjy oeJ 


■ LEAD (S par tamo) 

Ctoaa 

687-9 

807-9 

Previous 

667-8 

671-1.5 

HigMow 

691 

694/874 

AM Official 

691-2 

692-24 

Kartl doao 


092-3 

Open int 

39,570 


Tote) riejy turmw 

10311 


■ NICKEL <S par tonne) 


Qose 

7945-55 

805040 

Prwvtoua 

7875-85 

7860-90 

Highflav 

7920 

8120/8010 

AM Official 

7920-25 

8Q25-30 

Kerb c Jose 


8070-80 

Open tat 

51,630 


Total daly turnover 

13453 


■ TW (S par tome) 



CI090 

5885-95 

58954005 

Previous 

S90O-7O 

5970-75 

HigMow 


608Q/5980 

AM Oincfcd 

0005-15 

ano-is 

Kara dose 


6030-40 

Open tat 

18,871 


Total daRy turnover 

9,721 


■ ZINC, apodal hW« grade (S per tonne) 


1246^6 

1268-67 

Previous 

12374-84 

1253-4 

HigMow 


128QTT262 

AM Official 

1240-50 

1268-69 

Kerb doM 


1274-75 

Open bit. 

67.483 


Total daBy turnover 

31.175 


■ COPPER, g«te A (S per torrid 


2387-89 

234Q-41 

Rravlous 

2400-12 

2346-7 

HigMow 

240272401 

2369/2322 

AM Official 

2402-03 

2350-51 

Kara dose 


2337-38 

Open int. 

142,473 


Total <*a*y tu-mw 

58.132 


■ LME AM Official £/$ rate: 1-5907 

LME Closing e/S rata: 1-5940 



Har 

15245 

-8.70 15300 151.00 

100 

148 

Jm 

154.40 

-0.85 15940 15300 

1,472 16081 

SK 

155.40 

-685 15650 15860 

277 

725 

Dm 

Total 

1S6A0 

-685 

7 189 

1458 11,141 


Ok 330. DO -3.00 39(LD0 379,00 326 4,510 
am 37940 - 388.00 37SL00 2 74 

Total 15#2 ISXn 

■ MAIZE CST (5400 bu mkc csts/56ta buahel) 


Dec 1488 -33 1503 1476 635 7,458 

mm 1512 -36 1522 1505 398 17.558 

TM 26,737 83/23 

■ COCOA ffCCO) tSDR’aitonne} 


■ SH.VIB COUEX <5.000 Troy az^ GoNtroy azj 


5102 -05 5200 5105 101 751 

S22S -5.7 5305 521.0 11561 S6831 

527.7 -5.7 535.0 5285 260 12.701 

5325 -5.7 5300 5334 75 3338 


297.75 -10.75 90000 29750 8573 16537 
29450 -11.25 30075 283.75 50493183448 
29050 -1155 304.75 282.75 10262100*4 
26250 -7.75 28950 282.00 1507 15583 
28075 -740 26750 28000 8513 72.130 
28550 -750 29175 285.00 423 0645 

84,165 380644 


Fmc tap 

107553 


■ CUILLLffTEIManeg 


• BARLEY UFFE (E per tonne) 


am 1755 -31 1778 T751 101 2,076 

amf 1735 -30 1765 1728 2539 25,421 

Jd 1732 -28 1761 1730 1,150 10592 

8* 1722 -23 1753 1725 871 4532 


Dac 

5(04 

-5.7 5464 

5414 51 5488 

Itar 

8940 

- 

8820 

8820 

15 

65 

So* 

Jm 

5433 

-5.7 

- - 14 

ray 

8025 

+025 

9600 

8940 

29 

135 

Jm 

7MM 



11667 86919 

tap 

9675 

*650 

- 

— 


28 

Total 





Mm 

82.75 

♦040 

— 

_ 

- 

400 

■ a 





Jm 

94.75 

*650 

. 

_ 

- 

32 





Total 





44 

810 

rar 


Total 4570 45523 

■ COFFEE ‘C* CSCE (37500lbs; centa/fce) 


ENERGY 

■ CRUDE OR. NYMEX (1.000 barrels. S/bflnM) 


a SOYABEANS C8T RflOOte tec cataBflb tu*d1 


pfce CMnga a* In VM tat 

Apr 2058 *0.45 2050 1188 42528 74513 

M at 2055 *036 2055 20.05 37,275 84,188 

Jk 208S *055 2050 2007 18,194 52705 

JM 2086 +0.41 20.70 20.15 8548 24531 

Aag 2D 58 +037 20.75 20.15 3,08 18533 

Sep 2052 *084 2052 20.15 2.709 13571 

TNI 125*448 <20,181 

■ CRUDE OIL IPS (S/bajreQ 

u tut Oars OpMi 

price efttoge Hgb In 1M tat 

Apr 1850 *038 1856 1850 27505 28514 

Mar 19-41 *031 1950 1853 25,154 72,185 

Job 1934 +435 1856 16.81 4,671 22556 

ini 1929 *050 1954 1851 755 12,185 

Aup 1927 +028 1950 18.90 175 6290 

9 k 1024 +025 - M19 


82250 -2925 85440 81650 1,940 3541 
82850 -2750 86050 82500 55508 B95S8 
831 50 -2850 88250 82850 20423 58550 
82350 -2650 851.25 82250 2560 7.753 
76850 -19.75 79150 76850 15 21 4,721 
72250 -13.00 740.00 719.00 7579 29526 
BB/452 196543 


21555 -345 221.00 21950 203 1503 
196.10 -755 20550 19550 8516 22520 
18120 -5.15 188.00 18050 1563 7595 
16750 -550 17450 167.10 932 4,773 
15255 -356 15750 15250 383 3561 
14540 -155 14750 14450 52 748 

tzool 40/488 

FEE (ICO) (US contg/pound) 


a SOYABEAN OR- COT (BUOOORm: cantsriH 


Urn 24.97 -081 25.75 2455 5529 4580 

M>y 2S34 -083 26.17 25.18 18,796 57,729 

JOl 25.78 -0.78 2B40 2550 5568 30563 

Aag 25.65 -0 50 2650 2558 767 5589 

SK 2S57 -0.78 2655 2550 IBB 3500 

Del 2610 -075 2660 2610 339 5982 

TOtal 29/428114,148 

■ SOYABEAN MEAL C8TQ 00 tens; 3/tnn) 


Mm 11 

Crap, daly — 
15 dsy average 


■ WHTTE SUGAR UFFE (Xtanne} 


■ HEATING Q4L K1VEX fC-OOD US pRl; olfi JTfcJ 


INS Oaf* Opco 

price mange In w tat 


am 2674 -90 277/4 2674 4402 6477 

Hoy 2960 -74 2760 2654 16152 49.134 

Jrf 263.8 -75 2725 2634 82» 26048 

AUB 2574 -6.7 2844 2574 2*25 0,127 

SK 243-5 -69 2504 2435 764 5565 

Od 2265 -34 230.4 2244 305 4419 

Total 33464 110537 

■ POTATOES UFFE (E/tonrta) 


Spot; 149Z8 3 N 14904 8 Bis LS6B2 9 0«S 15885 


■ HIGH GRADE COPPER (COMEX) 


sw Diy« 

pries dram Mob Low M 

Itar 11220 -250 115.10 11150 1523 

Apr 11665 -250 111.60 110.10 656 

May 10685 -150 11095 106.10 7.481 

Jm 10755 -140 107.40 10650 7 

JM 105.75 -1.90 10750 1054 0 517 

ABO 104.50 -145 10540 10540 5 

TaU 10404 

PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prtcas aippUad by N M RatfBcfilkfl 


Opr 

5425 

♦1.42 54.75 

5255 12250 33851 

AW 

514 

+14 

SZQ 

51.0 

81 

777 

ray 

5440 

+1.18 54.90 

5310 

6103 17X27 

ray 

5T4 

+0.8 

57.0 

573 

11 

zn 

Jm 

5L8Q 

+143 55.15 

S360 

1326 13,736 

Jm 

690 

+14 





JM 

55 73 

+698 55.40 

5420 

3101 12448 

■o* 

560 

*14 


_ 


2 

Aag 

5600 

+168 9610 

5680 

3ZS 7421 

■tar 

844 

+14 


_ 

_ 


sap 

5610 

+648 56.10 

55.75 

606 5.135 

Apr 

1084 

+24 

MHjO 

1064 

<7 

884 

Total 




Z64Z4B2A48 

Total 





117 

1J53 

■ OAS OIL H (S/MBS) 



■ FREKMT ®IFFEX) UFFE (SIQrindax point) 


SMI 

DaT* 


om 

Itar 

1520 

+20 

1525 

1515 

48 

481 


price eftango S0i 

LOW 

w tat 

Apr 

1620 

+20 

1820 

1810 

48 

1,175 


ray 

3047 

-21 

3072 

304.7 1.129 H423 

Ate 

3038 

-1A 

3054 

3034 

165 4/489 

Oct 

3065 

-65 

3017 

3004 

88 3,080 

Doc 

3064 

-63 

3012 

300.4 

31 tel 

rar 

3014 

-0.7 

3022 

3014 

124 834 

ray 

2994 

-1.1 

- 

- 

- 159 

Total 





1438 23488 

■ SUGAR 11’ CSCE fl 12.0008»; oenb/fcs) 

ray 

1677 

-615 

1048 

1675 7,182 74,080 

JM 

1045 

-610 

1667 

1654 2453 34451 

Oct 

1040 

-047 

1658 

16(9 2489 25483 

Mu- 

1040 

-0.06 

1656 

1040 

911 11.785 

ray 

1041 

-604 

1045 

1040 

266 1483 

JM 

1651 

-044 

1655 

1042 

382 1410 


Oct EL850+4200 65550 65400 163 1,432 

Dec 63.950 +0-150 64.150 63400 124 895 

TNI 10,768 38444 

■ PORK BaJJES CME (40.000tos; oentfl/te) 

Itar 73425-1550 76000 73500 391 341 

«« 7M26-MT5 76460 74550 2JK7 M86 

M 74400-1500 75550 74450 423 1,484 

Aag 72.075 -1675 71500 72,075 34 541 

fob 70490*3400 70450 76300 2 2 

LONDON TRADED OPTIONS 

SbOae prioe S tonne — CMM — —Pula — 

■ ALUMWJUM 

(99.796) LME Apr JU Apr Jul 

1600 65 108 18 41 

1700 11 55 72 89 

1800 1 25 181 157 

■ COPPER 

(Grade A) LME Apr Jul Apr Jul 

2200 182 151 3 81 

2300 96 98 17 106 

2400 37 59 S8 188 

■ COFFEEUFFE May JM May JM 

1700 120 187 85 155 

1750 — — 95 164 110 182 

1800 75 147 140 215 

■ COCOA UFFE May Jul May Jul 

950 07 57 11 23 

975 60 71 19 32 

1000 36 57 30 43 

■ BRENT CRUDE 

1PE Apr May Apr May 

1800 57 8 

1850 .... 

2000 : 33 


“The team is a mirror that reflects its leader * 

KAZUO IHAMOH. founder of Kyocera 
KYOCERA, world loader In high-tech ceramics. • 


CROSSWORD 

No.9,323 Set by ADAMANT 




Apr Jul 
16 41 

72 89 

161 157 


Apr Jul 
182 151 
96 98 

37 SB 
May ,M 
120 187 

95 164 
7S 147 
May Jul 
07 57 

60 71 

36 67 


Apr Jul 
3 81 

17 106 

58 168 

May Jul 
55 155 

110 182 
140 215 
May Jul 
11 23 

19 32 

30 43 


Apr May 
67 


Apr May 
8 


LONDON SPOT MARKETS 

■ CRUDE CNL FOB (per twraQ +cr 





■ ■’ * — «+ AM 




Taw 13^13 148/478 

■ COTTON NYCg (SO.OOOfcs; cants^tej 


Dubai $1842-8.1 3w *038 

Brant Bland (dated) $1847-849 +035 

Brent Btard (Apr) . $19.41-943 +047 

W.T.L $2041 -0l42w *0305 

■ 08. PRODUCTS MVEprampt (Mrary OF (WttR) 


■tar 16325 - 16525 16440 6^2 6475 

Ayr 1674Q +225 15540 16400 10,(49 25.190 

May 16840 +2.00 16840 16525 I486 6,103 

i « imoo +140 17140 16740 M13 9J79 

Jul 17125 +140 17025 16850 538 3407 

Aag 172.75 +140 171.75 17050 107 1.649 

Total 27,107 66/454 

■ NATURAL GAS KVIK (10400 nmBta; VaatBb.) 


1586 +15 1S85 1580 26 349 

1340 +a 1345 1330 50 706 

1442 +10 1435 1435 8 226 

1455 +15 47 

181 2494 


76.15 -140 7735 700010470 38.107 

77.13 -126 78.10 7720 5J531 15491 

77/45 -0.75 7775 77d0 316 1457 

7740 -0.75 78.16 77/40 3,769 20486 

7820 -070 7840 7540 392 1457 

7872 -065 - 2 488 

2O0S7 78482 

40E JUICE NYCEpSJOOtaKcanBAba) 


Ocw Fnv 
1464 1445 


8145 +040 8320 8030 3459 15438 

8440 *030 8540 6320 611 5284 

8545 +025 6725 8540 186 8488 

88.75 +035 8940 6740 94 1462 

9025 +025 89.00 8846 6 671 

9225 -220 9220 9140 21 260 

4477 28298 


GofcKTroy ozj 

$ price 

£ equiv SFr equhr 

Apr 

ray 

Jm 

Close 
Opening 
Morning fix 

382.70*^3.30 

35*20-85440 

353.16 

22140 

52044 

Afternoon fix 

351AO 

220.® 

51646 

aim 

Day’s High 
□try's Low 

3542005*50 

351/40^1.70 



«■ 

Sm 

TotU 

Previous dose 350.90*35 1*0 




■Atari 0WV 

pta ctaigo Ugh In 

1456+0036 2010 1410 
2.020+0017 2460 1490 
2440+0015 2065 2412 
2050 +CUJ15 2470 2.045 
2055+0015 2480 2450 
2455 +0410 2475 2050 


W lot 
15.198 31.442 
6488 2M88 
2618 11483 
1,196 11,163 
733 9449 
830 8435 
32444174862 


FUTURES DATA 
M futures daa tt^pUmfby CMS. 


Laco Lrfn Meen Gold Lending Rates (Vs USS) 

1 mandi A. 17 6 months A.09 

2 months 4.15 12 lu o nB g A47 

3 morons 4.11 


■ UNLEADED QASOLME 
NVWEX (42400 US nafajQUSodbJ 


saver Rt 
Spot 
3 month* 

0 months 

1 year 
Cold Cotas 
Krugewnd 
Maple Loaf 
Now Sowraign 


US Ct 3 Squnr. 
522.75 
52340 
53545 
648.15 
E equiv, 
222-223 


Ukri Bay's 
P*» 

8445 +449 
84.70 +098 
B445 +1.05 
6340 +148 
8175 +143 
6040 +148 


S9 in w u 

6525 6140 11,090 31,274 
6640 6340 6462 24275 
6420 62.80 1,445 14,757 
S325 6210 822 6482 

91.75 6040 165 4 42* 

6U0 ^L10 96 27*9 

ay» BJB60 


Nuts and seeds 

Pricaa horn (Canto; USS a tonne, trsnan 
ptataetitos 2S/ 30 raw pn-shsfl) naturally 
opened {roind): RPPC now crop prices up, 
4,000 CFRj kng typo sold ouL Watnuts 
US Vt-oholt 2.700 FGA Sprite Ean Eumpa 
LHP mbc 4,500 CPT Europs. Tsrldah 
luzoiaria s t an d ar d No 1: very unstaUa, 
4400 CFR. Stdiams TurtSh and Iranta 
1,100 CFR MEP. Indian eschew* raw 
W-32Q: 5.600 Cffi MEP fimx spot goods 
0.700 FCA Rotterdam: now oop s hipment 
Aram Apr! W320 5^50. US pecaa tancy 
|mpr ma mmoth halves: frm 6400 FOB, 
lew goods avaflatjle. US almonds crop 
1888; 3CW0 SSR 64§0 FAS, spot market 
sold out; crap 1997 23725 SSR: 4.000 CFR 
MB 1 unstable. Coconut CFR 1460 for tap 
Riffppjne goods, doom; wpen 1,500. Rne 
kernels: Chlnasn up, 17.500; Pakistan 
down. 1Q200. 


VOLUME DATA 

Open tatarest end volume data ahum far 
commas traded on COMEX, NY**X. CST, 
NYCE, CME, CSCE and PE Oude OH are 
one day In areara. Vohimo & Open Intareet 
MM are for dl traded months. 


INDICES 

■ Rautors (Baea 16«g1 a log 

Mar 12 Mar 11 month ago year ago 

20104 2012.4 1960.0 21354 

■ CRB Futnros (Basg 1967 =1 100) 

Mar 11 Mr 10 month ago yaar ago 
247.14 247.19 

■ 9Sg Spot (Base: 1B70 a IQQ) 

Mario Mar 7 mwah ago year ago 

192.71 194.07 19549 13348 


Prwrtavn OascUne 

$213-215 

+2 

Gas 08 

$168-170 

+8 

Heavy Rid CS 

S30-81 


Naphtha 

$193-198 

-04 

Jet fuel 

$190-192 

+1.5 

nasal 

sira-i8i 

+4 

■ NATURAL QA8 (PenuMhann) 
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45.00c 


l*i (Kuala Lumpur) 

1440r 

+0.09 
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27660 

+8-00 

Caw* (fra weight) 

98460 
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ShSap (fre weight) 

15045p 

+■5 77’ 
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+0.80- 

Lon. day sugar (raw) 

$27340 

-1.70 
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-240 
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Rubter (KLRSSNolI 
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Soyabeans (US) 
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ACROSS 

1 Afraid to show affection 
dining second day (6) 

4 Would the old duke allow it 
to be thrown down? (8) - 

8 Sound pleased about the 
stock exchange steward (8) 

10 Haring saved, can organise 
loans (8) 

12 Lives round the university 
on left overs (8) 

13 Tea’s brewed with main 
service bring at the bads 
(6> 

is The leaders of Italy love 
seeing paintings (4) 

16 A patisit manner (?) 

20 The definite answer? Makes 
it clear anyway (7) 

21 ffit back at cross economist 

(4) 

25 Troubled peacekeepers tak- 
ing ecstasy, say it’s non- 
sense (6) 

26 Normal seating on a thor- 
oughfare (8> 

28 Be a tutor, developing a 
musical instrument (8) 

29 The strengths of spirit for 
the eaiiy.draughts. we hear 
( 6 ) 

39 tod of impressive talwrri 
( 8 ) 

31 An Indication of pressure is 
nothing to lawyers (6) 

DOWN 

1 Higher stretch of water (8) 

2 When, holding looser 
arrangement of spray cans 
(8) 

3 Finishes accepting Middle 
Eastern changes (6) 

5 Very good of French assis- 
tant (4) 


6 Die oat, but first gets close 
by toe kerb (8) 

7 Left entreat opener to be 
an attendant (6) 

8 It comes up with sensible 
healthy, drink (Q. 

U An advantage of maldng- 
fine mess in wager (7) 

14 To sail away to the orient 
-could leave someone on 
their own (7) 

17 Engineers, extremely suspi- 
cious, are in unadulterated 
influence f8)- - 

18 Tom and Bill have no doc- 
tor in -underground refuge 
(8) - , ■ 

18 Neat one dries out for rust- 
proofing agent (8) 

22 Fasten casual shirt on first, 
however (6). 

23 You and I have chest cont 
plaint, old .boy, and a 
stroke, maybe 08) 

24 Makes noises, -being retired 
(6) - 

27 Against bringing up the 
age of the star (4) 

Solution MZ2 
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CURRENCIES AND MONEY 


Davies “misquote” hits sterling 


MARKETS REPORT 


By Simon Kuper. . ' . 

Sterling nosedived on 
remarks from Mr Howard 
Davies, deputy governor of 
the Bank of England, even 
though his main reported 
comment was later said to 
have been a misquote. 

Mr Davies was quoted yes- 
terday morning in Tokyo as 
having said that the pound 
was too strong against the 
D-Mark. Later, the UK 
embassy in Tokyo told Reu- 
ters that this was just Ids 
gauge of the market’s view. 

The pound also suffered on 
Mr Davies' comment that 
the UK was likely to hit the 
government’s Inflation tar- 
get of 2.5 per cent daring 
this year. Mr Davies said 
that the Bank of England 
would Hke UK base rates to 
be 25 basis points above 
their present level of 6 per 
cent. This failed to buoy the 
pound, but' caused the 
money markets to revise 


upwards their expectations 
of future rate levels. The 
short sterling futures con- 
tract for June 1998 dipped 7 
points to price in base rates 
of Just over 7 per rent 

Weak UK manufacturing 
figures also damaged the 
Pound. It lost 2.7 p fenni gs 
against the D-Mark to close 
in London at DM2.710, and 
has' now dropped 6 pfennigs 
since last Thursday. It bit 
five-month lows against the 
dollar, sliding 1.2 cents to 
$1,593 and bolding below the 
key $ 1.60 level all day. 

The dollar slipped against 
the D-Mark after Mr w«n« 
Tietmeyer, president of the 
Bundesbank, again said the 
dollar’s rise a gains t the Ger- 
man currency was over. "We 
do not want to see a correc- 
tion that goes beyond the 


- Prev. doee- 
1-6075 
1.6066 
1-6050 


market fundamentals,” he 
said. ’’We are interested In a 
stable D-Mark." The dollar 
dropped 0.4 pfennigs in Lon- 
don to DML7D1. and in US 
hours fell through support at 
DML7U to trade at DML697. 

Both the US and German 
currencies rose against the 
yen, the dollar by Y08 to 
Y122.7 and the D-Mark by 
.70-63 to Y 72.10. The yen’s 
fall surprised some in the 
market, as Mr Hiroshi Mitsu- 
7 i lira, Japan’S flnanre minis- 
ter, had said that a drop 
below Y125 against the dol- 
lar could provoke trade fric- 
tions with the US. 

Mr Jeremy Hawkins, chief 
economist at the Bank of 
America In London, said the 
market had decided that 
Y125 was a target as well as 
a potential cap for the dollar. 
Mr Robin Marshall, head of 
European economic research 
at Chase in London, added 
that the yen may be suffer- 
ing because Japanese inves- 
tors seem to have stopped 
repatriating profits ahead of 
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their financial year-ends. 
The end of repatriation 
could help explain the Aus- 
tralian dollar’s recent rise, 
he said. 

■ The Swedish krona, under 
pressure for a while, fell 
from SKr4.476 to SKr4.517 
against the D-Mark on tame 
Swedish inflation data for 
February. There is market 
concern about Sweden’s bud- 


■ Few currency strategists 
believe market talk that 
European monetary union 
will be delayed. France and 
Germany, at their summit 
yesterday, said Eznu would 
start in 1999 as planned. 

That had little effect on 
trading. To quote Mr Steven 
Englander, international 
economist at Smith Barney 
in Paris: “If you don’t get 
some enthusiasm for Emu 
out oF the governments of 
France and Germany, then 
the euro is really in trouble.” 

Mr Englander believes 
Emu will proceed on time 
because “there's very little 
that’s gained by delay. 
You're only giving the mar- 
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ket a chance to put pressure 
on some currencies - such 
as the lira and the peseta - 
that have been reasonably 
solid.” After a delay, he said, 
the market would have no 
confidence that any new 
Emu timetable would hold. 

Mr Avinash Persaud, cur- 
rency strategist at JP Mor- 
gan in London, pointed out 
that the markets believe 
Emu will go ahead. His Emu 
calculator shows that the 
interest rate swaps market 
still thinks h is 100 per cent 
certain that a core of nations 
including Germany and 
France will join Emu. 

However, the calculator 
shows that the market 
thinks the chances of Italy 
joining have slimmed 
sharply to just 56 per cent 
This belief has been reflected 
in the fall in Italian bonds. 
The lira, however, has held 
steady. Mr Persaud believes 
that it too will fall when Ital- 
ian investors adopt the inter- 
national view that Italy will 
miss the start of Emu. 
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122014 

120177 

10 

121782 

10 

110622 

21 

84.1 

Sweden 

(SKr) 

70818 

+0047 778-853 

7.7130 

7.6620 

707B8 

04 

7060 

27 

70216 

00 840 

23743 

23338 

20268 

40 

23067 

40 

22245 

4.7 

1022 

Switzerland 

(SFiJ 

14660 

-00087 655 - 885 

147B8 

14640 

1.4612 

30 

1451B 

30 

14062 

4.1 1024 

- 

- 

- 

- 

- 

- 

- 

- 

960 

UK 

B 

10930 

-00122 925 - 935 

1.6095 

10889 

10921 

27 

10903 

0.7 

10835 

26 970 

10151 

10950 

10937 

10 

1089 

20 

1-3639 

20 

- 

Ecu 

- 

1.1413 

+0.0011 410 - 415 

1.1425 

1.1348 

1.1424 

-10 

1.145 

-10 

1.1603 

-1.7 



Open 

Sett price Change 

High 

Low 

EsL voi 

Open JnL 

Mar 

9603 

9263 

- 

9264 

96.62 

2454 

39065 

Jun 

9254 

9604 

-002 

96.55 

9253 

7.574 

67,910 

Sep 

9247 

9245 

-202 

9647 

9243 

5072 

43065 

■ THREE MOUTH KUROMAItK FUTURES (UFFE)* DM 1m pomu ol 100% 


Open 

Sen price Change 

High 

Low 

EsL vol 

□pen tat. 

Mar 

9272 

96.73 

+0.01 

9274 

9272 

DWra 

164315 

Jun 

9272 

9273 

+201 

96.73 

9271 

17532 

195343 

Sop 

9601 

9262 

+0.01 

96.63 

96.58 

19397 

174271 

Doc 

9642 

96.45 

+202 

9246 

96.40 

17660 

188425 

■ OM MONTH EUHOMAIUC FUTURES (UFFE)* DM3m potato ol 100% 


Ope« 

Sen pries Change 

High 

Low 

Est. vol 

□pen rat 

Mar 

9270 

96.70 

-201 

96.70 

96 70 

1 

16815 

Apr 

- 

96.75 

. 

. 

. 

0 

4367 

May 

9278 

96.7B 

. 

96.78 

9278 

1 

3996 

Jun 

- 

96.78 

- 

- 

• 

0 

610 


■ TWU1 MONTH CUHOURA WnilRES flJFFE)* LI 000m pants at 100% 



Open 

Sea price Change 

Htgn 

Low 

Eat vol 

Open tat 

Mar 

9207 

92.61 

-0.07 

92.68 

92.59 

11134 

61665 

Jun 

93.05 

93.95 

-211 

93.05 

92.93 

29355 

105352 

Sep 

9306 

93.16 

-213 

9307 

93.13 

13740 

49434 

Dec 

9333 

9303 

-215 

93.35 

9222 

6020 

34546 


■ THREE WNIB EURO 8W8S HUNC HUIMBS (UFFg SFrlm points trf 100% 



Open 

Sett price Change 

High 

Low 

Est tm 

Open tat 

Mar 

9B08 

9207 

-o.ee 

9206 

98.01 

3556 

28173 

Jun 

9209 

9211 

+0.01 

9212 

96.04 

13276 

41073 

Sep 

96.04 

9208 

+0.02 

9209 

9200 

3665 

20794 

Dec 

9703 

9707 

+0.03 

97.98 

9708 

2347 

14466 


■ THREE MOUTH B1IROYE1I FtmntES flJFFH) YlOOnt paints of 100% 



Open 

Salt price Change 

Htfi 

Low 

Est ml 

Open tat 

Mar 

. 

9244 

. 

. 

0 

n/a 

Jut 

99.42 

99,41 

99.42 

9242 

3000 

n/a 

Sep 

9902 

8901 

99.32 

9902 

500 

n/a 


■ THREE MOUTH ECU FUTURES (UFFE) Eculm paints at 100% 



Open 

Sett price Change 

High 

Low 

Est vol 

Open tat 

Mar 

9272 

9273 

- 

9274 

9272 

949 

6718 

Jun 

9273 

95.73 

-0.01 

9275 

9272 

1005 

7551 

Sep 

9270 

95.70 

-001 

95.75 

9270 

347 

4705 

Dec 

9266 

9265 

-002 

95.58 

9265 

160 

4591 


* LFFE futures ebo traded an APT 

■ EUROUU OPTIONS (UFFE) LI 000m poWs of 100% 


Strike 

Price 

Mar 

- CALLS - 
Jurt 

Sep 

Mar 

- PUTS 
Jun 

9250 

0.12 

0.56 

005 

0.01 

0.11 

9275 

001 

0.38 

267 

0.15 

ais 

9300 

0 

004 

051 

0.39 

009 


Eat. not, total. Cello 207VB Puts 2613. Previous day's open toU. Cota 182195 puts 9*937 


■SPyJpl M*- 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


_ 

Mar 12 

BFr 

DKr 


Betgtum 

(BFl) 100 

1B49 


■ Denmark 

(DKfl 54,07 

10 


France 

(FFr) 61.14 

11.31 


Germany 

(DM) 2263 

0015 

- ’ 

Ireland 

<E) 5400 

iaiQ- 


«nr. ■~-rv~ ■ - ' 


Haly 

Nettwrianda 

Ntwway 

Portugal 

Strata 

« -J 

JHHUEII 

Swftnriand 

UK 
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\ 
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(L) 2089 0383 0038 011 

0=» 1803 3088 2097 OS 
(NKr) 61.58 9039 8436 Z B 

(Ea) 2067 3.804 3086 00) 

(Pta) 2403 4000 3080 1-t 

(SKr) 45.68 8448 7.471 30 

(Sfi) 2304 4428 3016 1.11 
(E) 5501 1004 8.145 07 

(CD 25.72 4.756 4007 10 

(D 35.10 6491 6.741 1.71 

(Y) 2801 5092 ■ 4080 101 

4005 7.407 6.551 10- 

Bondi Franc. Ntmegfan Kronor, end Sued 

FVTU«3(IMM) DM 125000 per DM 


1032 

0990 

1.120 

0378 

1 

0038 
0038 
0045. 
0077 
0448 
0037 
0439 
1.024 
0471 
0043 
0024 
.0.734 . 
Kronor per 


4833 5457 1909 486.1 

2613 2051 1048 2620 

2955 3036 11.86 2970 

8970 1.128 4000 1000 
2639 2079 1009 2654 

100- 0113 0401 1008 

8850 1 30S3 8909 

2493 2015 10 2507 

994.1 1.123 3088 100 

1176 1028. 4.717 1180 

2208 2493 8056 222.1 

1157 1007 4042 116.4 

2702 3.051 1004 2710 

1243 1.403 4086 1250 

1896 1015 8.805 170.8 

1383 1061 5.548 139.1 

1938 2186 7.765 194.7 

10c Belgian France Yen Escudo, Lira i 


NKr 

Es 

Pta 

SKr 

SFr 

1239 

486.1 

4110 

2109 

4.176 

10.48 

262.6 

2220 

1104 

2058 

11.85 

2970 

2510 

1308 

2053 

4000 

1000 

8400 

4017 

0062 

1009 

2624 

224.4 

1105 

2.280 

(M01 

1006 

2505 

0453 

0068 

30S3 

8209 

7502 

4012 

ares 

10 

250.7 

2120 

11-29 

2.154 

3068 

100. 

6405 

4003 

0058 

4.717 

1123 

100. 

5026 

1016 

8056 

2221 

187.7 

10 

1008 

4042 

1124 

98.42 

2242 

1 

1004 

2710 

229.8 

1224 

2035 

4066 

1220 

105.7 

5.630 

1.074 

2805 

1700 

1440 

7.684 

1468 

2546 

139.1 

1170 

2264 

1.195 

7.765 

194.7 

164.6 

2788 

1.673 


5 ttERm.EV FUTURES T.iMTTFXI 

6 FOREX 38 DOVER STREFE, LONDON WCX3RB H 

TEL: 0171 629 1133 EAX: 0171 495 0022 Bfl 


0171 

Futures Options FX 

649 

24 Hrs 

3030 

UNION CAL Ltd. 


Market-Eye 

/frill • ~ 


) (IMM) Yen 125 per Yen 100 




Opart 

Lateat 

Change 

High 

Law 

Eat voi 

Open tat 


Open 

Ltaeat 

Change 

High 

Lew 

Est vol 

Open tat 


Mar 

05868 

. 00876 

+00003 

00880 

05864 

15022 

66046 

Mar 

00210 

08161 

-00054 

08172 

00155 

12731 

48474 


Jun 

00906 

0.5009 

+00004 

05813 

05897 

22080 

50075 

Jun 

00323 

08266 

-0.0056 

06278 

08260 

15016 

38015 

. - - 

0ep - 


05940 


- 

- 

1,430 

2410 

Sep 

00385 

0.8370 

-00063 

00385 

OB370 

223 

581 


Rpyl-tirric c<V- , -‘it'C , s. fclurus, options 
.ircl nev.s frer; c r.Y, £54 r ,f *f mcinlJi 


Wrlin 0800 321 321 


I WtANC nmiBEl (I&B4) 3R- 1 25.000 per SFr 


1 PMM) £62,500 per E 




Mar 

06800 

06825 

+00024 

08825 

05794 

9452 

3035$ 

Mar 

10080 

10950 

-00128 

10950 


- 

Jun 

00864 

06885 

+00023 

Q.6B8S 

06827 

13,600 

31088 

Jun 

1.6038 

10934 

-0.0120 

10934 

• 

* 

Sep 


0.6830 

+0.0003 

06330 

06930 

26 

1,906 

Sep 

1.5882 

10882 

-00146 

10882 


UK INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 

Hew 12 Ecu can. Rato Change % +/- ham % uprated Dlv. 

rases against Ecu on day sen, rate v weakest tod. 
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DAILY FORBGN EXCHANGE FORECASTS AND RECOMMENDATIONS 

Tel: +44 181 948 8316 W . . FAX: +44 181 948 8469 
rue octets at 

FOREXIA RAX - by uMng hatdaet on yar 1 fax machete drt +44 181 332 7426 
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Standard ^Chartered 

Standard Chartered PLC 

US$400,000,000 Undated Primary 
Capita) Floating Rate Notes 

in accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from 13 March 1997 
to 14 April 1997 the Notes will carry Interest at 
the rate of 5-875 per cent per annum. 

interest accrued to 14 April 1997 and payable 
on 14 July 1997 will amount to US$52.22 > 
per US$10,000 Note and US$522.22 per j 
US$100,000 Note. 


West Merchant Bank Limited 
Agent Bank 
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LONDON STOCK EX 


Market takes a breather after recent surge 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 


A hangover from the programme 
trade executed late on Tuesday 
and Wall Street’s rather stodgy 
showing brought a halt to the 
London market’s run of six 
consecutive gains. 

Not every FTSE index lost 
ground on the session, however. 
The SmallCap, which outpaced 
its senior brethren during Febru- 
ary in terms of total return, 
moved ahead smoothly to yet 
more intra-day and closing highs, 
finishing a net &S up at 2,374.2, 
after a record of 2^5753. 


The FTSE 100 index, on the 
other hand, spent a much quieter 
session than of late, eventually 
Settling 21.8 off at 4,4223, wh&e 
the FTSE 250 struggled manfully 
but never managed to claw Its 
way into positive ground. It 
dosed down 43 at 4.725.L 

Helping to depress sentiment 
in London yesterday was a hand- 
ful of rather disappointing com- 
pany news items from FTSE 100 
stocks such as Schraders. Reed 
International and Rentokfl. 

There was no shortage of 
excitement in the dealing rooms, 
with a big placing of BSkyB 
shares catching the eye during 
early exchanges and news of 
another share buy-back, tins time 


in Iceland, the frozen food group. 

Dealas said there had been no 
sizeable downside pressure from 
the big institutions, Just a steady 
stream of selling from small insti- 
tutions and private Investors. 

“The big hinds have held off to 
see how the market will develop 
in the wake of the slightly worry- 
ing tail off of tWwnd on Wall 
Street," one dealer said. 

Others said Wall Street had 
begun to run out of steam and 
that global markets would 
respond accordingly. 

The day’s economic news, 
which showed industrial produc- 
tion unchanged and manufactur- 
ing output op 03 per cent during 
January, was as expected and 


had very little impact on senti- 
ment GUIs fell away throughout 
the day, dosing down 9 to 15 
ticks at the longer end. 

The day began on a subdued 
note, with marketmakere taking 
avoiding action in the wake of 
the programme trade activity 'and 
because of Wall Street’s quiet 
performance, and nudging share 
prices lower. 

With the prog ram me overspill 
largely cleared in the morning, 
the market began to rally before 
gliding afresh on. hints that Wall 
Street would open lower. The 
Dow did fen in early trading but 
was never under any real pres- 
sure during London trading 
hours. 


The day’s corporate results 
were mostly badly received. 
Rentokfl shares slid almost 10 per 
cent amid worries about a slow- 
down in organic growth, while 
concern that its new equities 
business might soak up cash saw 
Schraders’ shares on the back 
foot. Worries about sterling’s 
sharp rise proved a drag on Reed 
International. 

Elsewhere, the tough* deal in 
BSkyB shares engineered by 
BZW. which saw the securities 
house place LI per cent of the 
satellite group at a tight discount 
to the market price, netted the 

risk -taker in excess of£800 I 00Q. 

Turnover at 6pm was 929m 
shares. 
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IndlcM and wllw 

FTSE 100 44223 -2i-8 

FTSE£>Q 4725.1 -43 

FTSE 350 2185-4 - -8.9 

FTSEAfl-Share 2156,05 -7.® 

FTSE Afi-Share ytaW 3.52 330 


FT 30 ’ 2922.6 

FTSE Non-Fins ert 1178 
FTSElOOFui Mar * 4406.0 
I0yr (HtyfakJ 734 

Long oJWBqufty yld *tia 2.09 


Beat performing sectors 

1 Tobacco ......~+L3 

2 Gas Distribution ...+08 

3 Ofl Exploration — — — — «+0£ 

4 RetaSars: Food .+03 

5 Food Producers — +0,5 


Wont p or fom rii m — ct ore 


1 DNwsttfrd MuttWa — 

2 Engineering; Vehicles 

3 . Pharmaceutic** — 

4 Teterommunlcalions 

5 Banks: Retail 


Growth 
fear at 
ftentokil 


By Peter John 
and Lisa Wood 


ftentokil, the business 
services company that has 
been one of the nineties’ 
wonder stocks, caught a 
distinct c hilL 

The shares were already 
off their 488p closing peak 
achieved on February 12. 
And, yesterday, they fell 6 
per cent more to close a net 
42% off at 4i5Vip, the biggest 
drop in the Footsie. Turn- 
over of 2 Sm shares was one 
of the heaviest on record. 

Profits were up 4&2 per 
coat but they were still at 
the bottom aid of forecasts 
and the faaling was that the 
improvement merely 
reflected last year’s acquisi- 
tion of BET. There was even 
a suspicion that the com- 
pany might have gone ex- 
organic growth and would 
have to rely on acquisitions. 

Additionally, the shadow 
of sterling hung over the fig- 
ures. Rentokil said the rise 
of the pound at the end of 
1996 had reduced last year’s 
sales by £L5.4m and profits 
by re *™ it added that 1997 
profits would be reduced by 
around S per cent if sterling 
continued at current levels. 

A similar story emerged at 
Reed Elsevier, which said 
headline pumings could be 
depressed by 5 per cent if 
sterling's strength continued 
throughout the year. 


Reed noted, however, that 
although sterling would hit 
earnings per share of Reed 
International, it would have 
a correspondingly favourable 
effect on the guilder earn- 
ings per share of Elsevier. 
The shares fell 17 to L156Vip. 

The market was taken by 
surprise by Iceland announc- 
ing results earlier than 
expected and unveiling a 
share buy-back of 35 per cent 
of its ordinary shares at the 
equivalent of 105p per share 
and 37.5 per cent of its con- 
vertible preference shares at 
96p per share. Iceland hard- 
ened 12 to 99%p with one 
analyst suggesting the price 
rise provided a good selling 
opportunity. 

Analysts said that interest 
in the buy-back masked 
results which were lower 
than expected. One analyst 
said the buy-back increased 
the risk profile of the food 
retailer. He said: “It raises 
the gori n g and brings the 
interest cover down. Iceland 
is a cash generative business 
but that depends on main- 
taining operating margins at 
current levels." Another ana- 
lyst said that the financial 
reengineering “made no dif- 
ference to deeply gloomy 
prospects for sales growth 
and operating margins" for a 
frozen food business in a 
difficult market niche. 

The retailer's plans for 
home shopping were not 
greeted with any enthusi- 
asm. Another analyst 
described the economics of 
the business as “pie in the 
sky”. Most forecasts were 
reduced. 

J. Sainstmry bounced 5 to 
3l5p and Asda strengthened 
1 V* to lll%p. 


BSkyB. the satellite televi- 
sion group, was actively 
traded as BSB, the holding 
company 94 per cent owned 
by Granada. Pearson and 
Path e-Cinema, sold 1.1 per 
cent or 19.6m shares. 

The proceeds will be used 
to permit a proposed 
restructuring of BSB’s share 
afid ca pital to enable 
shareholders other than 
Granada, Pearson and Pathe 
to sell their BSB bolding. 
The plan is that Granada. 
Pearson and Pathe will own 
100 per cent of BSB, which 
has no plans to sell any far- 
ther BSkyB shares. 

It appeared that the shares 
were sold by BSB at G23Kp 
to the broker, which 6old 
lWm on at 628p, allowing a 
4V*p turn and leaving some 
shares on the books. BSB 
now owns 220.6m BSkyB 
shares - around 12.8 per 
cent. 

Hie underlying shares fell 


a penny to 632p on turnover 
of 37m. 

Midland Independent 
News, the newspaper group 
which has been buoyed by 
takeover talk, rose 5 to 155p 
after announcing a 4.7 per 
rent profit rise to £16.6m in 
1996. in spite of a gS2m rise 
in newsprint costs. The com- 
pany said prospects for 1997 
had been boosted by a stron- 
ger portfolio of titles and a 
fell In ne w spr i nt prices. 

Argos weakened 5 to 664p, 
with fears t hat i t would fell 
ont of the FTSE 100 con- 
firmed after the market 
closed. N Brown, perceived 
as a front runner to buy 
Freemans, the mail , order 
business, slipped 7 to 381'Ap. 
Dixons eased 9 to 5l4%p. 

Pharmaceuticals stocks 
suffered after US selling, 
y oi frca bad been up earlier 
but a recommendation from 
Lehman Brothers was not 
en o u gh to counter the US 


FT 30 INDEX 

Mar 12 Mar 11 Mr 10 Mar 7 Mar 6 Yr ago T6tfl tw 

FT 30 2822.6 20279 28310 29203 2911.5 27368 29314 28680 

Ord- <flv. yMd 3.85 304 3A5 307 JUS 306 422 3.76 

P/E rata mx 18.04 18JM 1SS7 17.97 1738 1800 1&09 1500 

P/E ratio rt» 17.82 17.07 17.84 17.75 17.68 ISIS 1707 15.71 

FT 30 atee enrp Mfa ra : tty 28314 1MBOT; lew 484 360040. BM Data: 1/7/35- 

FT 30 hourly d i an g e a 

Open fluQO KUW 11JO 1200 13X0 1400 1600 1600 KB* LOW 
28246 29250 29308 2825.1 29283 2827.3 28265 28246 29200 29320 291 B4 
Mr 12 Mar 11 Mr 10 Mv7 Mar 8 Yr ago 


SEAQ bargains 54.138 56820 58.969 52.770 55.081 35,443 

Equity turnover (Dr$t NA NA 2188a 24750 1961.7 

Equttybraflakwt - NA NA 39053 47/I5B 33,842 

Shares traded (mOt NA NA 746.4 8040 666-1 

t&nAKtoo mto+nartt and pi — ten am. 


Mar 12 Mar 11 Mr 10 M»7 Ms 6 Yr ago Htyi Low 
FTSE AIM 11355 1135 S 11330 1131.1 11258 967.7 11404 965 J 
e FTSE U awna fa M LMtod 1897. M ty* lilt -For 188M7. 


(ttaasantf MIS* « Week htyw and taw* UFFE Eqnfty options 

Total Haas 567 Total Hty» 189 Total co i ar acta 45,324 

Total Pals 588 Total Lows 18 Cato 21.062 

Same 1.265 Puta 24^62 

Mar 12 ■Data b aa ed on Equity staas totsd on the London Shaw Service. 
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influences and the shares 
closed 23 lowo: at LS37Vip. 
Lehman gave Zeneca an 
“outperfor m " rating and a 
price target of £20. 

Glaxo Wellcome came in 
for profit-taking following a 
sparkling post-results run 
over the past few days. The 
shares fell 14% to l.l39%p. 

Meanwhile, Scotia Hold- 
ings fell a further 30 to 405p 
as the shares continued to 
react to news of the compa- 
ny’s failure to win approval 
for its diabetes treatment 

Cadbury Schweppes was 
one of the best performera in 
the FTSE 100, climhin g 14Vi 
to 555p. Analysts said there 
was buying from the US 
where the management of 
the confectionery and soft 
drinks group is currently 
making a week-long sales of 
presentations to institutions. 

There was some profit- 
taking in Redritt & Colman. 
which slipped 8 Vi to 789p. 
Market speculation that Uni- 
lever might make a bid fix 
Reckitt has largely evapo- 
rated. There was also profit- 
taking in United Biscuits 
ahead of its results. The 
shares fell 4Vi to 237*Ap. 

BMC was one of the w orst 
performers in the FTSE 100. 
failing 29% to 989p after a 
bout of profit-taking in the 
buDding materials group. 

BAT Industries, the 
tobacco and insurance 
group, gained 7 to 564%p. 
Merrill Lynch has stressed 
its “buy" stance arguing that 
the recent figures were not 
as disappointing as the mar- 
ket reaction suggested. 
Shortly before the. close, a 
number of big trades showed 
up boosting overall volume 
to 37m. The late activity was 
believed to be either optioos- 
related or tax-related. 

Investment bank Schra- 
ders dropped 45 to l,692%p 
on rising cost worries and a 
cautious outlook from the 
company with annual 
results at the tx>P of analysts’ 


expectations. Schraders 
reported annual profits of 
£238.7m compared with 
£ 197.3m a year ago and ana- 
lysts’ forecasts of between 
£23Qm and £240m. A 20p divi- 
dend topped expectations of 
1&5-19P. 

BP ramp off the day’s lows 
following a trading update 
described by one analyst as 
“a very confident and power- 
ful presentation”. SGST reit- 
erated its positive stance but 
International pressures pre- 
vailed and file stock ended a 
net 8 lower at 702 Vip. 

. a number of analysts were 
said to have upgraded their 
1997 profit estimates for TI 
Group after results at the 
top end of the City’s esti- 
mates and a positive trading 
outlook for the engineering 
company. TI hardened 12 to 
576p. 
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TMawooniBEcnacKMaocuNc 


StanaaTokasu 
President and Dlrtcmr 




XntonM Xawzi 
President and 
K ept n stt aw Director 


Founded in 1951. the Cfaugolcu Electric Power Co^ 
Inc. is ooe of Japan’s 10 regiocia] electric power utilities 
sod m a i n tains its head office in Hiroshima. The Company 
Is a comprehensive supplier of electric power in the 
Qmgofcu region, with services encompassing generation, 
transmission, and distribution of electricity. 

Situated in western Japan, the Chugoku region has a 
population of approximately 8 million people and coven 
an area of about. 32JXX) square kilometers. 

While m mumming a total commitment to supplying 
superior services to its customers, Chugoku Electric will 
continue working as a responsible corporate citizen to 
promote regional industrial development as well as 
cultural, sporting, and other community -related events. 


The corporate principal of Hitachi, LtcL, which was 
founded in 1910, is to contribute to society through 
technology. In the 87 years since its inception, the 
company has become one of the world’s leading 
manufacturers of electrical and electronic equipment, 
with fiscal 1995 ccmsolidaed sales of ¥ 8.124 bfilion, 866 
consolidated subsidiaries. 253 of which are overseas 
companies, and more dun 330,000 employees. Hitachi 
bdhnrea dux corporate progress is driven by research and 
development. Annual expenditure of R&D amounts to 
over ¥ 490 bOlron. or about 6% of sales. Hitachi’s main 
products are computers, se mic onductors, 
telecommunication equipment, power generating 
e qu ipme nt, industrial machinery «vt consumer products. 
Hitachi's shares are listed on eight stock exchanges in 
japan and on exchanges in New York, Frankfurt, 
Amsterdam, Paris and Luxembourg. 


J~H\SUOO 


TORAY INDUSTRIES, INC. 


YoMhant Futukm 

President and CJi-O. 


Shisddn Company, Limited, one of the largest cosmetics 
companies in the world, manufactures and markets a 
broad mage of distinctive beauty and health-care 
products, including makeup, skin-care products, 
toiletries, hair-care products, pharmaceuticals and 

foodstuffs. 

Shiseido products are available in almost 50 countries 
around the world. In Japan, the company afro manages 
restaurants, fitness clobs and fashion boutiques. 

In fiscal 1996, Shisddo's consolidated net sales reached 
USS5.60S miUkm, resulting in net income of USS 175.07 

million. Net income per share was US$0.44 and cash 
dividends were declared at US$0.13 per share of common 
stock, on par with fiscal 1995. 

For more information aboil Shiseido: 
http://www.shisetdo.co.jp/ 



Toray Industries, Inc- ooe of the world’s largest 
manufacturers of synthetic fibres and textiles, is 
diversifying into plastics and chemicals, housing and 
engineering products, pharmaceuticals and medical 
products, and new products and other businesses, 
iuclnding carbon fibre and electronics and information- 
related products. 

In fiscal half-year ended September 30. 1996,' 
consolidated net sales rose 103% to ¥501.2 bDliOU over 
the year-earlier fiscal-half, operating income increased 
35.9% to ¥32.6 billion and net income was up 51.9% to 
¥11.9 billion. 

For more information, please visit our web she. 

hup-y/www.torayxo.jp 


FT • JAPAN CLUB ANNUAL REPORT SERVICE 

please send me these Annual Reports: Tick boxes D 


Please attach your business card or write your name and 
address in tins space. Please use BLOCK CAPITALS 


□ The Chugoku Electric Power Co. Name: . , 

□ Hitachi. Tide: 

□ Shiseido Company Limited. Company: 

Q Toray Industries. Address.- . 


Mail or Fax to: FT* japan Club Annual Report Service 
FO Box 384, Sutton Sumy SMI 4XE United Kingdom (Fax. +44 (0)181 770 3822) 
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45% 35%AUMax 
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12% ft AM? 
64% aOAmtx 
Bft 36% Arndt 
17% 0% Altai com 

14% ftAtta 
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S3 34% BCE x 
ft 5% Badocoi 
20% 16% BttarRH 
40% 22%BMaH 
26% 16% Bator Be 1 044 1 

32% 23%BaKpi 
21% 15BMA4 
29% ZSBaRGEx 
<9% 3l% BncOnax 
61% 35% BmnBV 
13% 9*4 801 
14% 11%KPADR 
4ft 33% BopHsMl 


j 44% Bntag 
123% 50%ta*Anx 
42%2l%BacidMV 
24 14B1MADR 
51 45ta*AmA 
95*2 82% BsoRAni 8 
7B% 41% HSU 
87 TftOMnslUBl 944 93 
47% 41%BUBSMx 996 62 
96% 61 BttTlt 

60% 42tefcpx 
37% 25% Bnt (C IQ 
73% 36 Ban* Bp 
50% 27% Saifltx 
32% 34% tax® 


27 585 50% 4ft 48% -% 

020 2.7 6 30 7% 7% 7% -% 

937 21 ISO 18% 16 18 

040 12 2811901 38% 37% 37% -<% 

19 130 25% 24% 25 ft 

180 23 75 343 26% 25% 25% -% 

095 02 21 186 20% 2ft 2ft ft 

1.60 AX 14 1516 20% 26% 2ft ft 

122 32 14 8830 47% 46% 4ft -1% 

UM IX Z0 53 60% 6ft 80% ft 

037 26 42 10 1ft 13% 13% ft 

034 24 11 zO 14% 14% 14% 

120 28 14 518 46% 45% *5% ft 


180 20 14 260 51% 50% 51% ft 
244 2J 1810991 120*2 117% 11J% -% 
096 24 16 7482 41% aft 40% -1 

006 04 472 16% 15% 16% 

325 95 4 49% 49% 48% 

100 6.4 64 94% 84% 94% ft 

1.TB 93 19 4592 78% 76% 77% <1% 

H00 66 66 86 -t 

6 47% 47% 47% ft 

4 OH 43 13 2158 94% 92% 92% -2% 

212 £0 13 120 71% 71% 71% -% 

OG6 25 16 909 77% 27% Z7% ' 

180 25 14 146 73 72% 73 

1-08 22 16 293 48% 46% 49% 

014 95 44 6290 2ft 26*a 20% 

13 364 11 1ft 11 

105 17 1500 7% 7% 7% 

1.04 27 26 1883 37% 37% 37% 

113 24 22 0492 48% 47% 47% 

6070 18% 18 19% 

1 54 09 13 IB 26% 3% 3ft 

270 20% 20% 20% 

156 75 21 20 19% 19% 

665 0% 8 8 

19 U9% 9% 9% 

060 1M 7 1737 30% 3% 29% 


»1% ft 

44 % 32% awn. 

4ft 33BUW* 
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30% 2ftBar9ta 
40% ift BM 
22% 1ft M7r 1838 
8% 7%BEAta?x 072 90 
9*2 0% Mara* i 991 95 

34 17% Pear 3ms 060 25 __ 

35% 2<9ea*ps 0» 15 18 384 35% 35 35% 

44% 32AMmtox 960 14 15 719 43% 42% 43 

51% 35% ttacXOx 952 1.1 21 3610 48% 47 47% 
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21 12 % 

74% 55% BMW 
24 15BM8I 
47% 35% BriSOi 
41% 31 Bata A 
43%2S%tate 


ft 

2 

-1% 

*% 


w H a 

ok \ 1 mu am 

1AJ4 5.1 17 1381 IC1% 20% 

968 %4 165078 07 94% 

10 163 22% 21% 2ft 

1.44 13 134853 44% 43% 4ft 

044 12 17 230 37% 87% 87% 

980 IS 32 TCI «S% 42 42% -1% 

67% 9Bb41J>i 430 05 ■ S 66 B 06 ft 

7ft <3% Btot* 1 906 28 14 621 74% 73 73% -1% 

27% 20% Oman A 0136 1J IS 151 24% 23% 24% +% 

% ABng*rs 31 S3 i U A 

33% 24% Bg|ta 048 1JS 171443 32% 32% 32% ft 
380SK9B00B8rtM 39 2 377003730037300 *100 

1250 990BBIW 3911252 1341 12(7 +4 

*5% 8% BkiyPtax 040 98 19 9 14% 14% 14 % 

26% 7%BH>Bsy 341219 Ift 10% 10% 

28% 24% Bern £t 2. 950 94 13 ift 2ft 

54% 4ftBSilBn 5JB OS 105 50% Sft 50% 

30907 B ft ft *% 

150 U 31 1249115ft 66% 90% 

15% 9% Bnfnt 3017205x16% 15% 15% 


WL FT St Dm 

» K I m IV laM 

24% IftCniM? 090 99 18 GO 33 23 23 

3ft ttAOxfi 1X8 99 19 1809 38% 37% 37% -1% 

18 ftCriH? 140 91 162379 17*2 17% 17% ft 

4 1%CHU(Bb 016 90 4 496 2% 2 2ft 

2ft 13%QM»»W I486 20% 19% 20% ft 

89% 40%CmnCkf 190 1A 243305 96% «% 55% -1% 
27*z 10% ClICkf 43 TO* 24% 2ft 24% ft 

92%43%CMm 51 210 08*2 92 93% *1% 

54% 3ftCmEnx 190 (X (3 718 54% 53% 53% 

12 IftCOnvf tax 080 7212 27 11% 11% 11% 


a* 
am fmk 


* 


96%4ftCriM» 
14 10% HM 
47% ?1%CV5 
1ft ftCffito 
ZftlftCMMU 
42% 20%CVta{ 


190 19 IB 2100 53% 53% 53% 
1.16 99 ID 40 13% 13 13% 

044 99 223156 47 46 47 

21 9890 14% Ift 13% 
090 13 3B 4610 !ft 23% 24% 
‘ 40% 41 


20 641 <1% 


$ 

ft 

5 


45% 32QBdSB 
55%51%CN«flMi 
34%ia%Gtahsr 
11% 3%a9BCD 
8% 2 Sons 53 
23% ftBsnuta 
48 40G8PMIX 
3ft aftQtfaGS 
ei 63GQ6P 
17% 130IBWSd 


■% 

ft 

*% 

ft 

■% 

+1 

ft 


15% 7% BaOS 
m%40%BKbcn 


41% Z 6 BGADR 287 27% Zft 27% ft 

20 % lftfltadbfHx 908 94 12 304 1 ft 16 % 19 % ft 


2Zt4%BknlvsS 140 16 I55T3 15% 15% 15% ft 

44% SBIMx 940 14 2013871 33% 32% 33% +2% 

2B 22% BkdcHPL 142 90 13 ZB 28% 2ft 28% -% 


28% 21% DPI. Mf 
27% 17UtaSM 
3ft 27%Bam?t 



ft 
ft 
9% 

42% . 

42% 25% 

10% 7% 

«% 2 % . 

35 1S% BMC tad 
iM*j 74% Botag 
47% 27%BldS8C 
11% 4%DutavO> 
15% 8% Data cm 
25% ZftftamCM 
71% 37% BOSU 
43%31 %Boh*x 
2B%20%0e«? 
27*4 17% BREPnpx 
Zft iBBwdTXx 
46%3ftBrtoax 
16% !0%AUnM 
68 39%nU(Sq 
107% 72 »Afr 

147 04% 



x OG3 72 SB 8% ft ft 

x U6 97 1017 eft ft 8% 

1 057 M 887 «% B B 

990 28 1402 30% 3ft 30% 

OSI 12 IS 354 42% 42 42 

916 19 VS S 8% 9 

616 2% 

0JH 02 23 1077 29% 25^ 

1.12 1X 33 0405 It* 106% 107% 

OKI IX 2063 34% 33% 33% 

853 4% ft 4% 

140 14 317 11% 11% 11% 

190 64 11 32 22% 22% 22% 

71 2677 06% OS 65% 

180 IX a JEW 42 «% 41% 

0X1 2J 299 Zft 25% 26 

1JB 65 8 335 2ft 25% 25% 

020 IX 15 165 Zft 21% 21% 

1X0 24 15 342 45% 45% 45% 

16 6170 12% 12% 12*2 ft 
1X2 23 2311333 67% BS% 65% -1% 
239 22 13 128 10ft 104% 104% ft 
3X4 19 15 1701 135% 133% 133% -2 


43% 

ft 

31% 


47 % 33Dssn 
Zft 19%0 suiM- 
B7 66%0RMr 

0 «%Mavnu 
39% ZTEWtaa 
33%21%Dap»)x 
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ft 

ft 

ft 

ft 

3 

ft 


16% 14%pnmm 2X1173 10 1357 16% 16% 16% 


01% 23% 

72% 48% BT 


3ft 24%6M|DU 
11% I 


Zft 11% Brea® 
75% ftamnsn 
47% 34%Bnd=rallx 
47% 35% Bmfmfi * 
32% 21% BlfRT 
7% 4% BFT 
29% 17%Bmntt*x 
20 % )6%BnRhM 
32% 21% SOEtaqiBCU 
44% 34% Bochars PI 
17 9%BDTCaU 
90% 73% BUM! 


1X6 06 6 666 25% 25% 25% 

120 4£ 13 m W% 69% 68% 

1.48 4X 11 337 2ft 29% 29% 

1.00 90 14 202 18% 16% 16% 

17 171 14% 14% >4% 

1X8 24 18 20 €% 45 45% 

1X0 2X IB 20 48 48 45 

960 22 2309 31% 30% 30% 

19 45 7 7 7 

050 1.7 15 2462 29% 29 29% 

944 94 11 248 16% 17% 16% 

11 131 32 31% 31% 

100 BX 10 70 43% 43% 43% 

14 1738 07 16% 16% 

1X0 1.4 14 4320 84% 93% 83% 
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ft 


54*2 35% Burin (tex 0SB U M 377S 43% 42% 43% 
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30% 20*2 


15 17 25% 25% 25% 


ft 

ft 

■ft 

ft 

ft 

ft 

-% 

-1 

ft 

ft 

ft 
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IXfi 56 I* 8B6 3ft 3*% 2ft 

014 OX 18 535 25% 25 25*4 

1» 11 102*8 32% 31% 31% 

SO JftflaotarCo 010 02 20 3710 44% 4ft 44% 

10% 11 % Data** x 918 \A 154 12% 12% 12% 

14 8%DtaM 0X8 1.1U44S5 7% 7% 7% 

20% OOtafin 2416H 20% 18% 19% 

%Da*nU 0 2» 1 S S 

230WM 0X4 IX 2DHD4I p44% 42% 43% 

SDOLB 1474 1% IS 1% 

i%Mto«n s 95 7 riB% 6 % 

33% 2l%EhnFMtaX 078 13 24 894 n3a% 32% 33% 

44 22,1 DaiMOf > 0X8 IX 1412288 40% 39% S% 

fl% 80BMGVX 0X0 73 958 8 % B% 8 % 

0X0 IX 13 4204 44% <3% 44% 

154 7X 11 2S5 19% 19% 19% 

030 02 48 5593 96% 84% 66 % 

356 8 % 8 6 

1A8 4X 40 1800 33 32% 32% 

0X0 24 15 131 33% 32% 32% 

33% 23% ted* Op x 996 35 141017 30 29% 29% 

42% ZSQagftnti 0X6 1.4 20 225 33% 33 33% 

3670 63*2 61 61% 

20 4% 04% 4% 

050 IX 30 10B3 43% 42% 42% 

38150 31% 29% 29% -2% 

016 05 15 8451 31% 30% 31% ft 

050 ZX 21 35E 24% 23% 23% -% 

053 97 33M233 77 75% 75% -t 

040 1 0 25 2173 39% 38 39 

44% 36% Domes? x 2X8 6 X 14 B63 39% 39 39*4 

0% 6 % Data* tax 914 IX 5 87 6 % 6 % 6 % 

»Onta3DDi 0X6 IX 19 307 35% 35 35 

97B 2X 2664 30% 29% 30% 

DJ» 13 15 3116 34% S3 S3% 

300 3X ID 6999 04% 63% 84% 

096 11 22 1997 44% 44 44% 

032 U SB 24 23% 23% 23% 

1X8 4.7 12 1043 29% 20% 28% 

14 76 11% 11% 11% 

0X8 22 2D 10217 31% 30% 30% 

. . 068 6 X 287 10% 10 10% 

9% B% Mh96* 075 01 107 0% 9% 9% 

37% TftDTI&VT 2X8 7X 13 3022 28% 28% 28% 

4X0 OX 5 71% 7D% 70% 

16 98 24% 24% 24% 


no h 

fh % t 

1.02 2X 1519247 <1% 38% <0% -3% 

SF 336 H% 55 S ft 

3496 21% 23% 2J% 

13 SB 9% 9 9% 

318 2% 2% ft 

nzSD IS 1«% M% 

144 3 X 172485 47% <17 47% 

0X2 IX 13 300 27% 26% 26% 

2X0 2X446252 7ft 77% 7ft 
OS 2.1 22 IIS 1ft 15% 15% 

Ift 11 GDBnjftt 047 14 780 13% 13% 13% 

20% l2%G(9}Pn 012 0620 92 20% 20 20% 

1ft 7% sad Op 2 5 7% 7% ft 

16 % sol an We 030 IX 9 200 U 13% 13% 

88% 48% £20# 0X2 09 <7 7S3 92% « 9ft 

ft 5%GHMCUx 010 1X52 SB 8% ft ft 
37%Z3%SnaM £*23 104675 39% X SO 
43 26% Oman Co 050 U 9 42 35% 30 35% 

14 ZB 17% 17*2 17% 

T9 8699 20% 20 20% 

044 08 n 1771 71% 70% 7ft 

I.n 27 25 102 41 40% 4ft 

1.12 21 3367 53% 53 53% 

31 tf4 6 5% 5% 

1X4 56 U 3088 34% 34*2 34% 

059 09 23 2453 55% 54% 55% 

100 (3 191129 7ft 77% 7ft 

I486 11% 11% «% 

I 60 34 17 W 31% 31% 31% 

020 & 7 M 1147 29% 29 29% 
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UK k , 

1 e n dp «■ 
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78 4SOMk 
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55% 41% Qlp** 
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36% IftGMPT 
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X 
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ft 
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ft 
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3S%i7%l£tri . . . 
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14% mwukttx 130 M 11 3B 22 % 32% 32% 

24% i 0 %lMaga 040 U 11 567 24% 33% Z3% 

13% B%laaanS$ 003 M 7 15 8 % 3 8 

30% 12% UM BM 020 07 24 442 2ft 27% » 

13 Iftlwartt 048 14 11 3* U% 11 % 11 

3B% 25% la* Cop 134307 57 9ft 

S 21 LakM 072 98 13 *9 23% Zft 
a ISlAdBtapX 052 21 20 S22dZft 24% 24 
51% 20*2 Iab tan X 052 LI IS SI 4ft 47% 
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37 2 Q%LUmn 024 07 10 2192 34% 33% 

27% 21%LimrDp 010 14 10 4* a 2ft 
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12% 9%U*U«i 032 tl m 1ft 11% 
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42 % aadnoxx mo ax T7S221 aft 37 % a 
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95 49% Lfljf 

ai 2 %uywx 

22% ISkUUUx 
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51% 40% Li** 

45% 26% LbCn 
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3699 H72% 
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ft 6% 

68% 6ft 


72% +1% 
30 ft 


73% SftBMQIDr 
114 4% Dm Com 
44% 2ZX2 OkUd x 
*B% 28% BSC 
41% 27% DH 
26% leonnfx 
79% 53% Bare* 
43% 3ft0alBPdK 
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5ft 36% Dora k 
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ft 

ft 

ft 
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ft 


21 15%iKTelA0R 
16 % ifttKPapS 
74 44% HsM3x 
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16% 14% Hack Cc 
22 % 

9% 


0X2 5X 15 967 18 17% 17% -% 
134 72 B 23 17% 17% 17% -% 
100 IX *4522 Bft S?% 67% -1% 
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0X2 25 21 880 12% 12% 1ft 
1X1 7X 19 50 15% 16% 1ft 
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5X0 7.4 8 ) SB 68 ' 61 
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918 05 35 567 * 32% 33 _ 

1X0 99 9 3449 110% 100% 110% -1% 
0X4 98 17 137 37% 30% 37 

1.78 7X IB 814 ©ft 0% 23% 

0X8 U 10 39 25% 25% S% 

064 4X 20 652 16% «% W 
0» 95 » 1640 48% 47% 47% 
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922 OX 21 8201 37% 3ft 37 
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1.00 20 12 751 34% 34 34% 
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9% PS Dwp 
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43% ftCMha 24KEJ 30% 29% 29% 
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19% 16%CMHMCDX 040 22 44 241 17% 17% 17% 
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44%21%CapOHPU 0X2 98 17200 41% 40% 40% 
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38% 33% MPU. 1X8 5.1 13 1000 39% 36% 38% 
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212 95 10 50 32% 32% 32% 

1X4 5X 12 BS 27% 27% 27% 

0X0 72 7 684 11% 11% 11% 

47% 30% O* Hasp 978 1J 10 162 48% 46 46 

15% IZCMrVM 088 7.3 7 2$ 12% 011% 12 

aSftCnSD L74 7X 11 9324 23% |E3 23% 

35*2 2B%0Mdy Tlx 937 IX IS 545 32% & 32% 

54% 32%CeMn? *1813 41% 4141% 

25% IZCtacBd* 171099 19% 19 19 

51% 390*01 0X0 05 3 4842 44% 43% 44% 

0X0 1.7 B 331 11% 11% II" 

934 9 5% 

2X4 2X 2027082 106% 102% 11 

2S2 1% H J3 


11 4%BXtad 

25% IftEGSG 

6 O.HEAWb 
S 7%29%E*8va 
24% tft Entum 
4&% 39% E&SDi 
70*4 50%EaM2i 
94%85%BoiMx 
74% 50% Eaton 
38% a%Edta 
39% 2S% EodtaX 
3*2 S&SwnBra 
22% 1SE0BM 
41% 2% EdMUx 
6% 3%Bia6inup 
38% 29B*i ADR 

25% 16%BnrOore 
63% 40% HS 
5ft 33*zBMqM 
15% ft Bunt 
39% 15% BKCnp 
8% 7E*g6*n? 

SftS^iEonfi 
7% 6EWXM.7S 


ft ft 
72 22 % 
4% 4% 
55 55 


ft 

ft 

ft 

-% 

ft 

ft 

ft 

ft 

ft 

ft 


ft 

A 

% 


16% 10 %QnnTU 
8% 4%OMHn 
110% 52% ObsbM 
5 %Ck*aaB 
36% l7%QckSgr 
40% 34%Qnwl 
&% Z3%I Ki * nd 
69*2 SlOnn 
27 20%ChWd? 
16 11 % Qknftad 
18% 11% CrdqBr 
6% ft Oak FIX 
44 3ft acm 

33% 20 % cnrbdana 

3ft 25% OryXrx 
62%40%OMa 


$ 


ft 


161 % 100 % 0 * 8 ? x 
8% 7% OjpitH I 


45% 35%Ckcnitax 
67% 31%CtaBM 
25% IftCHBX 

2% l%Cnpta0 
35% 27% Crew 
41% 34% apnea 
36% 25Ocnn0 
44% 27% Ora* Or 
127% 62C9cp 
05% 62% QepPCM 
100*7 *3% QcpPt3M 
12% 10% On Ut Ax 
12% !0% CGn UBBx 
2ft IftQklUld 
25% SgCHE 
26% 7% OMS? 


3213324 22% 10^ 19% -3% 
208 17 11 102 30% 36% 3ft ft 
990 ZX 22 308 23% 29 » 

216 3X 16 7146 67% 66% 06% 

0X5 27 375 24% 24% 24% 

0X8 OX 138 14% 14% 14% 

0X0 IX 832 14 18% 13% 

13 ZB 5% 5% 5% 
27X1144% 44 44% 

26 3 31% 31% 31% 

1X0 51 31196 31% 31% 3T% 

1.16 13 2210680 «82% 61% 81% 

3X2 21 11 1581 159% 157% 157% 

9X1 SX 410 08 % 8 % 6 % 

248 64 16 103 36% 30% 38% 

oxa 1 J 22 619 01 % 90% 80 

Q3G IX 11 232B 20% 20 2D 

4 771 1% 1% 1% 

1X0 53 17 I960 34% 34 34% 

2X8 5X 15 186 36 35% 

914 94 234314 3ft 35% 

306203 30 31% 


SI 5% 

0X6 25 19 327 22% 

648 4% 

0X0 04 24 153 55*2 
1X6 BX 12 88 18% 18% Tft 
1X0 4X 11 112 33% 33% 33% 

1X6 31 11 1735 5ft 55% 96 

176 IX 304003 63 81% 91% 

1X0 22 W 1742 73% 72% Tft 
0X8 26 14 1821 34% 34% 34% 

0X4 TX & 1316 39% 38% 3ft 

2001 a A A 

1X0 4.7 13 5204 21% 21% 21% 

032 IX 11 2309 3ft 37% 37% 

82 6 ft ft 

M70 34% 32% 32% 

0X8 1.1 20 71 25 24% 24% 

axo u Salim 45 % 44% 45 % 

0X4 IX 25 5889 49% 48% 49*4 
15 37 8% 8% 8% 
22*4777 38 35% 35% 

002 02 777 *% 8% 8% 

218 43 21 38K SI 90% 90% ft 
047 7X M B% 0% 6% 

19% 17% Empire OB x 1X8 7X14 H4 1B% 18% 18% 
U10%EnqmCA 0.10 0X 104995 16% 1S% 15% 

76*2 51% Men ADR 1.11 1.7 13 97 64% 03% B4% 
31%21%BregnQ> 1X0 38 15 137 31% 3ft 31% 
llffl 33% 033 33 

11 221 SBft 
036 IX ZZ 2311 23% 

082 5.7 11 538 11 

1X8 7.1 11 1301 22% 

0X0 22 1711069 41% 

0.12 OX 33 1450 2ft 20% 20% 

32 4473 4ft 46 45*4 

0X0 OX 2457 B% 21% 21% 

1X0 0X 144800 26% 28 20% 

*0 1% 1% 1% 

933 1.1 28 1548 31% 3ft 3ft 

020 96 33 6085 31% 30% 3ft 

1.18 38 18 139 3ft 30% 3ft 

934 97 38 1207 48% 49% 40% 

10 270028% Zft 27% 

990 52 11 466 9% ft ft 

918 IX 107 16% 16% 1«% 

1X2 OX 3 16 W 18 
1X8 3X 7 694 43% 42% 42% 


5% ftftrtnx 
16 % 1ft Kaunas* 
39% 33% HanUiS 
zft 15% HUM 
37% 30 %HbMiCs 
19% ftMtaag 
4ft 9% Whams 
43% 5*2 tatts* 
ft 5% tecta 
24% l2%HefigMqr 
44 % 29% Ham 
96 2ft HetaP 
66% 42% Hrndef x 
51% aznst^x 
60 37MretaC 
2210*2 ReM 
Tft 37 NFS 
14% 9%Mbn*flA 
8% 7%K1Hlrex 
0 % ftHWRsx 
24% iftHflUllns 
14 1l%i«mg$H 
40%3i%n*dm 
31% 15% HMl 
Hft 88HacU 
99% 41% HneOapr 
2ft 13%ttaMUt 


T9%1ftttaSyH*» 024 IX 5 71 15% 16% 1B% 

34% l7%KnO?( 04Z IX 19 975 34 23*2 25% 

36 23H*nMMx 954 IX 19 256 K% 34% 35 

38% IB mam ADR 030 IX W 1346 2ft Zft 3ft 

57 SSEtadta 022 IX 18 1901 48 47% 47% 

as 20 % team oxo ix mi 30% 29 % 29 % 

49%26%BWeyDw 0X1 OX 19 TSS7 37% 37% 37% 

96% 32 tamto lad 0X0 94 14 470 48% 46% 47% 

50 29% tasty 040 0X 161309 49 48% 48% 

3ft 16% Hanafl&a 192981 1ft ift ift 

80 4ft Hms* 1X2 IX U 1200 79 78 70% 

37% 29 Hanoi 0X0 22 30 12B7 37% 36% 3ft 

30% 19%taMttx OXB 03 27 005 29% 29% 29% 

52% 42%W£M? 22B 4X 17 298 4ft 46% 46% 

060102 8 495 ft 5% ft 
114 U 2100 14% 14% 14% 

244 70 13 377 34% 3ft 34% 

1X4 7£ TB 1917 19% 1ft 19 
US 7X 16 1632 34% 3ft 34% 

23 M 17% 17% 17% 

3509 Zft 20% 20% 

32 8082 43% 42% 43% 

5757 0% 0% ft 
028 IX 20 5484 18 17% 17% 

1.16 V 2311575 43 42% 42% 

0X2 U 20 2238 46% 48 46% 

100 2.1 15 1982 47% 46% 46% 

080 IS 27 1913 Aft « 4ft 
048 OX 2125577 55% 54% 54% 

539 a>% 1ft 20% 

3875 07% 66% B7% 

032 22 163895 tft 14% 14% 

172 13 532 7% 7% 7% 

0X4 02 40 S% 9% 0% 

30 22% 22% 22% 

182 4X 15 180 13% 13% 13% 

080 17 19 521 40% 3B% 39% 

032 U 3119292 25% 24% 2S% 

0X4 OX 23 138 Oft 87 Oft 42% 

024 04 296255 55% 55% 56% 4% 

. _ 020 1X77 9504 ift 18 tft 

85% 40%HmdMIADn 021 04 17 9172 6ft 58% 50 

76% 44%mywd$x 108 14 231038 74% 73% 74% 

47% 28 Hunan? i 0X4 IX 14 SM 46% 48% 40% 

2a 9%Ho£MSHC 29 5006 17% 17 17% 

28 1B%HsM OfiZ 24 25 ECS 2ft 26 20% 

012 IS 343 2*% 24 2ft 

3326 ift 17% 17% 

24 140 0% 9% 9% 


30% 13% Utante 1.00 5X 121 ift 17% 17% 
82% 50% LaMla 030 07 20 270 80% 5ft 59% 

_ IftLfW? 10 74 22% 22% 22% 

32% ZfttyondMPx 0X0 3X 151717 23% 


23% 


I 

4 % 


15% MhcMUOX 1.19 9X 47 14% 14% 
24% tftPKSetan 0.12 9ft 38 TH 13% 13% 

22%«%Mfcp 108 53 12 2W3 30% 20% 

32% 24% Fatal 14t 47 IS 891 3ft 30% 

41% 25%PMl 1X5 3.1 M 3M 41% 4ft 

ftMM> 0» IX 9 W 3ft 3ft 
OXB 24 804820 33% 23 
996 22 18 3008 4ft 43% 
132 IX 14 231 24% 34% 
1380 ft 6% 
0X0 11 14 I4B 46% 4ft 


«M% TDMAXk 

az% 21% MU? 

I HOC Mm 
iMDURux 


-% 

I 


4ft22%M6UfirM 
20% ifttkcRS 
35 21%*k0BiCkp 
18 ftNbDM* 
21% 18%Mk)taF 
45% SftlHdtx 
44 teiJlMRc 
28% 15% Wane 
43 Zft kbpr 
4% 2%imaLn 
34% 29% Worn 
7 514X09* 

2ft 17%Urt»* 
50% 37% Mar* 

i23M% mam 

33%25%IMBM 
37% 26% UflOHC 
21% iftlMcoT? 

10 8% I 
41% 34% I 
20% 12 
IKS MS 
32% 21 5 
20% 12 Moan 

52% AOUkOSz 
23% 17% Ibykox 
15% MBNA? 


I 


3 


+% 



•1 

■% 

.3 

♦i% 


-% 


-t 

-% 

■% 


-% 

4 

ft 

ft 


!«%i2%Hinhisflx 


ft 


11% HMl* 3326 10% 17% 17% ft 

10% 5%IWtai»r » 140 0% 9% B% . ft 

t.«; «iHtyUH 098 17 17 113 96 9ft 55% ft 

108% 52 MUI ISS IX 18 1284 90% 96% 08% -1% 

16 12% tewa 118 1.1 25 3B 14% 14% 14% ft 

45% 31%M)M0 1JM 2.4 20 572 43% 42% 43% 

21% ifttUdmAk 108 OX 23 3» 17% 17% (7% 

14% lO%MiyQxp 934 25 20 202 13% 1ft 13% 

44% 28% tapes Sty 040 1.1 12 27 34% 34% 34% 

28% 15 Hunan 4317 22% 2% 2 % 

18% 12%HutfM*C 038 2X 14 43 018% 18% 18% 

3% 4%taftvM 022 22 4 

8% 8% Hyperion 090 94 


37 33%EBpNJR 
03% 23 EaajVXn 
26% 17% ttyM* 
12% ftEnfeBm 
24% 2D%Enonx 
47% 34%Enranx 
30% 18 % tan OK 

51 20 Eaten bt 

84% 14%Epndi 
3ft 24%B*W* 

; jfflCtaty 
34% 17% Bpdtax 
32% 21%EvXDrex 
»%25%EdM«B 
53% SZBmdAx 
28% 18% Hartal 
13 8%aqilx 

i7%i2%anpeFa 

16% ISEctatar 
46% 29X0 EM? 

107 77% Bean 


S 


56 56 

23 23% 
“ 10 % 
32% 
40 4ft 


ft 

•I 

A 

i 

ft 

*% 


15 ft 

M3 b8% 


ft 

ft 


s 

ft 

ft 


-I 


110 11 1614580 102*4 100% 101% -1% 


-1 


- F- 


11% 2%FMtarx OXB as 
16 iftFTDmtn* 1.12 7X 

10 % g%Mrf»n4 
43% 27% FMMn 
0 % ftnreu 
1ft 3%PMtikc 
33% 1B,V Fedltai Ln 
25% 20% Fed Rtf 
7% 5%F*Un 
55% 33% FMfip 


51111% 11% 1^ 


114 14% 14% 

14 5Sirtft 17% 1ft 
0X4 21 H3U26 41% 40% 4ft 
13Z100 ft 6% 6% 
17 460 1 0% IQ 10 


040 IX 1911717 32% 31% 


£10 1.7 160382 124% 122% 122% -2% 
m 93% 


K%tG%FffU« 

‘,20%l 


ft 

X 


BE OUR 
GUEST. 


-ift 


EWBULPaur 


PENAISSANCE 


When vou siav with us 

in ISTANBUL 

Slav in touch • 

with vour complimentary copy of the 


FT 


FINANCIAL TIMES 


6X0 64 to 93% 93 % 93% 

700 7X 20 99*2 99*z 99% 

16 1725012% 12% 12% 

171584 012% 12% 12% ft 

944 1X 171128025% 24% 25 -% 

105 02 32 3546 21% 19% 21% +1% 

_ _ 112 17 17 2407 17 16% 10% ' 

1612%Qziten0m MB 1615 3518 15% ift 14% 

9% 7%aemn»G 0X1 95 M3 0% 8% 0% 

92% 72% OmtfSj 1 7X6 6X Z0id2% 92% 92% 

40% 38% CtaOT 1X0 If 8 454 42% <2% 42% 

91 72% GMd El 7.46 13 flOD 89 89 SS 

£32 15 26 740 124% 121% 121% 

2738 2% d2% 2% 

198 9 0 127 10% 10% 10% 

020 99 II 412 21% 21% 21% 

90 48% 47% 48 

940 OX 10 1010 48% 47% 47% 

056 OX <334355 61% 60% 61 -1% 

910 92 73 919 63 62% 62*z -% 

915 OX 379 17% 16% 16% -% 

912 14 22 7296 33% 32% 3ft ft 

541 13% 13 13% -% 

£30 £0 25 4407 110% 105% 110-2% 
0X4 62 606 10% 10% 10% ft 

055 ex 24 8% 6 8 

168 91 171 «% 7% 7% 

Oil 7X 267 u/% 7% 7% 

0X0 IX 14 1124 68% GO 00% 

106 02 19 8661 44% 43% 44% 

156 75 22 299 21% 21 21 

928 99 15 415 32% 32 32 

_ .Qneriai 1.72 2X 172KB 03 81% fZ 

30 ftCmttUx 054 42 14 270 13 12% 12% 

33% 24% Dm! Ik* OXB 1.7 W 305 30% 29% 3% 

25*1 23QnnGtnX 1JBQ 7X 65 25 M% 24% 

25% 24 CnmEiDLOO 2X0 73 3 6 25% 25% 25% 

12% 7% Cannon PS| 191 9% ft ft 

67% 35% Q*vaq 163E27 Bft Tft 79% 

16% 6%Qn*Cr 213 ift 15% 16 

67% 33% DtyAfs 110 02 4B1B197 40% 3ft 40 

86% 64%Cn*SD? 24 1940 6ft 87 E7% 

47>2 10% GanptrTCh 110 02 32 214 42*2 40% 40% - 1 % 

33 lftCOBsa 17B £0 35 2430 Z7% Zft 2ft ft 

14% 4'«GanmkEUt 6 04Z ft 9% ft ~ 

55*j 37%OHpa 1X9 2X 57 4905 05% 54 % 54 % 

25*2 21 % Cmwt M3 z 1X2 19 13 75 22% 021% 21% 

24% IftCW&Ax IX: 58 13 89 zft 22% 22% 

113 63%CnMi 1X0 1.7 75 4372 112% 112% lift 
81% 94% Cantus 4X5 68 2 70 70 70 

£10 19 10 2353 30% 30 30% 

500 IB 10 72% 71% 72% 

140 1.7 15 3428 24% » 24% 

134 17 182687 54 5ft 53% 

1X0 12 13 543 53 52% 52% 

22 2967836% 35% 38% 

H2 93 19 5653 42% 40% 41% 

"" 0 a 57 a 


127% TDOmn 
5% 2% CM. Stop 
II IOWA tan* 
30% 945Crechom 
46% 26% tent Sv 
51% 34% CdBSdx 
63% 3BCnca Cx 
66 2* CccsEfi 
2ft 13% Crew Ota 
38 2ftCtymtx 
26 11% Comm 
n3% G%QtyPX 
10% fttekrto? 
6% 7%CObnH?i 
7% ft Cotaa? 1 
7% ftcaenu?* 
66% *1% Cotasx 

44% 31 % Com 

23% 18% GM 
£3 19% Cnnmaa 
36%t 


* 


63%; 


1 

ft 

ft 


ft 

I 


ft 

-% 

ft 


29% 20% Fed** SB 
37 SFMDapS 
32% 22% Ferro Cop 
22% ift RdCm 

10ft «na 

17% 11 % FfcoertM 
67% 41tadAnB 
04% 46RdRhSx 
12% 0%FSUk3MD 
29% 21 FWftaJ 
63% 34% FCUSOX 
44 30% Ftftti 
1ft 12%FWM 

17% ift WMF 
96% 51% paiHonx 
14% 6% RUM 
54% 21% MUSA 
S5%38%FWlij 
32% 16?*5W»Co 
S>*2 37%fMFi 
37% 23%FtaGi 
20% 11% FknOk 
36% 3D%FVI0X 
24% 12%FkMB 
, 34%FWB 
75% 57% F8w 
77% 50%FUCCp 
31% 19FG4* 

37% 27% Fort 
9% 7% Fatsx 
47% 33% FacMIi* 
26 % inw 
41% FPL* 

11 % 6%ftm*Grt 
0% 7%FncWPri 
G%31X8Fmdd Rs 
41% 20% FraatyW 
5 ftFitaMx 
ft 3%frtMB( 
*4% 26% FitUcll 
34% 26%RWQA 
36*8 27%MCSB 
32% 21 % Frante 
33% 10 % Fmr 
<3 ZftFnAsm 
»% 7Z%FtMflfi1z 
29*2 10% Fuqua EM 
27% 16 Fun 


1X8 II 32 327 27% 27% 

908 IX a 334 6% 6 6 

205971 55% 53% 54% 

14* IX B53 Z5% 25% 25% . 

007 2X 19 606 2B% 26% 25% -1% 

2BIK20u37% 36% 36% -% 
0X2 2X 16 134 31% 31% 31% -% 

309 1S% 15% 15% *% 

120 OX 14 761 62% 61% 61% -% 

116 IX M 502 15% 15% 15% -% 

1X8 2X 16 1742M6% 66% 68% -1% 


1X0 £3 15 1406 63% 61% 61% •>% 
10 % 


27 . 27 10% 10% 

132 12 18 601 26% 28% 26% -% 

1X0 2X 14 5168 62% 61% 61% <1% 

OXB 02 2618365 39% 35% 35% -% 

121 IX 725 1ft 17% 17% At 

1X0 9 2 HE 16% 1ft 16% 

2X2 £6 IB 4144 B2% 90% BO% -ft 

144 14 61 12(4 13% 13 13 -% 

124 OX S 7Z4 53 51% 51% -1% 

1X0 £7 IS 258 55% 54% 54% -% 

WB IX 17 1448 31 M% 30% ‘ 

1X9 ZX 15 6530 02% 61% 62 

0X4 £4 13 833 27 26% 26% 

0X8 15 34 622 17% 17% 17% 

£10 BX 11 1552 30% 130% 30% 

0X2 £5 2D 708 ©4% 24% 34% 

0X4 1.4 10 1ST 46 46% 46 

170 IX 20 S6I 54% 64% 64% 

IT 299 67 6E% BB% 

962 30% 29% 23% 

1X4 47-B10B9 32% 32% 32% 

0X3 16 10 6*2 6% 0% 

182 2.1 18 Z74 39 38% 3ft 
925290 67 1% 1% 1% 

1 SB 43 13 2103 45 44% 41% 

106 17 BSl 11% 11% 11% 

054 A3 330 6% 0% ft 
032 05 22 1742 63% B0% 

231103 41% 3ft 
010 2X 20 4 4 

110 £7 » 3% 3% 

0X6 IX 17 721 38% 27% 27% 

090 £9 35 70S 31% 31% 31% 

190 £7 3M77S 3Z% 3Z% 32% 

0.60 1X 10 817 ©2% 32% 3ft 
0X7 10 16 2706 22% 22 22% 

1675 42 41% 41% 

on 17 1810ft 10ft 108% 

13 ZtOO 22% 22% 2% 

0X4 1.1 12 34 2ft 22% 22% 


-% 

X 

1 

% 

-% 


20 22% 0 hex 
2Bl1%fT1m 

12 % but nqty 

4% 1% CFKfl 

34% Z7% UMOPHT 

27fcf 19J2 Hnr? 
S£8T2flB lands 

33 27%Pte4,«. 
30% 25% RPKX6 
31*2 20%iR4X 
36% 23% HPCtaCn 
47% 41VMWR 
30% 2*% Pw 
SO 4ft Gx 
33% iftkMn 
44% 32% BCSaM 
6% 2%tanM 
17% 15% RAM 
3ft 28% tax 
17 10% MUM) 
29% 22% W EM 
13% fttafd? 
49% 35%UoH 
2B IBXdflSt 
40% 14% tapriOlty 
20% ifthSdiDx 
8% 2% HPU 
17% 14% taknnpx 
4% i%takdn 
170*1 63% UM 
21% 11% DM 
51% 40% WFF 
22 ifttakw 
44% 3ft Htapi 
53%3ftHpuh* 
48% 2ft taUnsx 
19% I0%takniln 
33% 2B%tahdPirx 
7% 3% WAN 
23% 10% b&ner 
27 11%URKfl 
G 0% UTedn 
26% 14%lowa*Cp 
53 38% tat* 
32%24%lpalB)Eni 
15% 11% Udikiw 
16% ifttamedk 
10% ftkdytam 
: 40% ITTCp 
81 44% (max 
28% 21% muz 


3 


010 94 11 6326 23% 23 23% 

2X015.7 1 a 12% 12% 12% 

0X0 7X 171237 11% 11% 11% 

13 SO 2% 2% 2% 

1X6 EX 13 300 30% 30% Sft 
a4fl £0 14 1366 24% 24% 24% 

910 14 33 10 39% 39% 3»% 

£21 7.1 10 J1 31 31 

2X4 6.8 X) 30 30 30 

£10 5X 7103 30% 30% 30% 

902 £7 15 1663 34% 33% 34% 

MO 15 18 47 46 46 

1X4 11 9 956 24% 821% 24% 

£IB 4X 19 258 49% 47% 40% 

493 27% 25% 27 

OXZ 09 23 58» 34% 34% 34% 

95 3 ft 2% 

1X4 7.7 4 10% 16% 10% 

0 40 1.1 332991 37% 36% 36% 

905 18 306 12% 12% 12% 

1.14 44 14 414 26% 20 JB 

217 10% 10% II 
OXZ 17 14 3879 48% 47% 

are ix is 2000 zo% 19% re 

16 3534 17% 15% 16% 

025 1A 13 Z100 17% 17% 17% 

99 5% 6% 5% 

1X2 92 81 16% 15% 10 

10 420 3% 3% 3% 

1.40 IX 1322612 147% 144% 144% -1% 

46 131 Zft 20% 20% ft 

144 £1 Z7 1384 46% 46% 40% ft 

0X0 3X 21 486 21% 21 21 ft 

1X0 £3 <112336 43% 42ft 43% ft 

968 IX 20 1934 53% B% 53% ft 

172 1J 9 104 48% 41% 41% -1% 

116 OX 10 ire 17% 17% 17% +% 

£00 7.1 10 40 29% 29% 29% ~ 

1® ft 4% ft 

112 07 1724124 17% 16% 17% 

IS 723 13% 13% 13% 

33 8% ft 6% 

34 3773 15014% 14% 

26 201 47% «B% 4ft 

1X0 £2 16 3361 31% 31% 31% 

122 IX 42 15% 15 IS 

13 212 12% 012% 1ft 

0X4 £6 445 ft 0% 'A* 

28 6667 59% 5B% 58*2 

1X0 ZX 5834 60% 7ft 76% 

0X0 £4 13 1782 25 24% 25 


1X2 IX 131260100% 90% 09% 

0X7 3X 17 428 30% 30 30% 

112 IX 8 326 aft 9% 9% 

1.11 4X 14 332 22% 22% 22% _ , 

&%«P5BMlfcxOS3 7X 10 446 ft ft ft ft' 1 
leMBPlW LOB 45 10 21 22% 22% 22% 

24 7161 34% 33% 33% 

22 574100% 2ft 30% 

1X0 £9 15 595u3ft 34% 34% 

1731 Hl6% 17% 10% 

172 17% 17% 17% 

I1ZS 42% 42% 42% 

0X7 IX IS 320 3ft 36% 3ft 
109 «U 23 1405 26% 2ft 2ft 
116 14 19 2096 3ft 30% 38% 

020 4.7 10 170 4% 4% 4% 

0X0 IX 14 494 31% 31% 31% 

130 4X 14 48 6% 0% 0% 

119 17 32 026024*2 24% 24% ft 
132 OX 23 2516 61% 51% 51% -% 
160 £8 20 80OBdlS% 123% 12B% +0% 

11 4Z2U33% 33% 33% «% 
060 £2 19 (IB 37% 36% 36% 
are IX 42 1452 21% 21 21 

are 7J 14 9% 0% 9% 
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Dow trades quietly Hoechst dives after HMR decision 
ahead of Fed report shbk ■ aSS&SE 
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US shares were Oat at 
midsession as investors 
awaited for guidance on 
interest rate policy from the 
afternoon release of the Fed- 
eral Reserve's Beige Book, 
writes Usa Brtmsten m New 
York. 

At 1pm, the Dow Jones 
Industrial Average was off 
6.54 at 7,078.62. The Standard 
& Poor’s 500 shed 2.68 at 
808.66. NYSE volume was 
259m shares. 

Technology shares were 
mixed with the Nasdaq com- 
posite off 4.48 at 1,312.28, 
while the Pacific Stock 
Exchange technology index 
edged up 0.1 per cent 

Overhanging the market 
was the mid-afternoon 
release of the Beige Book, a 
report on the state of the 
economy prepared in 
advance of meetings of the 
Fed's Open Market Commit- 
tee. Economists remained 
divided aboat whether the 
FOMC would raise rates at 
its March 25 meeting. 

Among individual shares. 
General Mills slipped $1 % or 
2 per cent to $63Vi after 
reporting third quarter earn- 


ings of 78 cents per shares, 
in line with expectations. 
Toys R Us shed $% at $28% 
on fourth quarter operating 
income of $1-38 per share, 4 
cents below estimates. 

Shares in General Signal 
fell $2% or 6 per cent to $41 
after the company warned 
that it expected first quarter 
earnings to be about 7 per 
cent below results for the 
same period last year. 

Merger activity drove the 
prices of several companies. 
Marsh & McLellan rose $7 or 
6 per cent to $129 on news 
that it had agreed to acquire 
Johnson & Higgins, a pri- 
vately held insurer, in a deal 
valued at about $l.8bn. 

Sylvan Learning Systems 
shed $3% or 11 per cent at 
$3114 on news that it had 
agreed to acquire National 
Education for about $18% 
per share. Shares in 
National Education lost $VS 
at $16%. 

TORONTO picked up 
where it left off on Tuesday, 
sliding lower cm the back of 
continued profit-taking in 
hank stocks. At the noon cal- 
culation. the 300 composite 
index was 33.96 lower at 
6.27L50. 


Royal Bank of Canada, off 
C$1.38 in the previous ses- 
sion, fell a further 85 cents 
to C$59.80. 

Seagram added 10 cents to 
C$53.85 and Alcan Alumin- 
ium gained a wmiter amount 
to C$51.90, SNC-La valin 
gained 60 cents to C$18.35 
following strong results. 

CARACAS continued to 
slide lower on worries about 
CANTV, the state telephone 
group. At midsession the 
IBC index was down 160.64 
or 2.6 per cent at 6/14839. 

CANTV has tumbled by 
more than 15 per cent since 
last week’s shock announce- 
ment that the transport and 
teleco mmunica tions minis- 
try had ruled against a 
second quarter tariff 
increase for the company. 

Investor faith in the 
shares, the subject of a suc- 
cessful flotation late last 
year, has been severely 
shaken. Sentiment has also 
been hit by labour unrest, 
with workers due to strike 
from today. 

SAO PAULO moved lower 
after rising steadily for four 
straight sessions. The Bov- 
espa index was off 117. at 
9,448 at midsession. 


Budget statement lifts Jo’burg 


Weakness in chemicals, and 
Hoec hst in particular, led 
FRANKFURT down for the 
second day in succession, 
the Dax index closing 48.55 
lower at an Ibis-indicated 
3^53^0. 

Hoechst, down 5 per cent 
on Tuesday after a fourth 
quarter loss and a lower 
than expected dividend, 
dropped another 8.1 per cent 
after a conference call with 
analysts, daring which its 
chief executive, Mr Jttrgen. 
Do nna rm, said that it was no 
longer planning a separate 
listing for its pharma- 
ceuticals unit, Hoechst 
Marion RusselL 

Given that HMR’s operat- 
ing profit zoomed up by 217 
per cent last year, and that 
an HMR spin aS was predi- 
cated in the Hoechst 
restructuring phantasie, 
analysts were not amused. 
The shares closed DM6.06 
lower at DM69.14; Ms 
Katharina Uhlenbrock at 
Deutsche Morgan Grenfell 
downgraded the stock from 
overweight to neutral and 
saw further share price 
weakness in prospect. 

Turnover, ominously, hit a 
record high for a normal 
day’s trading, climbing from 
DM17.4bn to DM20 .2 bn with 
Hoechst trading in DM3.8bn 
against DM892m on Thurs- 
day. Bayer and BASF 
dropped another 3.1 and 2.1 


per cent respectively, and 
Daimler by DM3.60 or 2.7 per 
cent to DM127.80. 

Dealers consoled them- 
selves that Deutsche Tele- 
kom, at least, was still recov- 
ering from its post-flotation 
lethargy; the shares rose 
another 56 pig or 1.6 per cent 
to a new closing high of 
DM3539. 

AMSTERDAM fell back as 
investors took profits after 
six straight sessions of 
record highs. Volume was 
modest with dealers citing 
no real weight of selling. The 
AEX index aided off 14.79 at 
759-41- 

Heineken took the heavi- 
est knock, sliding FI 2030 or 
62 per cent to FI 3173 after 
Grolsch turned in disap- 
pointing results. Heineken 
reports tomorrow and the 
weak dividend and downbeat 
statement from Grolsch, a 
rival brewer, clearly unset- 
tled sentiment 

PolyGram, the music off- 
shoot of Philips, fell FI 5.70 
or 5.8 per cent to FI 91.90 
while chemicals stocks 
wavered badly in sympathy 
with the fierce German sell- 
ing that hit Hoechst Akzo 
Nobel lost FI 11.10 to 
FI 276.70 and DSM FI 730 to 
FI 191. 

NedHoyd stood out against 
the downtrend, jumping 
FI L20 to FI 60 ahead of next 
week’s results. Progress on 
the link with P & O, a higher 
dollar and lower fuel costs 


M via THE EUROPEAN BERKS 

hourty ttggaa Ppm m» 1120 riflo U00 UflO tS-OO Paw 

RSEEwXnrtTOO 221599 221*. 27 2214.68 22M4B »167 3K033 22K05 22 WO 

FITS EwotfadC 200 224X07 2238.10 2237.19 2238.71 223739 223508 2231.39 223025 

Uar 11 Iter 10 *to T HwS Mm 5 

fisc biota* in 2231m 221025 otmi aws|» . 

FTSP iMxk JM 2257.63 224124 2232.47 223&GQ 22DU0 


fisc biota* 100 2231m 221025 2an.11 2WM5 

FTSE BmHfik 200 2257.03 224324 2232.47 223&G0 22OU0 

o ns MM mma w ii«e aam. 


have sparked talk of an 
upbeat statement 

PARIS closed just above 
the day’s low with the CAC 
40 off 44.45 at 2/541.70. Rhfine 
Poulenc showed the sharpest 
individual decline but banks 
supplied the wobbliest sector 
performance. 

BNP fell FFr14. 80 to 
FFr243. Suez FFrl2.40 to 
FFr284.40 and Society Gdn6r- 
ale FFr24 to FFr674 on a 
combination of profit-taking 
and fa c in g merger specula- 
tion. Rhdne Poulenc, off 
FFr10.50 at FFrl90.50. 
s uffered from the chemicals 
fall-out in Germany. 

Renault added FFr290 at 
FFr135.20 on bargain- 
hunting and after France’s 
industry minister appeared 
to throw his weight behind 
the motor giant’s decision to 
close its Belgian plant 

ZURICH saw the best of 
the day’s activity in banks 
as SBC picked up SFr7 to 
SFr310 after it released 1996 
results that were largely in 
line with expectations. 

The upbeat mood spilled 


over into the recently sought 
CS Group, which jumped to 
1 a high of SFri76 before set- 
tling back to close SFri.50 
hi gher at SFrSlO. UBS gave 
up aD of Tuesday^ advance, 
closing SFr7 lower at 
SFYL348- 

Ttae SMI index turned 
back from a high of 4,7189 to 
close 0.9 easier at 4976.2 in 
response to a weaker dollar 
and the easier opening on 
Wall Street 

MILAN was lower, taking 
its lead from abroad, and 
after a weak showing in tele- 
coms as Investors awaited 
details of the share swap 
ratio for Stet’s merger with 
Telecom Italia, expected 
after tomorrow’s board meet- 
ings. The Comit Index feU 
1592 to 748.12. 

HPl and Maxzotto, soon to 
be merged, gave up some of 
their recent gains. HPI fell 
LID to 1245 while Marzotto 
lost L404 to U4265. 

Burgo, the paper group, 
benefited from brokers’ 
recommendations to add 
L238 at L&379. 


MADRID'S utilities tost I#** 
per cent, banks U per jlU 
and thecomtoimkadtoissecJV^ 
tor L2 per cent as ft® gea3r^ 
eraHadex slid 

But the Pw^priTOfisatRa^S^ 
Repsol fell- only Ft*iQ -ter _ 
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tag an 18-24 month price tar i3pr 
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COPENHAGEN 

badly to results. Novo Star/* r _-.fi 
disk sliding DKrl5 to DKrfia 

ins^te of a solid 1998 perfia ^ t " r 
mance and good prospecta 
and Sophus BerandRn shed 
ding DKr39 at DKr638 on dte 
appointing figures from ft 
36 per cent owned USa taoct 
ate, ReDtQkfl.’IheKFXmde: 
fell 1.69 t o 159.7R 
ATHENS remained volatfl. 
and a 3.4 per cent tumble, &- 
construction and ban! 
shares remained under pres 
sure, extended the market', 
losses over three sessions t 
5.9 per cent. The genera .*rc 5 
index l ost 44 59 to IjBT.bo. -* ( 

ISTANBUL extended eart ‘ 
losses to dose 25 per cenP*’ 
lower as investors adopted, 
cautious stance ahead c 
today’s cabinet meeting 
which was expected to dfe 
cuss measures to combat th 
contentious issue of data. 

Islamist activism. The IMS] ^ > 

National-100 index tost 34 ’** 

1.437. 

Written and edR»d by Wife 
Cochrane, Michael Mofgm an 
Jeffrey Brown 




Shares in Johannesburg 
closed higher after a quietly 
mivgd session dominated by 
the budget statement The 
all-share index was 6.1 
higher at 7,168.1 at the close. 


Brokers welcomed the 
budget’s broad approach, 
notably the checks on gov- 
ernment spending and easier 
exchange controls. “This is 
all for the long-term 


good.” said one trader. 

The industrial index eased 
16.1 to 8,368.6 but golds, 
aided but another steady ses- 
sion for the bullion price, 
put on 6.1 to 1,447.5. 


Seoul recoups 1.2% as Nikkei slides 


Emerging mar ket s : IFC weekly investable price indices 
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Mr Boris Yeltsin’s cabinet clear-out is, 
without doubt, the main story of the week 
among emerging stock markets, writes 
Jeffrey Brown. 

The Russian president's wholesale minis- 
terial reshuffle is widely seen by brokers 
and analysts as a strong, bold mo to aimed 
at consolidating political and economic 
reform. 

“We expected something along these lines 
but be (Yeltsin) has gone a stage farther 
than most predictions,” says Mr Vlad 
Sobell, a senior economist at Daiwa 
Securities. 

Daiwa's latest research note on Russia 
appeared one day before the political 
changes were announced; the changes 
harden the message that Mr Sobell pots 
across - that Russia, by far the largest 
transition economy, is set to begin its 
recovery. 


The non -state sector now generates more 
than two-thirds of gross domestic product 
and economic policy has been tightened suc- 
cessfully. The tax system remains a black 
spot, but Mr Sobell speculates that the polit- 
ical changes herald early reform here. 

Local observers expect the stock market 
to respond positively to the Yeltsin dictnms. 
Mr James Nan, head of research in Moscow 
for Deutsche Morgan Grenfell, feels that the 
Moscow Times dollar index could finish this 
year at around 320. 

It stands close to 236 currently, having 
surged by more than 50 per cent this year 
after gains of 140 per cent in 1996. 

Mr Nail says that squeezed local debt 
yields have prompted domestic institutions 
to shift funds across to equities, while for- 
eign interest in Russia was clearly reflected 
by last November’s heavily subscribed $lbn 
Eurobond. 


ASIA PACIFIC 


Short-covering ahead of 
today’s deadline for the set- 
tlement of March futures 
contracts enabled SEOUL to 
rebound 1.2 per cent after 
three consecutive days of 
falls. The composite index 
ended 795 higher at 66320 in 
volume of 30m shares. 

Heavily index- weigh ted, 
large-cap shares led the mar- 
ket's gains. Hyundai Motor 
jumped Wonl,600 to 
Won24,50G and Korean Air 
rose Won700 to Wonl4,000. 

Chip stocks also closed 
higher, boosted by hopes 
that global semiconductor 
prices were recovering. 

TOKYO slipped back in 
sluggish trade, wary ahead 
of fills Friday's special quo- 
tation settlement of futures 
contracts, bat a slide 
towards 18,000 in the Nikkei 
average triggered late buy- 
ing support, writes Jonathan 
Aimelis. 

The 225 index dropped 
84.45 to 18,18327 after mov- 
ing between 18,32621 and 
18,01028. With an eye on the 
31 March book-closing, i 
domestic investors were | 
quick to lock in profits after 
Tuesday’s modest 154-point 
advance. 

Early Interest was gener- 
ated by the news that Japan 
Telecom, a domestic 
long-distance telecommuni- 
cations carrier, was negotia- 
ting a possible merger with 
International Telecom 
Japan, one of three interna- 
tional carriers, to become 
Japan’s second largest tele- 
communications company. 

The TSE suspended trade 
in Japan Telecom for the 
day, but other telecoms 
issues suffered from the 
prospect of a strong er com- 
petitor. NTT dropped Y18.000 
to Y820.000, KDD Y160 to 
Y6.940 and DDI Y13.000 to 
Y727.000. 

Volume increased slightly 
from 337m shares to an esti- 
mated 356m. Declines led 
advances by 621 to 418 with 


189 unchanged. The Topix 
index of all first section 
stocks fell 2.47 at 1,366.58. 
and the capital-weighted 
Nikkei 300 by 026 to 261.76. 

In London, the ISE/Nikkei 
50 index gained 2.65 to 
1,41828k 

Fuji Heavy Industries was 
the volume leader, gaining 
Y14 or 22 per cent to Y614 in 
13.1m shares as the vehicle 
maker continued to extract 
mflpag p from the enthusias- 
tic reception for its new For- 
rester sports utility vehicle. 

It was followed by Nomura 
Securities, which shed 
another YlO to Yl.400 as cli- 
ents continued to desert the 
brokerage and press reports 
predicted criminal action by 
Japan’s regulators in the 


wake of the company’s 

admiggmn of rimlinp with 

sakaiya racketeers. 

Ajinomoto, the food sea- 
soning to pharmaceuticals 
group, which was also forced 
to admit to dealing with 
sokaiya on Tuesday, 
bounced back on the view 
that it was already oversold. 
It ended Y25 higher at Y965, 
after a low of Y925. 

Active buying of blue chip 
exporters such as Sony and 
Toyota helped provided the 
late bounce, but a recent 
market-leader, Honda, 
dropped Y80 to Y3.680 on 
profit-taking. 

In Osaka, the OSE average 
retreated by 75 29 to 19,04828 
in volume of 1409m shares. 

JAKARTA rallied towards 


the close to end with the 
composite index off 523 or 
0.8 per cent at 682.61. Vol- 
ume was modest at 180m 
shares. There was good 
ripmanri for Indofood which 
added Rpl75 to Rp5,775 in 
4 2m shares traded. 

SYDNEY closed lower on 
declines in BHP and banks 
in featureless trading. The 
All O rdinaries index ended 
off 132 at 2,454.4. 

Retailers suffered a sell-off 
following steeply lower six 
months’ results from David 
Jones. Coles Myer fell 13 
cents to A$5.91 and David 
Jones 3 cents to A$1.71. 

BANGKOK, up more than 
6 per cent in three sessions, 
traded relatively quietly to 
end with the SET index up 


022 at 72027. Banks Math - 
ued to recover on hopes it 
state support for the han 
pressed property sector. - 

HONG KONG dropped - 
per cent as investors *bo 
profits in the propert 
shares on concerns abot 
the outlook for the seicto 
The' Hang Seng indfr$ e= " 
tumbled 133.07 to 13.17RJ31- 
turnover that eased t ■ 

HK$il.9bn. : 

Red chips, however, 
flnued to find dwnimrf . Sfiq 
zhen Expressway soared to - 
morning high of HK$£3759 
the issue made Its debut, a * r,J "' 

subsequently settled, hack t " 
close at HK$2-775, still at 
sharp premium to the infill 
public offering price c 
HK$220. 
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NATIONAL AND 
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“Following the recent expansion in our operations and 
the considerable efforts that have been made to 
improve the competitiveness of our mining businesses, 
our main focus for growth remains the successful 
development of our major mining projects.” 

Julian O^vie Thompson, Chairman. 

Year in brief 

• Net earnings before exceptional items increased by 9% to US$396 million 

• Production increases of gold, copper and newsprint nurigate general price weakness of 
industrial commodities 

• Plans implemented to reduce cost base of Canadian base metals and Brazilian gold 
operations 

• Further rationalisation of investment portfolio strengthens balance sheet 

• Construction of the Collahausi copper project in Chile commenced 

• Through Mondi Minorco Paper, Minorco now bolds 60% of the paper and packaging 
interests which were enlarged by the acquisition of a strategic stake in Brazilian pulp 
producer, Aracruz 
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Year to December 31 


Preliminary Results 

U$$ millions 
Sales 

Operating earnings 

fram i n gs before exceptional items, taxation and minority interests 
Net earnings 

Net e arnin gs before exceptional it em* 

Net cash provided by operating activities 
Capital expenditure 
Acquisitions and investments 

US$ per shares 

Net earnings 

Net earnings before exceptional items 
Dividends declared 

^Recommended by directors and subject ro shareholders’ appnwal 


Final Dividend 

The proposed final JK-kieid Ibf the year to December Jl. I9%of42USc enB iA S id>ica»ihw B hoIto 

May 16, 1997 to shareholders of record 00 April 3, 1997. The 1986 annual report will Ijie mailed 10 shnehaiden oii or abptit ” 
April 1. 19*7. Copies may be obtained from die UK Tiwwfer Agent The Royal Bank of Scotland pic. Qiaoo Hou*e. Rcdc£a: 
Wa^ flriatd BS99 7NH, U.K. . - • . 


1996 

1995 

5,014 

4*47 

605 

. 599 

644 

665 

356 

- 365 ■ 

396 

363. 

538 

491 

674 

814 

85 

768 

ISO 

' • ••' 1.63 















ajTimism »“"i» iw tat 

(MfaxA tn apmtotm* ■ 

g% 12GdU»« . GW 03 662826 1fl* 17* 18 

Sl irscown ..MO 03.13 K«29% 29* 28* 
ia* t2%SnMWMF 008 02 748 13* 13% 13* 

,2 nsariMoF aoe m' . sm is* is is 

»* H*EmM4 077 4.4 25 -385 17% 17* 17* 
159hCUS2SX 1j* 04 a 15* 15V 16* 


Wn 


55% laffgBfc 
42* 30%SM8rnx 
3617* »*•& 

44* aa«* 

A% 38* Starts 
a 17SAO# 

n n%S«P» 

2S*13*5«m! 
48* 29%SoqtaA 

jft saswrf 
s^iftowcp 
0%'lfcM* 

6* 3*S«teta 

jJ*2#hS6STttB 

I^ftSWU 

iTtt*a*i»* 

'■ft* 


8831577 48 47 <7* + t* 

088 1.7 4390 39* X 3ft ft 

30 4818 ift T7% 1ft ft 
.. 25 362 e% 41% 41% ft 

W 18 ISHNZoSft 55* 5ft +1* 
180 03 10 MS 24* 24* 24* ft 
084 88 32- 12* 12* 12* 

022 13 1085 17* 15* IB* 

080 13 48" 158 48* 4ft 48* 

050 1.1 60 -d 47* 47* 47* 

DJO 03 29 8584 032* 32* 32* 

068 28 15 440 28* 26 26* 

. . 8.4195 8* ifi* 3* 

TO 970 73* 7ft 72* -ft 
030 22 753604 1ft 13* ift +% 
032 22 IS 82 14* M* 14* 
7BW3* 


484 43 22 


»* SSaMfx 080 1-4 21 013 SB* 


108* 10ft 


f.l 


- *. *- 'i 

- tl- *■, 

S\ is* 
i* 4.i» 

'*.*■ 

v, 

fct~« -v «, 

3>j 

' • H :7* 
*hc 

** it i 
4ft ■'•*• 
.** V- 

: .K . !-. 

*ft 54- » 
•#* 

*\ r-, 

3PP- • - - 

to* *■ ■ 

■ ■* 1 
-9 ’■■■t 

-TP, 

>* *• 
-14% ->--• 

*■« p»-; 

-■»«* 

' •'•■* ‘ J-. 

*4 « , 

a * 


*• 9 V -.- 

« e 

vs'r 







4*Sr 

*■ 



. 

•to* 

n- 


«*■-.- 

4P, 


%■* 

— 

& 

* r . . 

-*»>■ 

•r'-- 

'to-tr 


.* •80i- 


■■■■&* 


Mi 

<< V 


v- 

• >“% 

: , 


r - -. 



■ M±. 

.<■ ’ 




v 

.... -s 

■ -r 

*r* 

. : r 

->•••* 

- > 


-A*-, 


r*: r# 

M- 

■ ?to» 



*:-• '• 


r- * 

• ’> 

,4 j 




: z* •;* 

.. JE4 - 
i ’ 48 V 4ft 

j. » 

! Vl '* 

T > *' 

. ' at* 'V- 


I - W*w 

► * *- 

4 . 4H» 


< 3f$, ? ■ 


*Ti 

'jk-? • 

W. 


.,•4 


ift ftaw 

35* 17SBHtOt 
• aft 22* am pk 
8 2SteWP 
S* aWBnk 
£% 17% Store* 

. 32* zftaaartM 
10 * 7% Sato 
4* 28nto 
23*19* Stjfct 

11* ftSLMt. . 

4ft Ift SBlI* 

77% 4ft son* 

34* 21* tea M 
22* l9*5ttC»J 
; 41* 27* teUT 
n* -XStaeban. 

57 3T* Stalk 
3ft24*Sd«o¥ 

’ 74* 37* Sony 

UJ2*Sa4«tijB< 

45% 38% Sues Cap x 170 04 
41 32SBMNS1X230 09 


SB 5ft 

1113950 7* 7 7* 

q. 10 03 38 4SB 2ft 2ft 20* 

124 42 13 - 227 29* 2ft 2ft 
20 2* 2* 2* 

084 28 15 782 32* 32* 32* 

151 25 2ft .25 2ft 
187 &3 30 1502 32 1 31 31* 

033 83 38 277X00% tft ift 
• 677 - 2* ft 2* 

030.23 11 41 24* 2ft 2ft 

0118 09 11 422 7* ft 7 
271180 4S* 44* 44* 

194 2.6 2S 1936 7ft 74* 74V 
' 133104% 3ft 34% 

OS 23 10 271- 1ft 1ft 1ft 
030 23 13 915 41 40* 45% 

223759 43* 47* 49+1% 

133 21. 21 3615 52* 51* SI* -* 
038 25 14 S63 2ft 26* 2ft ' 
039-08 X 229 72* 72* 72* 

040 23 23 3JB 17* 17 17* 

50 44% 44 44* 

20.36* 3ft 38* 


24*29* SbttsWX 1.44 6313 119 22* 2* 2* 


87* liSMta 
; »* .18% SQM 
4ft 25*SHW)i 
-2ft 21*SMB« 
45% , 34%SMET6 
3ft2ftSBWrx 
»*14%1 " 


040 1.1 ID 1380 3ft 35 3ft 
t» 5J 12 12 22% 21* 21% 
188-27 151 438040% 40% 40% 

130 63 12 5348 2% 2% 2* 

170 43 12 2358 37* 35% 2 

005 02 17 3787 2* 23* 24 

_ 082 43 75 173 13% 18% 18% 

17% tftS«aMEfl0 024 17 17 388 1ft 14 14 

SIBVSflMWSr Z20 U 141437 38% 38* 35% 

0.15 13 W 11%11*11* 

172 8% 8* 8% ft 
aie VjB 4 1080 10* 10* 10* 

132 23 ID 383 47* 4B* 47* ft 

1 4)0 22 IS 48K 44% 44* 44* -* 

040 03 . 231 U48* 49 48* ft 

3210719 37* 35% 3ft -1* 

9 7 19% 1ft 1ft ft 

030 1.4 19 547 u5B 57% 57% ft 

13% 1 


'• 12 8%^infi«id 
. ft 3*a«uCp 
- -14 8 *%*■*) 
B* aft spam i -. 
■,46* 34*^tt¥x 
-«%13%S1t 
<S*X%StJbdMI 
' 21* 73 DSUQoh«x 

• aftSMnc 
18* iftSHVDW 


032 23 12 83 13% 


ft ftSMTMX 0.12 13 25 450 8 .7% 7% 


ftlASM 
32%B*SkBdB. 

• 32% 24% S8B9CBM. 

-.41 23%3bMKX 
45*'lffi2mfte 
31t2*3«nt 
84*41%SWBSD 

35 22% 5U 1801 

17*tt*»1|Bnp 
.4525* Sutton 
ift.lftSMB . 
IftlftSOrigSM 
8% ftSWfk 
37% 28% 1WM4 »W1 930 1.7 
' 17%. a* 3m CM 
54% 22SMU 
3ft Ift SWs 


038 29 12 183 23* 22% 23* 

078 27 13 71 2ft 27% 27% ft 

1.12 4.4 11 172 25* 2ft 25* ft 

W 13 21 8310 3ft 39* 30* ft 

033 13 25 1858 44% 44 44% ft 

072 23 11 50 031% 31 31* ■»* 

080 10 a 1248 83* 91* 81% -1* 

030 24 15 107 3ft 33 33* +* 

038 21 14 KD 17 18% 17 

39 2829 32* Sift 32 

B 108 14 13% 13% ft 

15 6880 28 27% 27% ft 

0.12 1511 10 8* B* ft +* 

- 2 30* 36* 30* ft 

4199 IS* 12% 13* +* 

181344 41% 41* 41* ft 

18 382 33% 33* 33% 


13* feMMfcx 020 15 2457 12% 12* 12% +* 

27 8%Sknfl9ix IDO 45 13 BOB 17% 17* 17* ft 

5832%Snnlfc| 1-44 35 14 1028 49* 4ft 48% ft 

5% 3%a»B«w 004 05 8 70 4% 4% 4% 

51 229DM 040 DO 22 2134 4746* 47+* 

«%3ASlh0X ' 058 15 19 478 44* 44 44* 

1l£lD*9marix 1.10100 34 23 11 10% 11 

84% 32SHUX 0190 17 10 3023 54 53 53* 

29%2I%5h9M( 074 15 14 558 23% 2ft 23% 

- 33 27* 5HMl4x 150 32 121240 31* 31* 31* 
22Vn%StfalMV 010 05 » Z1% 21* 21* 

EB%3t%S)BMTKX 012 02 27 257 S2* 51* SI* 

B*-'B%S)aCo9 020 2.1 IS 33 d* ft ft 

' 39 17* Spann Fn 054 1.4 X 838 38% 3ft 37% 

2* 27%8pca OX 1.7 21 1887 34% 34* 34% 


J 

4 


• -T- 

3 3%inpffi*r oa.45 19 483 -.d «% 5 ft 

ft 29% -Rf Ham 075 1518 388 48% 4ft 46* ft 

« ftTDKiSDl OH 85 182 B% 5%. 9% ft 

.■%48%TWCbp* 043 0.8 38 IS 87% : 87 67* -1* 
r%.-.*T1SII8H « 1* 1* .1* +* 

B* 17TB ■ 028 08 » 53Z7 4ft . ,« 46% +1* 

:B%H*WU|« 096 45 12 UB 24* 24* 24*- 

ftftTWx 154 27 40 1036 55* H* 55* ♦% 

ftflftMHFfl 051 1928 a 24* 24% ft 

8% fl%T*jW ' 3 143 ft ft 8* ft 

S* inni 154 47 10 8». .44 43* 43* -* 

5* ftTiate 53 3571 12% 12* 12* -% 

5*S4*Tw8 070 15 4948 S3* 52% 5Z% ' 

1* ftnmUoi 054 55 55 11 10% 11 ft 

Z% 1*WW 132 1% 1% 1% 

.27 aiMtafl 1.12 45 14 18*1 24* 24* 24% ft 
ftSftlttn* 050.17 10 499-50% 3Q% 50* ft 

0*22*1*01 1.16 47 11 «1 Zft 27* 27% ft 

ft 47T(Unt 20« 10B* 105* 108* -2% 

8* 42* TakEwM 1.17 15 18 485 72* 72* 72* -% 

1* 27%TMi 091 25 1610288 X SB* 39* -* 

5739%lta9M|j 178 23Q1512 55% 55% 55% ft 


21% 10% TanplEMai 071 
28% l8*TeaesiBi 
49% XTiwax ix 
44 34*T W caPS 190 
32% iftTmajM 
12* 4* Ten 
. 15 11 Tons x 116 

ift BTAam 
108% 75*1oaco 340 
34* 24* T nastai OSO 
87* 40* TM 068 
32* 24%TBaBrtex 040 
®% 37% WUx 2.10 
4 2*TtaOMl 
104 BftlBdnx 
ft 2%Ttt**«9 
17 8%TMCx 
27% 15* TMflad 
44* 29* ThemoBee 
60% 32*ThXMx 

4ft33*n«rt« 

29% IftltaneMx 040 
25% 19360COO 


ZOO 


071 


nm 

1.12 


Hi n at Oam 

I (IB I* l« Me 
15 266 20% 20* 20* 

14 £921 £8% 2S* 28* 
35 31 3768 40* 39% 4ft 
58 11 127 044 43* 44 

24 7554 27% 26% 26% 
St 12* 12 12 

1.1 B 157 14* 14 14* 

4 103 11% 11% 11% 
37 13 4953103* 102*102% 
1.1 7 323 28* 27% 27* 
05 15332 X* H* 84% 

U IB 70 2B* 28% 29 
5.7 1I2SB5 37% USB* 37 
389 D4 3% 4 

15 18 20010ft 102*102% 
X 2 3 3 3 

114 9* 9* ft 
17 470 17* 17* 17* 

27 7418 X 36* 35% 
17 17 907 Sft 57% 9 

25 18 1831 43% 42% 42* 
15 15 34 25* 25% 25* 
37 6820 19*618% 18% 


SS 

GBR 

i 

I 

i 

-i 

ft 


S* 29*7IMr 
42* 24% TfflMy 
a 3 ns nap 
45* 29%TnMMX 
SB 3D*TnMtt 
5f*36*1ta)«4 
7% 2*TXacdp 
12% ftlttaPl 
7% 5*%«ap 
10% ftTdihifeBCo 
23>2 14 *To 9BR» 
01* 32%TcnW 
45* 33% Tootsie Bz 
61%40*1Unfc 
38* XToraQip 
31* wAToeca 
34% TT*TaBfip( 
37% 2D*TpRUi 
X 23*Tnm0cx 
90>« S? TrasAcvt 
88* £*1taaiitaix 
12* 9* TDwaxRx 
71*«%Ham09x 

11 5*Tranmrax 
22% ^2 Transtech 
47* 2B*-QMPlCA 
58*2B 1 +Tm4r 
47*2D*HMBBn 
X 33*TnCW25x 
16 101HRA 

44*2BaiA>«f> 
27* 22* TnCBax 
37% X* Tnflx 
40* 27* TVnnax 
59* XDBII4 
27% 1S*1)ucM 
20% 12* man B> 
8* 3% TdtaaX 
^2 X* luppw 
7* 4%HMa»M 
2D* u* 1Mb care 
25* 21*TnfeiDkc 
. S32*1>cati 
lift 3% UcaT 
3 1*H*r 


-T- 

Offl 14 24 3278 44% 43% 
070 05 24 860 41* <0* 

0.60 1.7 M 93 36* S% 
DX 07 7700 43* 42% 

040 07 34 909 54* 53V 
172 24 12 <71 a54% 54* 
111 ft 3* 
150 94 no 10% 10% 
X A ft 
058 07 ZS » ft ft 
11 1069 X Ift 
28 1132 56% 57% 
OX 07 22 40 44* 43% 
1.16 15 13 1524 61% 60% 
048 14 17 SX 34* 34 

053 03 22 4542 27% 26% 

055 01 433 34% 33 

5719383 26* 27% 
IX 85 10 29 24* 24 

250 13 13 941 89% X 

054 08 13 270 88* 87% 
028 22 S ul3 12* 

3783 5ft 57* 
OX 21 S 78 9% 9* 
026 12 11 17 21* 21* 

386 X 37% 
050 1.1 15 7803 55* 54 

032 OLB 11 121 <1% 40* 
250 7.1 20 35* 35* 

2085 ul 6* 15* 
064 15 18 1692 4ft X% 
064 29 X 539 25% 25* 
OX 21 10 1021 32% 32* 
OX 21 11 332 X 37% 
X 1472 41* 40% 
060 01 16 3D 1ft 19* 
121385 14V 14* 
OX 24 21 615 X* 8* 
OK 2.4 13W57S 37* 36* 
014 22 110 B* B* 

OX 03 19 209 17% 17% 
070 29 8 6 24* 34* 

OX 03 X 4255 61% S* 
1233 11* 11* 

ia 1 % i* 


-% 
ft 

i 

ft 
ft 

. X 

SB +* 
<4 -* 


44 

41* 

36* 

«* 

54 

54* 

1 


81 
34 
27% 

33* -1* 

2ft ft 

34* 

88* -1% 
87% -% 

13 «1 
57*2 -1* 
ft ♦% 
21 * 

27% ft 
54* -1% 
40% -1% 
35* 


15* 

39% 

25* 

X* 

X 

40* 

19* 

14* 


ft 

I 
s 

ft ft 

£ X 

17* ft 
24* +* 
Bft -1* 
11 * 

1 % 4 * 


11 6* IRS 
52 49* UGF854.1 
38% 24U5S 
X% 28* USTx 
69* 38* UN. 

25 20* UB COrpx 
14* ftONChc 
35* 21% Uriaxn 
33% 21* lion fee 
25* lftIMUx 
0)8% 72* UntaT 
201*130* IMW 

5ft 44%uncanp> 
49% 3ft UnOrt 
25* 1ft ItamCOp 
X 46* ItS 350 
X XIM4X 
44* XUOCX 
64 34% Untax ' 
54% H*MbM 
23% 17% UntalTena 
9 5*Uriqa 
12* 4 1X6 Core 

29* 1ft UUAHel 
10l3*UtaMif 
27* IflUUDonSodx 
X 30* OtdHBxm 
40 2ft UUBbiibx 

6 ftuuretat 

U% 11%UUfehfn£ 

15% ftUtaWJU 
23* 14* USF8C 
X 16* US mar 
29% iftUStaaa 
48%28%uattp 

47U%USSbrt 
79* 45*UUIec 
U>Z 12UKMUer 
38% 14%IUHa% 
4ft XUtarRoada 
22* 17* itavma 
33% 22* UM Op - 


-I 


<5% 27% I 
79* 54%IM91 
3ft 17* US tad 
37* 27* USKtl 
23 M*uaaBM 
37% 17*U»WC« 
26* 11%USMt 
10* 8%U5U6taC 
28>2 17* USXII 
37% 24*U5XIE 
17 lounoaai 
30* 25* UXcopi 


- U - 

14 82 10* 10* 10* 

4.10 00 7 51* 51 51* 

8 1516 37* 36% 37* 

1& 4 J 1413145 34* 33* 34* 

11 53X1170% 69* 68* 

1.X S3 16 338 24* 24* 24* 

67 5713 14* 14* 14* 

IX 72 71964 22* 22 X* 

044 IA 21 865 32* 32* 32* 

012 0fi W 126 2ft X X 
224 22 19 10 103* 102* 1<C* 

435 23 21 2394 188% 186* 188* 
1X38X2233 50* 49* 49* ft 
075 13 11 5887 4ft 48* 48% ft 
31 3 24* 24* 24* 

350 7.1 JO 49* 49* 4ft 
450 741 Z10D 64* B4* 84* +1* 
254 65 13 621 37* 37 37* ft 

1.72 25 18 42X 61* 61 61* 

IX 23 X 436 4ft 48 46* ft 
OX 19 11 4053 19* 18% 19* 

- 5575 6% ft 6* ft 

24 211 9 6% 8% 

OX 24 X 878 X* 27% X ft 
096 65 X 12* 15* 15 16* 

OX 07 14 103 27* 27 27 ft 

OX 01 2712094 55* 54* 54% ft 
2X103 7 659 28*627% X ft 
OX 3.7 12 152 7% 7* ft 
IX 93 90 14* 14* 14* 

4S 10 12* 12* 12* 

OX 09 152405 22% 22* 22% 
57-2155 36% 35* 35* 

7 2X 2B* X a 
OX 21 16 1311 48* <7% X 
018 04 2514X0 39% 3ft 37 
134 15 22 33B 77% 79* 77 

082 55 14 IX 1ft 16% 18* 

X 2® 38* 36* 36* 

154 2B 14 IX 35% 35* 35* 

IX 7.7 M sa 22* a* a* 

33 13 234 X* 31* 32 


1 . 

OX 20 X 6610 40 30* 39% 

1.10 1.4 23 848 78 76% 7ft 

T9 1072 39* 38* 38* 
214 02 13 8853 35* 34* 34% 
■ 1373 1ft 19* 16* 

5347X8* 38* 3ft 
913415 n26* 25* 26* 
OB2 63 0 38 9* 9 9* 

OK 28 11 7118 27% 27* 27* 
IX 34 99X4 30* 2ft 29* 
OX 14 X 32 H* M* 14* 
1 n 85 12 737 27* 27 27* 


5 

ft 

Jt 

-% 

i 

ft 

ft 

ft 

-i 

ft 

-i 

■ft 

ft 

+i 

* 

ft 

4* 

ft 


W- ff 
% 8 


71*47*wep* 1J2 

34 2ft Vterf« 052 
8* 5%vaaar ox 

29% 14* VreeeHSi 
11* 9%1taWaptfr40JZ 
29* a%\tamH 
62% 40%vart*x OX 
39% 25* taa 
52%2S%nrt» 

14* 12%ttBtar IX 
17* 13*VMi • 032 
78 67*MCKK0et5X 
32* 17* War IB 
86* 24* Wa hi 
48% 33* Ycoaftre 
IT* 7*VBkfltaar 
73* awreCss 
81* 35*vnado 
88* 53*184001 


OX 


- V- 

22 14 3185 X Bft 
19 23 2434 X* 32 
25 77 8 7% 

171238 95* H% 
09 218 10* 10* 

332253 27* 25% 
05 V 990 58% 5B* 
52 747 SB* Sft 
24 3383 37* 35* 
73 a 12 13% 13% 
12 « 3740 17* 16% 
7.1 20 TO X 

a M8 25* a* 
22 929 29* 28% 
1J X 1668 45* 45* 
7 10 9* 0* 
X 667 72* 71* 
42 24 15GUB1* 80* 
22 12 17S 56* 65* 


Me 


BB% ft 
32* ft 
8 

a 

io* ft 

25% -1* 
58% 

35% ft 
37* 41* 
13% ft 
17* ft 

a 

24* -1* 

a ft 

45* -1* 

ft ft 

71* -1 

61 4% 
X ft 


048 
X 036 
027 
IX 
IX 
1.14 
IX 
4 JO 

048 


29* IB* ME tad 
32% ZftmHOdn 2X 
2ft 17% (Make 
64% :s% Wd*a IX 
31 14***reM> 026 
4* fttttaoco 
44*X*tt*DX 
35% 25% WdeceC 
2B* 19% HUM 
90* 4ft IMm 

22* ifttmews 
2S1ft«M£t. 

30% 25* MsMH 
368*275% BUM 

12 * 6%«8taB«n 

44* 179WUili 
8* Utoanvta) OX 
38* 23*WBrtdEft 
20% 15*HUb(DeQx 020 

44%34**M«fx 256 
4% 2 WebnnSl 
34% 27% WMb 022 
24% i5%Mknmx 032 
328*202% Haflff 5X 
23* 16% KanRsx B2B 

aa*«Ktca ox 

18% 14*NtafestEi 
75* 49% HSIlM 
77* ia*«nreta 
21* 11* WnanBn 

34% 2MX> 

21* 15*WSW 
30* 20*NH«aB 
33* 25* WBMD7 
SD% 33%*jmr 
ift iftwreremr 
n*44*«Mhi 
45% 27*mtaMI 
25% 21* 

26* 10*MUtatar 
37% 30* Mere av 
4 ft agmrmx 
B* 5*WMs 
16% 6%1MaQa#x OX 
S29%1BIXkx OX 
lift 6%WntamD OX 
X24*MK£n IX 
22* 11 WkaO 012 
37* 28*WfcaOHpx 640 
31*23*MXA0R 053 
87* 27% MKT 
39* 15% MM* 

3* 9*9kC6Mh 
24% 17* Worn tada 
10% 3*Wcrttaip 
34* 26* WSIkx 
62% 48*mfB)ta 
44% 27* Vila Bn 


OX 

2.10 

OX 

123 

OX 

IX 

012 

IX 

042 

IX 

IX 

010 


ax 

013 


ix 

DJB 

032 


22* nttVpKH* 032 


- w- 

2 528 20* 19% 19% ft 

7.1 11 448 29 1 4 X 26* ft 

12 341 a* a* a* 

25 16 1752 64*' 92% XV -1* 
15 X 57 17* 17* 17* ft 
954 4 3% 4ft 

11 a 3648 44 43 43* ft 

1.7 18 885 33% 32% 33* *1 

09 2173125(06* 2% 26% +1 

12 X 7B3S 89* 86* 87 ft 

45 16 X 22 a 22 
51 12 307 2* 2* 22* 

17 9 m » 28% 28% 

14 17 61 368* 351* SI % 

13 7* 7* 7% 

19 71 IK 26* 26* 25* ft 
1.7 2 10 4% 4* 4* ft 

21 6697 X 29* 29* ft 

12 124 Tft IB* 16* 

59 21 257 43* 43* 4ft 
21K 3 2% 2% 

11 15 25 a 29* 29% 

19 21 22 1ft 17* 17* 

1.7 a 2303 319 313% 313% -6* 

1.1 17 4602 21* 21 21* ft 

20 14 73 2ft 2* 27* ft 

X 112 19* 19* 19* ft 

X 3372 51* X 80* ft 

2021853 64* SO* 64* 46* 

10 a 197 16* 19* 19* ft 

70 12 226 30* 30* 30* ft 

1.1 12780 1ft 18* 19 ft 

45 12 3 2B* a* 28* ft 

30 16 013 29* S 29* 4* 

34 X 1172 X 4ft 47* ft 

06 22 768 14* 14* 14* 4* 

27 21 41K 50% 49% 50* 41* 

3 ID 38* 38* 39* ft 

10 17 2123 23* 23* 3* 

X 11* 11 II* 4* 

4.7 14 274 X 35% X ft 

23 X 3448 49* 45* 45* ft 

10 10 12 5* 5* 5* 

15 X 410 13* 13* 13* 

29 21 870 32% 32* 32% 4* 

20 12 624 7* 7* ft ft 

02 12 2946 24*024* 24* 

05 27 IX 19* 19* 19* ft 

12 2609 33* 32* 33* ft 

10 23 X 26% 26* 25* 

20 X 8687 32* 31% X-* 

04 32 213 37 30* 37 

2311576 23* 2* 3ft 

341 24 23* 23% ft 

967 ft <3* 3* ft 

7.1 13 4K 26* 25* 25* 

15 X '741 50* 59% 60* ft 

DO 10 2093 34* 32% 33* ft 

U 14 125 22* a a* ft 


-X-Y-Z- 

83% 38% total 1X 20 17 64X 62* 81* 52* +1 

47* 38* SB Core 0X2016 X 41* 41 41 ft 

25%20*maaEByj1X 50 10 S 21% 21* 21% 

57 43% YMH OX 01 133553 45* 45* 45* 

5 3tapX 4K 4* 4% 4% ft 

25* 5% 2MB 730 10* 9% ID 

28% 21* Z*Btl tad IX 17 12 X 27* a* a* ft 

7* S* Zens Inc 073 90 499 u7* ft 7* 

23* 15* Zoo 012 05 17 87 a* 22* a* ft 
11* 1D*2*BloW« 1.12100 212 11* 11* 11* 

9 aZMOIMx 004 90 427 8* 8* 8* 


Mce <ss» oflMKT bj EM eat et FT htnaMR 


i ad kM lor SYSE tad n penod In* , 
a el Mkad are arata I" 


d4B» yootr taut PC ia*» »i*M ada *l£ l 
ftp. arubdmi a a+Xta j B-jttt lata hi M. 


$ FT Free Annual Reports Service 
You can ettata ttm oarotf nul rapans tod K anfatta 
qaartertf laporta ol any conpantas an Ba 16 echtoyci ntt 
4 voooL To order reports itay piEmstiona Access} 
1-804-320-8087 cr ohre Bv names of Hit com pani e s sdnsa 
reports in want and tax yonr request B pnteoXonal AccoaR 
1-904-320-8135. Reports a® be sens the nad salting day. 
sutyect K You can ata order ontoe at Wjc// 

srenajcUnccomfcgHih/ttL 


AMEX PRICES 


4pmdanMtn*12 


I 


n sb 

** B*. E TOO! tlpL lav Ctaat CtaR 

ouv 212 16* 16* 16* ft 

A*e 5 10 1* 1* 1* 
MW X 6* B* B* ft 

.i8rh 424 5 9 39% 30* 39* -1* 

■W 6890 10% 9g B|3 ft 

1201 12* «* 12* ft 

itoMra* . IX 5* 5 5 -* 

. HIM 200 B 29 23* X* 23* ft 
»hb W 145 8P« 6,^ 6* ft 
ritaiA 2369 7ft 6* 8% 4* 

- 4 3* 3* 3* ft 

"Own 18 22 4* 4* 4* ft 

npXiOBB 17 T2 47% 47 47* ft 

.136 28 2tt 2H ft 1 . 
Bta* OX 11 411 1BA 18 18,% 4* 

. 4" ID 3% 3% 3% ‘ 

t IX 32 40 39* 40 4* 

>*6* . 12 130 27% 27* 27* ft 

w 18)11 13 2 1}J ia 

XU! 0X11 227 27 28* 26* ft 

*»A UM X 17 23* 23* 23* ft 


“Vta OX 14 3D 35* 34% 35* ft 
«WA 801 IX 4A 4,% 4* 
°*>“4 20 13 2B* 2S>2 29* 

"W* . H 10* 9* 10 ft 

-2100 1% 1% J% ft, 
l«A .17 M 6fi 8* B* 



■ n a s 



M to 



Stock 

Oto E 160s HP Lore dose Cbm 

Stock * 

Dtr. E 100s Mgh UvCtoaCkm 

CnasATA 

OG4 29 225 11% 11* 11* 

ft 

Hsdn 

048 192873044* 43% 44* 

ft 

Cman C A 

. . 23 11* 11* 11* 

4* 

Hate® 

X 

% % % 

■his 

CiDMiCB 

303 11* HIT 11* 


Keton 

010 33 12 

26 25% X 

ft 

Cubes 

OX 18 X 25* 24* 24% 

•ft 

KWfll 

202 

18* 17% 17% 

ft 

Cytrex 

X 10 B* 9% 

ft 

HnsstaA 

8 119 

ft 6* 8* 


or tock 

' 368 2% 2iJ 2% 

ft 

feumnCpx 0.16 17 6 

12* 12* 12* 





tot Cores 

594 

6A 8A ft 

•A 

EatoCos 
Echo Bay 

046 40 X 13* 13* 13* 
2207 7* 7* 7* 

ft 

ft 

terf 

tax 

X 442 
3517 

10%d10* 10* 
13 12% 12% 

ft 

ft 

Eert&A 

0X67 10 8* 8* 8* 

ft 



2A 2% 2% 


EdteRs 

47 9% 9, T , 9* 


JreiOta 

257 

ft 

EpDepa 

20 15 IS 15 


JTStop. 

2182 

Zft 2* 2* 

4* 

Eqkfd 

126. 86% 84% « 

-1% 

finale Cp 

X 23 

3* 3* 3* 

ft 



tefij 

020 25 851 

18* 17% 18 

ft 

Fab tods* 

07018 9 28 ZB X 




ft ft ft 


Fra Ax 

280 TZ 31 63% S3* 63* 

ft 

txbwge 

O0B27 X 


Forest ta 

96 2934 X 37* 37* 

ft 

LyniiCp 

21 14«tt9%108% IX 

-* 

Frequency 

11 IX 11 10* 10% 

ft 








Mtxan 

19 X 48% 48* 48* 

ft 

,8aran. 

OX 12 212 16% 17* 17* 

-1* 

MetfaAx 

052 12 247 32% 32* X* 



2EX 50* X 50* 

ft 

lOromadto 

743 

9% 9* ft 

-A 

GtantFdA 

076 17 269 X 32% 33 


MtoU 

20 

7% 7% 7% 


Onritr 

070 11 X 16% 16% 16% 

ft 

toogA 

14 44 23% 23* 23* 

ft 

toted 

50 * 6* * 

I 1 * 

MSRExpl 

X 

3 J! a 


mar 

1548* % % H 

ft 

ItoAter 

4 154 

7H 7ft 7% 

ft 


« Sk 

Stack Ota E 100a Ugfa Iren Cleaa e>0| 
KYTmAs 060 23 1840 44% «4lj 44% ft 
m 8 534015* 14* 15 ft 

Pegaaua6 82 279 B* 8* 8* ft 

PaM 4 IX 8* 7% Bft 

PMC IX 11 40 14* 14 14* 

6 3 fit 8 


ft 

ft 

ft 

ft 

fth 


5JVCop 23 23 5 51* 51* 51* 

TtoPrataxOX 14 X 9* 9* 9* 
TetSDaaa (M2 X 20 40* 40* 40* 
Tirades t X 580 X 19* 19* 
T le tnc ta 29 345 33* 32% 33* 

TflffNA 030146 57 10* ID* 10* 


TotoCobV 

littoOp 

TitasMBt 


UBfoodrt 
UafoodaS 
us cbm 


0 7 & If* A 

132 o% * % 
2014 17* 17* 17* 


21 3 ia ia m 

5 1* 1* 1* -A 
17 413 27* 26% 27 ft 


121 943 36* W 36* 
U26528 36% 36* 35* ft 
WHET I 1.12 19 20 12% 12% 12% 


Xyftsafc 


74 1* 1* I* 


A SURE SIGN 
OF THE RIGHT CHOICE 




The :v';tirk 0> : A Fine Hot a. 

l ot rc^natinns comae your travel auent nr call toH-l.c-c innn 
Austria -M,,-, s^:., Heluimn oSno i ; 2 Mi. France o-Soo *0^40, (,cimam or.u S, 2140, 
Ci real Britain 0 N 00 ,M Xc-tlnrlamK 00 022 ~ ^vit/vrlaml 0 S 00 


^ ■ 7 


rt x 

Xah Efec E Uta tagt Ian UB taag 

WC Cap 71 4700 25% 24* 24* -1* 
ABtahnE 1685 5* 5 5* 

ActoBCt) ® 4459 17* 18* 17 ft 
1 ddapaaeb 382786 36* 33 34* -1* 
ADCTete 411B916 27* 25* X -* 
AdranADB 016 34 5 38* 38* 38* ft 

ArfctoSp OX 1616739 34* 33 33* -}J 
Atalngie io 814 ID* 9* 10 ft 
ACwPDtpp 993 S* 8% 6% ft 
teTcWX 505 32* 3® 21 -1* 
AdMfflB* CLS3 10 8831 41* 39* 4 (ft -1& 
AAarta Ax 044 107947 42* 40 «t* -1& 
AbExr Q» 17 374 31* X 31* +* 
AtaoADR 1.72 13 388 74* 72* 72* -2* 
AMU 066 16 71 27* 2B% ZB* ft 
AlCm d£4 13 zQ 10% 16% 16% 
AJfenftg 036 13 X 39* 39*X* 

ASenPn 1607 13 12* 12% 4* 

AfldCaplx 154 1 8 375 20* » 20* 
AtaCtoX 1J0 9 203 16* 15* 16, 1 . +& 
Nome 5 zD 3 3 3 

AJBGUd X 1891 4£ 3R -A 

M 3634840 44* 42% 43* ft 

Areaaaf xox 13 SSB 58% SB 5B -* 

AaCMy 13 10* 10* 10* ft 

Aaftanx 514492 10* IB* 19 4* 

AmSoftaa . 4K 7* 7* 7* ft 

AmFftaja 49 771 13* 12* 12,% ■# 

Am&tA 069 14 1260 31* 30% 30% ft 

ArtaxP 1804 049 A A -A 

AreMtax 2X10 B7uB5* 83* 83* 
ArePMCn# 2D 7751 21* 20* 2QA l 7 t 

AaigenhB 2419X2 61* x 60* -i* 

AmtadiCp 241 6* 6* 0* 

Analogic OX 22 245 XX* X 4* 
ABfcsta 036 2& 516 25* 25* 25* ft 

AongeMn 100 9 370 7% 7* 7% 

ftttwCp 235774 X 3511 37*41 X 

Apogee En OX 23 749 21* 20* 20% ft 

Agpld Met 2034143 52 50* 51* ft 

ApptaC 5302 16* 16* 16* ft 

AppMnc 0D7 19 6X 24% 24* 24* ft 

MrerDrx 024 224233 18% 18 18 ft 

AffiCat 024 12 2033 8% 9* 9}l 4,% 

Argonaut 148 X X 29* X 

Art&Bta 152 5* 5* S* 4* 

Amotata 04414 73 13* 13* 13* 

ArttaA 316 4 3% 3iJ 4,'. 

AKaodCm 31590 57* 54* 59* ft 


AqacfTd 

297343 

23% 

20* 

23% 

►1% 

AST Rstri 

1460 

4% 

4ft 

4ft 


rawer 

240 16 30 

8* 

6* 

8* 


ABTto 

1247817 

25% 

24% 

H% 

-1 

tonfiys 

3168 

211 

2* 

2* 

ft 

Art* 

024 X 6151 

33% 

31% 

32,'. 

•TA 

Aufckrio 

110 

2ft 

2A 

2A 

ft 

Awrefek 

9 452 

21 

20* 

2011 

ft 


- B - 

B E I 0 ODB 94 250 1l{i 11* 11* 
BtaarJ 005 X1846 9* 9* «* -A 
BttaoLB OX II zO 17* 17% 17* 
BHJTIF 658 7A 5* 6% -A 

Banoec 14 507 26* 23 25* 

EVtasCp OH 131035 S* S* 25* ft 
Bertram 115 13 4M 43* 42% 43,* +A 
Baftafeo 048 151331 2B* 25% 25H -A 
flask: Pet 12 107 34* 33* 34 4% 

BtatatF OX 17 348 24* 24* 24* ft 

Bay View OH 34 264 55* 54* 54* ft 

IE Aren 1229 25* 24* 25* 4* 

BeedCta 042 15 232 15* 14* 14* -1* 

BanUany 23 221 IS* 12* 12% 4* 

Barttalffi 032 14 1 060 54* 53* 53% ft 

BHAOp 01216 782 U19 17% 18* +£ 

Bitae X 758 7% 7>2 7* 4* 

Btogan X 8899 49* 46* 48* ft 

Btanot 040 19 5977 17* 17* 17* ft 

aocfcDqxlXIB 57 46* 48* 40* -A 
BMC Soft* 32 9207 46* 45* 46% ft 
BobBoa 032 28 914 14* 13% 13% -A 
Bocfe&B 22 209 25% 24% 24% -1 

Borbtad 1728 8ft 7% 7}| ft 

floaknTc X 20u29% 29* 29% 

Bmd)WA 052 18 215 25* 24* 24* -1* 
BRC HUgS 43 257 38* 38* 36* -1* 
BSBBncp 1X11 X X* 30* 30* ft 

BUM 1622 Bft 6* Bft 

BnBdresT 809 2* d2* 2* ft 

Brer Bren 181048 33* 32* 32* 4* 

BttaMg 048 10 X 35* 36* 36* 4* 


- c - 

CTec 64 746 X X 29A -}| 

CM— CaaUUO 21 238 16* 15* 16 +* 

Cares Q) 201 3i6 8% 8J 2 8* 4* 

CUgaat 1233 07* 7* 7* ft 

QdKcre 752 14* 14* 14ft +ft 

Candela 10 « 7* 7* 7* +* 

Cndee 2516 5ft 5* 5A ft 

Canon tacx 0« a 67106*105*105* -ft 
Carton0nx097 21 145 43* 43* 43* 

CaacataCre 26587 2B% 27* Z7% -% 

Cascades OX IB X 16* 16* 16* 4* 

CaseyS 010 18 3T8 20* 19% 1 9% ft 

Catgene 355 8* 8* 8* 4* 

carcp 17 22 9* 9* 9* -* 

canhxxj 20036 37% 35* 35* -2* 

Oto Rdx 0X 15 802 U30* 29% X 
OrtlSpr 22 289 2B 25 23 - 2* 

□anfer 14 X 5* 5* 5* ft 

Chetfre 1 QJE 17 Bffi 47* 47 47 ft 
QnSh 1X44 SA 5ft 5% 

oxemnn 2Z n i% ifi +ft 
Qtaatto 17 20 18 IB 18 ft 

CUH&Te 7 3080 11* 11* 11 A +A 

CbtaxiCp 6214280 20* 19* 19* ft 
CbaTtax 154 181458 73* 71* 72* -1 

QntHCpx QXX 624 54* S3 53 •% 
Qaa X 124 15* 15 16% 4* 

annLl 51 X 13* 13* lSft ft 

QSE09)S 3311366 52* SO* 50% -1% 
CktoMr 45 2A IB ia 

canor* 24 1660 54* 51 51* -2ft 

CocaCstaB IX X IX 46* 44* 45 ft 

CodBAtarre 96 3 2* 2* 

OognecCp 2914497 20* IB* 20% +2* 
Cognos 274742 24% 24 24* ft 
Crtmrt 23 335 48* 45% X 4% 
CofcgBE 020 6 252 19* IB ID* -* 
Cola) Gas* 1X 11 154 22* 21* 21* ft 
CDBBtr 024 131010 23 22* 22* ft 
CBKStAx OX 1876 17* 17* 17A ft 
CnsASpxOlB 22X3 16* 17* 17* ft 
CBsriMarfUB 15 275 47% 47* 47% 4* 
CaramC 517 29* 29% 29* ft 

CagpiUiis S59 2* d2* 2* 

Onguena 2305 10* 10* 10* ft 
Oareshara 302 IS* IS 15* ft 

Cowtain 2B S d4* 4* ft 

anna 12 778 14* 13% 13% ft 

OnsAx 050101421 21% 21* 21» 4ft 
Copytfe 2380 6% 6* 5* -ft 

CtraWsb 050 11 67 33* 33 33 -% 

COMO 2526709029* 28% 29* ft 

CDfflbyCO 5 5387 11* 10* 11* 4* 
CMlBrBx 002 24 2S8 28* 27* 27% ft 
CRSfTedi 7819 11 10* 10* ft 
Qnafln S3 u7* 6% 7* ft 

Cm X 80 16* 15* 16* 4* 

Cpsgrd 4158 12 11* 11* ft 
Cptr MSB 24 22* 22* ft 

Cpflgen 1964 Sft 5 6ft -ft 


- D - 

DSCCB 33085 10* 18* 18* -1 

oartawx 013 X 9312 93* 93* 
{MtfH 2W Z% 2* 177 -X 

DtOtavt 7517 » 21* 19 19* -1* 

DavdanOp IX 18 3091142* 42* 42* ft 
Deb Shops OX 299 5* 4* 5* ft 
DgkafeGaxS28 53 IX 8361*61* -% 
MrtBrepa 044 X 82 22* 21% 22* ft 
MDsp 2538440 73* 70% 71* ft 
Qqpiy 037 21 990 Sft S* 53* ft 

Dens 25 20 B* 8* 6* 

OH Tech 10 32 16 tfl5 IB 

DtfM 43 050 7* 7* 7ft ft 

OfgUtaD 5Z 253 24* 23* 24 ft 

Og&uU 432 Ifi lH ift 

DgSyst 12 20 II* 11* 11* 

DnaxCp 23 1X 46* « <6 ft 

DbdeTta 454 ft' 7% T% ft 

Ooxrx 020 31 SIX 034 31% 32* +* 
DorebUn 0X18 154 14* 13* 13ft -ft 
Dmctfngy 23 407 35* 34* 3<B -A 
DRsaBare 163493 10* 17* 18 ft 
Drey CD 0X203 281 31ft X 30* ft 
faa&m x m sft sft 5* 
Cretan x OH 13 579 23% 22* 23* 4* 
DyiKC&f X X 32* 32* 32* ft 


h to 

tock a ( in ix Ur tai CM 

-E- 

Exlen 32 4* 4* 4* -ft 

EesEtMM » o14 13* 13* ft 

HI TV 030 168111 23* 22* 22* -ft 

Egghead 33* 4* 4* 4ft 

BctrSti 12 37 a 27* 27% 
Beau 157 11 24? S3 63* 63* -1* 

BacM 3010560 28* 27* 27% ft 

Bran Ass 39 37 3ft 3* 3* -ft 

EfNdH 402 16* 15* IB -ft 

EtcanOng IS 1g} 1* 1* -ft 

Earn* 614 3* 2ft 2% -ft 

EgdtyOl IX 3* 3ft 6* ft 

BD1IM: 4 3 lit ifi l£ ft 

Ercrt 022 3618661 35 34* 34* -1 
had 10 ft 4* 4* 

EwraSIh 24 351 20* 27 27* ft 
Enbyta 272375 11* 10* 10* -% 

EStor 1473 9* 8* 9ft 

EtakBee « 12% 12% 12* +* 

&pedtt 0X2928X028% 28 28 -% 
tacrepMre X 241 8 7* 71] ft 


- F - 

Mfip X 5 4* Sft 

FarrCp 11 71 18% IB* 15* 
Faarereix 0X43 9X X* 37* 37* ft 
ROHM 1.16 272937 88* X* 87ft -ft 
HggieA 4 259 12* 12* 12* ft 

Ftewt 1545 19* ift 18U ft 

firetAm 124 172512 58* 57% BB -% 
FUSeay OX 15 2293 3B* 35V 35* -1 
FA 1cm X 1X172897 48 47 47* ft 

Fxaretx 1.1819 1911(2*41*41* ft 

Rtov X 2472 30* 38* 38* -* 

Ffcrwte 18 700 9% B* 9j] 
RaDVCTI 72 148 6* 8 8ft 

FocxLA 013 197510 8% 8% 6* ft 

FoodLB aiaxisa 9 sa 8}j -a 

FOHESy 47217 23*d21* 23* +1* 

Foster A 10 157 < ^ 4 ft 

Fa Fid x ax X 320 27* 27 Z7* ft 

Fa Hare! X IX 131517 34* 33% 33% ft 
Rflertfl OX 15 4187 X* 47 SO* 42* 
Frtktfta OX 15 2X 25* 24* 24* -* 


-G - 

GBApp 183 5 4% «{J -* 

G8K Sen x 007 25 875 32* 31 31* 4* 
Ml 3 7K 2* 2A 2A 
Garnet* 12X £ * 052 -X 

6MV2000 1726394 57* 54* 55 ft 

Bert Co 7 215 11* 10* 11 ft 

GartBMx 044 X IX 33 32* 32% ft 
Bertyts 10 15 11* 10% 10% ft 

GanataPh 1389 4* ft ♦* 

BsresA X2X9 20% 18% 20* ft 
Greutac 811 4|] dft ft ft 

Gonymef 2335B 25* 24% 24* 
SeWt Cm 13381 6% 5» BA ft 
GtasaiGI 15 1354 U21* 20% 20% ft 
GkUnggLx012 1313 14* 13% 14 ft 
GtatAx 040 299 Hi 7% 16% 17* ft 

EHiHon SI 15 G* 5% 8* ft 

GkSta 2K 9* 9% 9* 

Good Guys 873 7* 7 7* 

QokhPrep OX 14 127 23* 23* 23* 
BretaS* OX 8 X 3* 3* 3* 
Sanaa 024 12 1174 18% IB 18* ft 
OeenAPx 016 14 179 9* 9* 9* 4* 
ft na n a n s 828 A * * ft 
GDCcrp 315 6* 5% Si ft 

GMYSrg OX 10 835 16* 15% 16* 4* 
Gyihoree 21 3133 Z7% ZB% 2B% ft 


-H- 

FtaSagLan 712 6 7* 7* 7* ft 

ttaterfdx 084 15 X 31* 30% 31 ft 

KrepretyxQ24 16 3fl Z2i 22* 22* ft 

1B0&CD 006 471 SO 57* 55% 57 4* 
Heattcre 1B4126 «* 42* 42* ft 

featae 12 X 11 10* 10* ft 

MfthTc* 31 47 14* 13ft 13% ft 

HBddnoer 597 l£ 1U l£ 

HBktoj 10 18 9% 9* 9% 4* 

HaMItey 2 D BXXB* 24l 2 24* -1 

Harhf OX 122215 19lj 17% 18 -1* 
Hctagfc 23 372 27* 20* 27 ft 
Home Beni OX 15 X 38* 37% Sft 
HIM 058 17 S 41* 40* 40* ft 

tuts OX 24 355 14* 14* 14* ft 

ttrttagta 0X161255 29* 20* 29* ft 
HttCCCD 7 151 5% 5* 5* ft 
HdChlttl 265583 35* 34* 34}] -* 
Hybridan 3 707 7* 6* 6ft ft 
HjcrBto? 131 3* 2% 2% ft 


- I - 

HSff 16 117 17* 19* IS* -% 

■State! 16 2A Ifi ifi 

touar V 292 10* 9% 10* 

kmngan 394 2£ 2S 2% -A 

taped Be 12 zDu28* 2B* 28* 
Win 440 14* 14* 14* ft 

Manta 272X11 17% 163 17A i\ 

tagtsaMd OX 12 291 14% 14* 14* 

Mart* 72S 10* 10 10A -A 

bdgUSp 102 430 24 22% 23* -* 
tavmu IX % d* * 

Mai OX 241098143% 140142% -1* 
tadgnS 13247 3% Z% 3% ft 

taW TV 22 378 15* 14% 15 ft 
MBrtceAx 026 T9 1520 24* 24* 24* ft 

Mgs* 1421 9* 7% B 

Merfeat 332 1% 1* 1% ft 

taferetra 21 1548 5* 8* BA ft 

htanrtc 14 BM 12 11* 12 ft 

MDabyOA U 936 22% 22* 22* ft 

tareon OX 191329 25* 24% 25* 4* 

QoVHredDX L05 24 3 173 173 173 -6 


- J - 

JUSnack 23 X 13* 13* 13* 4* 

Jam Inc 15 454 7 6* 6* ft 

JotnonW 5 12* 12* 12* -* 

Jonai M 42 10* 10* 10* ft 

Jonsiaad ox 424233 29* 27* 27% -1* 
JSBFfc 1,4016 813 044 41 41* ft 
JmUgx 032 14 758 15% 15* 15* 

Jofin 01612 145 it* 11* 11* 


-K- 

K Stan 006103 5 11* 11* 11* 

Karen Cp 044 12 IX 14 13* 13* ft 
KB%SVX OM 14 303 25* 27* Z7* ft 


total 

1JM 15 3X 38* X 38* ft 

KLAMtr 

1910215 40* 39* 40* 4* 

XalA 

351 A A 4 

tomi 

14 79(7 30* 29* 29* 

Ktataa S 

1293 23 24* 2S* ft 


-L- 


itaore 0726 61 10* 18* 18* ft 
(add Ran 13 15* IS* 15* ft 

Unfedi 1212788 X 36* S 4% 

Lresasferx 072 16 154 46 45* 45* ft 
Irenf OX 22 IS 18* 10* 1ft ft 


» to 

toefe re Mtb W >■ ire pg 

LD0PO3 293 8* 0 8* 

LarerM 11 1068 13* 12% 13 ft 
laarerepa X 6*7 ft B* 8* -fi 
LaskeG 22 x 11 47 * a* «* - 1 * 
IrerecnPr 05212 270 ZljJ 21* 21 U ft 
lm» 38 568 3% 3* 3% 
UteWi 01621 509 27* 26* » 2 -1 
LtMtae 23 5 18 17* 18 ft 

LntoyUt OX 19 142 35* 34* 35 4* 

LmbTcc OX 271996 48* 46 46* -* 
UqMta 052 13 111 31% 31 31* ft 
Ua&rXi 10 4098 28* 27* 27% -£ 
Inna Star 142371 18 17* 17* ft 
{.ncg 2934 3% ft ft -A 

(MM OH 24 IX 48* 48* 48* -1* 


MO Cm QD5 2D1XM 36>2 36* 38* ft 

MS Car 1 * 16 79 17 16J1 17 4* 

WacIHx OX 8 213 l^J 13* 13ft ft 

UaJge 122470 10* 8* 9% ft 

MrtBa 33 396 X* 21* 2T* -1 

HnaniCp 31 14% 14* 14* ft 

Marine Or 347357 16* 15% IS* ft 

tonal Cp 17 Guns* mill* -2* 
torct&nuata X 14A 13* 13% ft 
Mretoalx 074 181230 80* 37* X -1 
Mastac tS X 66* 66* GG* 

Maria Ht 1929 4* at 4 ft 

toxaH 2927281 50* 48* 48% ft 

lieGmft OS 14 11 29* 29* 29* -* 

MCPnrtNirOX X 812 25* 25 X 

tobmae 21 355 11* 10% 11 ft 

MantorQ) 010 X 459 24* Z3V 23* -A 

tonSG 181004 10 gfi 9% ft 

UereretB 1W 15 0(5 39* 38* 38% •* 

itarett 3 481 0 dB* 8* ft 

torts* 2050 Ifi id Ifi ft 

toaAk 7 569 7* 5% 6* ft 

MnodeAA OX 15 1568 16 15>2 iB 4* 
tonage 12 50X 13* 13 1^2 ft 

hflcrecren a 1425 11% 11* n* ft 

Uevsta 323 5* 5 5* 


tactat 


5153567 

99* 

97% 

96% 

4* 

Aid Ad M 


2586 

15* 

15 

15 

ft 

Udwtota 


IS 

14% 

14* 

14* 

4* 

liner Hx 

ax 

22 722 

X* 

06% 

66% 

-1* 

Mere 


1087 

40% 

40* 

40* 

ft 

Hnacb 

aio 

25 155 

It* 

11 

11* 

4* 

uctoBerat 


1787 

7* 

7 

7 

ft 

Madera CO 

024 

U 12 

10* 

W* 

10* 


MadmMt 

068 

13 311 

27* 

26% 

26% 

ft 

UbUmA 

nnr 

X 2613 

35* 

34* 

35* 

♦ft 

Mates be 

Q07 

24 2375 

X* 

36* 

36% 


Mosean 


122) 

7* 

6% 

B% 

4* 

UreaePA 

ax 

13 X 

35% 

33 

35* 

4* 

UTSSysx 

OX 

13 174 

22 

21* 

21ft 

ft 

tom 


497 

X 

29% 

X* 

ft 


MMRMi 07210 X 18* 18 18* ft 
MdCDiWxQ3G27 IX 24* 24 24* ft 

MreSrei 013 17 327 15* 16* IS* 
NMgur g X 17% 17% 17% 

NS 044 27 6 58 57* 57* ft 

Nafexr 301374 18* 18 18* 

Nsacp 1132EDO 28* 26% 27* ft 
fob* Gen 244713 22% 22* 22% 4% 
MWBQM IX 282 18* 17* 17* ft 
NenptCp 004 IB 75 9 5* 8,2 ft 

NDdeKMA 2D 13* 13* 13* 

Kredunx OX 18 121 55* 55* 55* * 

Ntabmi 050 X 4175 38* 38 X ft 

Noraanl 15 141 16 1^2 15* ft 

NMTatf x 032 191292 43* 42* 42* ft 
NWNr 73970 41 40* 40* 4* 

Nnd 256596 9A 5% Bfi -A 

MNtort 146864 Bl* 79 X -1* 

hPCht 72 445 10% 10* 10% ft 

hSCCreg 13 9 2* 2* 2* 


-o- 

OChreMs 17 814 13* 13 13 

Octata IB 1820 10* 17% 18 ft 

OdatfcsA S 9H 15% 14* IS* ft 

OQdltLg 171319 18* 17* 17* -1* 
0gtatayNx1.40 9 2O 41* 41* 41* 
OMoCa IX 14 960 41* 40* 41* 4* 
OUKeflx 1X15 605052* 51* 51* 
MNaBx 08216 X 37* 37* 37* ft 
CMancop U6 T3 427 47 46* 46* 

Ota Mb 82 3* 3a 7 , 3* ft 

Onto 3288X7 X* 33* 34* -1* 

Oa Scnos X 1033 17* 15* 16* ft 

Ortotacb 12 563 19* 19 19 ft 

Ongortlai 12 4579 22 21 21?, -)] 

Oitnb SI 7 6 6% +1 

Oahap 3 S90 6* 5* 5* ft 

OtoflA 025188 IX 17* 16* 17 

QMoeAT 09 57 12% 12* 12* 

OttarTal IX 13 78 34 33* 33* ft 
OWMBl 5217877 U67* 53% 85* -* 


-P-Q- 

Prexar 1X14 2428 75* 72% 72% -2* 
Padhltap 014 79 700 10% ID* 10* 
PacStoA 34 462 84* X 83* ft 
PacBQnfl 38 2322 87* 85* 86* ft 
Panmabc 4913137 52* 49* 51% ft 
ftychag 0X495925 46 43* 43* -2* 
Paste 09 IS d) 11* 11* 11* 
tan Tty 16 700 28 27* 27* -* 
tanttgx IX IS X 46 45*4036 4. IT 
Pentechl ih 1* iA iA ft 

PaanstL 02033 if 18% 19* 18% 
PeopBnkCt OX 17 8» 3S* 35* 35fi ft 
PaortesH 072 151790 32 31* 32 

Reap tad 64X 43* 41* 42* 

Perrigo 91272 11* 11* 11* ft 

tareto 1.12 27 34 58* 56* 58*2 -% 
fCItoWI 5845 19% 19* 19* ft 
PhsmOef X 101 2fi* 25* X ft 
PBnreoTcb » 393 17% 18% 17* ft 
PPrtCpto 2523 5K 4* 5* ft 

Pktoto 143881 14%d14* 14* -* 
HtmerGpi 040 35 BOB 25* 25% 26* Wt 
RonereSt 012131034 14 13* 13* 

Ror 371462 21* 19* 20* -1 

PIMA 92740 18* 17* 18* 

rural 7 ro 6A BA GA -A 

RKStk OX 9 IX 22* 22 22* 4* 

Ram 13 IX 14* 14* 14* 4* 

taste 7B3 * fi fi ft 

Pres Lie 020 13 658 15* 15 15 ft 

taste 116 7X 51* 49* X ■!* 
PridaPI* 27 3394 18% 18* 18* ft 
tattoo! 16 127 14* 14 14 ft 

Rod Ops 02829 19 53* S3 S ft 
Qnafcoma 209T277S GO* 57* 58* -1 
Qual Food 23 ZO 39% 39% 39% 
Omani 2229902 40 30* 39* 4lfi 

OdCMr 15 159 26* 25* 25% ft 

(MMes 506 2721 67* 66* 86* -* 


» R - 

Pasture M 455 18* 16 16?, ft 

UM 611 3* 8A 3* 4* 

RsjboUt 0X 131005 28* 27* 27% 4* 
RCS8FSI OX12Z7X 34 33* 33* 
Rtad-ABe 51009 32* 29* X +1 

RaeoBn 13129 14* 14 14* ft 

%<m>x 1587 X 61* 61* ft 

ftapagen 776 i* ii ft ft 

RBpnind 0713 35* 36* 35* ft 

HrenMM 23 427 23% 23lz 23* ft 
Resort BCE 6* 6* 6* 


rt to 

tort Ot £ n tyi to lad to 
ttautos 121 199337 61% 61* 81 A ft 
(taada&or 020 18 190 IB 17* 17* 
tegd OQ is 4,*. 4* ft ft 
Rxmm 0X1422828 23* 22% 22% ft 
FtaStrx 01B»31ffiu27% X 27* +1 
RtethMad 2D 8M 20* IB* 19B ft 

RyaCoU SO zO 12* 12* 12* 

flPMK. 052 181764 18 17* 17}) ft 
tyaaRtyr 101454 7* 7/, 7,1 ft 


-s- 

GafeCO 1.16 132224 41* 40* 40* -% 
StfdWi 64 S 39% 39% 39% ft 
S an aenan 020130 23 17* I6it 163 ft 

SdMgtA 042 15E3X T9* 18% 18% 4* 

SQSwan 161830 62* 50* 52* 4* 

SBW 2225 8* 7* 7* -% 

Stt&tCB 052 21289 9% S* 9% 4* 

Score Bra 579 2 1% 1% ft 

Sated IX 117 33 34* 34* -1* 

SBX 03* 19 370 23 23* 22% 

SetaetaB 020 6 IX ifi ifi ifi ft 

Stans* 1.12 10 655 <2 41* 41% 4* 

Sequent 7714X1 17* 15* 17* +2* 

Sequoia 248 2* 2* 2?, ft 

Sew Tech 602 5% 5* 5* ft 

Samoans a 22 17 12 16% 16% 16% -1 

ShrMM 0X 28 3333 57 55* S5fl ft 

ShTcriFw »4 6% 6* 6,', ft 

XortMOd 16 915 19* 19* 19A ft 

SMwbtrP X 350 21% 21 21* ft 

BgfflAli 025 21 2135 32* 31* 31% -ft 
Signtato 33 765 5 4fi 4% ft 

SteVBc 17 K 39* X* 38* •* 

SHBMp 131201 21% 21* 21* ft 
Stems 040 10 ix 10* 10* 10* 

SmfalT 78 * * * 

Sated 22 398 30* 37* 37* ft 
snaaax ix 15 2907 «i* 40* «oj2 ft 

spite A 1167 7* 7* 7* 

Spygte ill 3597 9 00* all ft 

StPtoBc OX 16 X5 28* 27% 28 ft 

Stapln HUM 24* 21* 22 -1* 

Sonatas 5621641 30* 29* 29* ** 

StaMcre 4 Ml 8* d8* 8* ft 
SadTac 01010 577 H 10»2 11 4* 
Saw yus* 321 1* i,\ ft 

SUM OX 10 45 18% IB* IB* 
Sbntril 1.10 M 16* 161, 16* ft 
Stmtoglc 332 fi ft H -X 

SbucbOjr 21 1850 22* 21* 21* ft 
Stjtia 010 242131 27 26* 26* ft 

SbtoanD 020 161909 U16 IS 16* ft 
Sunreanefi OX 12 10 29 28 29 ft 
SumnttTa 7116 7% 6% 7* ft 
5tn Sport IX 2* 2* 2* ft 

Stireuc 20B17SB 31* 29* 29* -2 

9re#Tia 24 7» 26* 25* 2SU ft 
Syttets 2256 14% 14* 14* 
SymrtBC 16634 14* 13* 13* ft 

tynlOT ax 16 974 18* 17* 17* ft 
Stele B5 452 51* X 50* ft 
SySmSan aiO 2616 10* 8* 6% ft 
Syttmto X 324 21* 20% 20% ft 


-T- 

t-cmsc ia 1 % ft 1 % 
TJtareR 052 31005 48lj 46* 46* -2 
TBCCp 13 233 9* 8% ft -A 
ICACablB 064 22 IX 32* 31% Sft 
TQGpA 25451 13* 12fi 13 ft 

TacbOata 2210320 27* 24% 27* -2* 
TacrereabalX 10 37 35* 34* 54* -1 

Trttoc 8X 20% 20* 20* 4* 

Telco Syu 1054 l5>2 14 15 ft 

TeCoreAH) 9296 22A 22 H* 4* 
Tafcba 4125753 X 37* 38* 4% 
Titan Cp 001 8114 17% 15% l7*4lJ7 

TenTac a 452 a 24* 24* ft 
TlNlllADRdUB 42 2973 X* GO* GO* -1% 
SCren 2031403 35* 34* 34* ft 


- T- 

n 8 585 4% (M* 4fi -A 

Uta4 022 23 259 20* X 20* 
Todd-AO OX 16 314 9* 8% 8% ft 
Tatyate 031 18 250 X « 48* -1* 
Tam Brown 67 8X 19* 18* 1# 4* 

TbobrtWi 15 3K 9* 8% 8% 4* 
Tapps CO OX IBS) 4* 4* 4* ft 
TrarteW 14 572 ID* 10 10* 4* 
Tremcend 404 5* 4% 5* 4* 

Traadck 1A4 10 173 50* X 50* 4* 
Trirato 304 19* 12% 12% ft 

Tnrerim 97 3 2* 2% 

TnMACxl.10 15 IX 21* 2t 21 ft 
Tseng Lab 318 4 SA 3* ft 

TysW* 010 54 2765 21* 20% 21* 4* 


-u- 

UCUaaBli IX 17 250 23* 22% 22% ft 
UahdSl 10 20 21 21 21 
Uatog 012 18 32 21% 20% 21% 
Unririn 240 15 GfB 54* 53* 53* ft 
USBretp* 134 15 5751 51* 50* 50, 7 . ft 
X Energy 33 10* 9% 10* 

X Robot 2214445 59* 58 58* -1* 
US Sards 31 3fi 3* 3U +A 

USTa 0X 24 5X 46* 46* 46* 
USTCbrp 032121956 X* 21* 21* ft 
toti tod 0X12 {Oii*ii*ii* 

UEd Teton (LX X 20 91* 81* 91* 

Udx X 4* 4* 4* 


- V- 

Vtamftf 040 27 317 42* 42 42* 

MiertCta XXS2 13% 13% 13% 

Villen 036 7 19 19* 19 19 ft 

totttex 7981 18* 17* 17* -1* 

Were 261068 16* ISfi 15}1 ft 

WcrepRn X 208 12% 12* 12% 4* 

IIMogfc 23X41 15% 15* 15* 4* 

VLSTeca 304395 18% 18* 18* ft 

WhoB OX 775 »% 24* 24ft ft 


-w- 

Wtogte 2901 20% 21ft 20* ft 
■anraacb X 778 9% 8* 9* ft 
VnhAbt IX 1517840 54* X% S3* -1* 
WsatndAxOSl 359 25% 25* 25* ft 
VjJt3HfVs025 18 674 20* 10% X* +* 
MMO 248 19 IX 50* 48% 50* 4* 
Werner En ttl0 16 494 18* 1BA 10/, ft 

wnuBnc ix 17 2B8 71 a eg* -2 

WapSJA 19 1942 37 35* 35* -1 

NMteH X1OG0 a% 2 2 ft 
Wtetaa IX 18 X 63* 83* 63* 
WireSmrea 1X3281 X 27% 28% 4% 
WDManLzdX 16 42 15* 14* i«U 
Witten 2457® 25* 24* 24* ft 

WM*lilia«21in 20% 20* 2D* ft 

WWttft DID 23 X 42* 41% 41% ft 

Wyn»40na«»4ffiO Ifi* 18* 1S% 4* 


-X-Y-Z- 

»af 2620638 46 43* 45* +1% 

ttcan 294615 17* 16 16* ft 

tea top Six 6i] ft 6* ft 

Tatar 1973 16% 18* 16* 

fakteb IB IX S* B% 8% ft' 

anUta IX 18 X 128*127*127* .ft 


EASDAQ 

EASOAO is a luiy ragrtrered nseperaen par European &odr fiarioat tocussd on lagn gnaw: compreUfa w>tn morririborrel 
kspu^KiM. Thn rtwm ot crenpantos on the EASDAO Sax* Market can bn bau^H and add through EASDAQ Membara. EASOAQ 
Membera am mod* iq> ta BroAert te tote hren areosa Eime. 
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115J5 

1025 
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0 
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MonraOonatxKX EASOAO can be tomd on [he Wao sfle at HTTP-JMtWW EASOAO ba 

EASOAO tabces ere located to Brussels (VL 32-2 / 227 65 20} and In London fTol 44-171 1 515 3085). 




